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I^e Yugoslav state presidency 
ordered army troops ip. Cro- 
atian commando units to with- 
draw from the predo minan tly 
Serbian town of Pakrac in 
Croatia, following clashes 
between Yugoslavia’s two big- 
gest ethnic groups at the week- 
end. Page 14 

Minister murdered 

Ranjan Wijeratne, Sri Lanka's 
deputy defence minister and 
the most powerful member 
of President Ranasingha pre- 
madasa’s cabinet, was assassi- 
nated. on Saturday, two days 
after announcing an im mine nt 
air and land offensive against 
Tamil guerrillas. Page 4 

Bangladeshi leader 

Khaleda 25a, leader of the Ban- 
gladesh Nationalist party 
(BNP), which emerged as the 
single largest party in a gen- 
eral election last week, is to 
be named as prime minister 
within a week. Page 14 

Guerrillas quit war 

The Popular Liberation Army 
(EPL), a Maoist guerrilla group 
which had fought in Colom- 
bian for over 20 years, is sur- 
rendering its arms to become 
a political party, with two rep-; 
resentattves in the constitu- 
tional assembly. Page 4 

Thai premier named 

The Thai military appointed . 
a well-known businessman 
and former diplomat, Anand 
Panyarachnn, as prime minis- 
ter, a week after it seized 
power. Page 4 

Pakistani boycott 

Pakistan's opposition alliance 
boycotted the lower house of 
parliament far the second time 
in a week, securing authorities 
of terrorising its f olloweis in ' 
the volatile province of SndL. 

Dissident president r 

A former dissident' Mr Miguel 
Trovuada. was elected presi- . 
dent of the tiny -West African - 
stateof Sfio Tomfi and , - ? - ■■ - 
Prtocipe. cotupletmg its move . ; 
from one-party riiletoj , . 
multi-party democracy: ■; ' "“ 

Pag04 " : ' . • ■’ 

US Jet crashes R; 

A United Airteiea Boeing ^ . 1 
airliner with 20 passengers 
and five cxew:members on - 
board crashM sear. Cologrado . 
Springs airport, with all oal- 
board beiteved killed. . 

Polish party formed - 

Conservative politicians from 
the. Solidarity, movement "• 
formed a Christian pemocraiic . 
party, which they expect to ' 

emerge as Poland’s biggest 

elections in May; Page 3 - ' 

Soldiers flee Albania £ 

A boatload of 35 armed soldiers 
fleeing political upheaval fn" 
Albania arrived inThe • * 
southern Italian port of ■ 

Otranto, hours:behind another 
ship carrying 535 refugees. , : 

China expels official 

China’s Communist party 
expelled Xu Jiatim. formeriy 
Peking's top offldaljbi Hbng’; 
Kong, accusing himofinvolve^ 
meat with anti-communist . 
groups. 

Refugee ship sinks 

A total of 152 Somali refugees 
died when a ship carrying 
them to Kenya struck a reel 
off the coastal resort of Mal- 
IndL ; 

Swiss poll on age . 

The Swiss voted by 72JJ per 
cent to 272 per cent In a refer- 
endum to cist the minimum 
voting age at federal level from 
20 to 18. ... 

Charitable first . 

Alhanlas-bdm Nobel Peace 
Prize winner Mother Teresa 
arrived in Tirana to open the 
first rriigiotls charity in 
Albania since the late Comma- . 
nist dictator Enver Hoxha abol- 
ishedreEgton tol967.- ; 
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IVECO, trucks subsidiary of 
It^y's Fiat automotive and 
industrial group, reached 
agreement with its domestic 
unions on 3.000 job cuts as part 
of a reorganisation which will 
include a L4,000bn (S3.49bn) 
three-year investment plan. 

Chief executive Mr Giancarlo 
Bcschetti said the redundan- 
cies were a key part of Iveco’s 
“total restructuring** to face 
the downturn in European 
truck demand, forecast by the 
company to fall by 10-12 per 
cent this year. Page 17 

EUROPEAN MONETARY SYS- 
TEM: Sterling kept off the bot- 
tom of the exchange rate mech- 
anism last week, allowing the 
Bank of England to endorse 
a cut in XJK bank base rates. 
Indications from Paris suggest 
France wants to cut rates, but 
the franc is at the bottom of 
the ERM and any such move 
might push the currency below 
its floor. High Italian interest 
lifted the lira last week, 
prompting lira sales against 
the D-Mark and Ecu by the 
Bank of Italy. Sterling's 
dilemma. Page Si Currencies, 
Page 25 
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The diart shams the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency m the 
EMS's narrow 225 per ceni fluc- 
tuation band. Jn practice, cur- 
rencies in the BUS narrow 
band cannot rise more than 
2.25 per cent from, the weakest .. 
currency in that part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation hands . 

MIDLAND Bank is expected 
to announce a dividend cut. 
the first time a UK clearer has 
taken such a step in the post- 
war period. Page 15 

UBS Phillips & Drew: a call 
written onSmPoIIy Peck 
diares shortly before the com- 
pany collapsed last summer 
. of £14m 

banking arm of Union Bank 
of Switzerland, barely to.break 
even last year. Page 15 ' 

BRIT ISH SKY Broadcasting, 
satellite television consortium 
in which Pearson, publisher 
of the Financial Times, has ■* 
a stake, is proceeding with a 
scheme to raise a large project 
loan from international banks 
in spite of delays in presenting 
the banks with a business 
plan. Page 16 

JAPANESE investors ended 
up net sellers of US stocks and 
bonds In 1990 for the first time 
since records began in 198L 
Page 17 

NOMURA Securities Interna- 
tional, New York arm of the 
Japanese brokers, set up joint 
venture with Tudor Invest- 
ment, specialist US company, 
to trade proprietary capital 
in the international currencies, 
commodity and financial 
futures markets. Page 19 

ALBANIA stopped food exports 
and declared a freeze on invest- 
ments in. an effort to boost its 
ailtaig economy. 


Mounting political turmoil in Iraq puts pressure on allies for early settlement 

Agreement reached on ceasefire 


By Tony Walkor in Safwan, southern Jraq. and Robert Graham fn London 

ALLIED commanders 
yesterday agreed with their 
Iraqi counterparts the frame 
work for an early ceasefire 
against a backdrop of mount- 
ing political turmoil inside 
Iraq. 

The growing anarchy, partic- 
ularly in the south of Iraq 
around Basra, has increased 
pressure on the allies to tie up 
as quickly as possible the loose 
ends left by the cessation of 
hostilities early last Friday. 

General Norman Schwarz- 
kopf. the allied military com- 
mander. was confident after a 
two-hour meeting with Lt-Gen 
Sultan Hashim Ahmed, the 
Iraqi representative, that the 
two sides were well on the way 
to a “lasting peace." 

But officials among the 
28-nation allied coalition were 
concerned any delay in moving 
towards a proper ceasefire 
threatened to drag the allied 
coalition into internal Iraqi 
politics. 

Already yesterday, groups in 
Basra sympathetic to the 
exiled Snia leader, Mohamed 
Bakr al-Hakim, were calling on 
the allies to support them 
against the remnants of Mr 
Saddam’s Ba’athist regime 
there. 

General Schwarzkopf 
stressed, however, that the 
withdrawal of forces from Iraqi 
territory would require Bagh- 
dad’s unconditional acceptance 
of all relevant United Nations 
resolutions, including the lat- 
est measure adopted by the 
Security Council on Saturday. 

The first meeting between 
commanders of both sides 
since President George Bush 
ordered hostilities to cease 
early last Friday took place in 
a tent on the edge of the desert 
airbase at Safwan, 10 km north 
of the Kuwaiti border. Gen 
Schwarzkopf described the 
talks as “very candi d and very 
constructive.’' 

“The purpose of this meet- 
ing," he added, “ was so 



Candid and constructive: Gen Schwarzkopf (far left) and Saudi Prince Khalid bin Sultan (second from left) sit opposite Iraqi military commanders 


that we could agree on certain 
conditions that were necessary 
to continue with the cessation 
of hostilities and the cessation 
of coalition offensive 
operations.” 

Among conditions laid down 
by the allies were agreement 
on the early release of all pris- 
oners of war and civilian 
detainees. The Iraqis were also 
asked to provide details of 
minefields and to co-operate in 
“safety measures" to guard 
against breaches of the truce. 

The two sides agreed to 
establish a truce committee to 
resolve difficulties that might 
arise along the ceasefire line. 
The International Committee 


of the Red Cross is to be asked 
to facilitate the prisoner 
exchange and a “symbolic" 
swap of a number of prisoners 
could take place immediately 
as a sign of good faith on both 
sides. 

The allies are holding more 
than 80.000 Iraqis; allied pris- 
oners in Iraqi hands n timber a 
few. 

Prince Khalid bin Sultan, the 
Saudi commander, joined Gen 
Schwarzkopf at the table in the 
truce discussions. Also present 
was Lt-Gen Sir Peter de la B3- 
liere, the British commander. 

Gen de la BUliere said after 
the discussions that the Allies 
had made clear they wonld 


renew the offensive if Iraq 
failed to comply with the 
ceasefire conditions. 

The Iraqi lieutenant-general 
smiled uneasily as he entered 
the tent for the truce discu- 
slons. He had arrived at Saf- 
wan airstrip escorted by US 
tanks and personnel carriers 
and with helicopters patrolling 
overhead. 

The allies seemed intent on 
reinforcing the point that Lt- 
Gen Ahmed was present as the 
representative of a vanquished 
army for discussions on occu- 
pied Iraqi sofl. Gen Schwarz- 
kopfs confident statement 
after the meeting suggested his 
Iraqi counterparts bad full 


authority to negotiate. 

Meanwhile President Sad- 
dam, in an apparent move to 
dispel rumours of his where- 
abouts, was shown attending a 
meeting held on Saturday with 
three ministers to discuss the 
restoration of public services. 

A 45-second videotape was 
made available to western 
media in Baghdad and Iraqi 
officials indicated it would be 
shown locally once limited 
power supplies had been 
returned allowing television 

tr angmiggifing Iraqi m edia had 

published no direct news of 
their leader since his order 
withdrawing troops from 
Kuwait on February 26. 
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■ UN to consldor easing 

embargo ■ GCC ministers 
debate security ■ Kuwaitis 
turn on Palestinians ■ Al- 
lied contributions may 
cover IIS war costs ■ Aid 
sought for Third World 
countries hit by Gulf cri- 
sis ■Ab- assault ‘took Sad- 
dam by surprise* Page 2 
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■ Saddam’s train a squan- 
dered inheritance ....Page 13 


Revolt against Saddam reported in Basra 


By Vidor Mallet on the outskirts of Basra, Iraq 


IRAQIS in the southern city of Basra 
have revolted against President Sad- 
dam Hussein and are calling for an 
Islamic government headed by the 
opposition Shia figure exiled in Teh- 
ran, Mohammed Bakr al-Hakim. 

Refugees walking down the road 
between Basra and Kuwait City yes- 
terday described widespread anti-Sad- 
dam demonstrations in southern Iraq 
by dvilans and soldiers. But there 
.were some reports of loyalist troops 
shooting protesters and looters. 

Mr Subhi Nasser, a Lebanese Pales- 


tinian who is a financial manager at 
the al-Rashid group of companies in 
Kuwait, said Iraqis stormed the al- 
Haritha jail in Basra on Saturday, 
freeing hundreds of prisoners and 
fciHtog tiie military officer who ran 
the prison. 

Mr Nasser, his wife and 11-year-old 
son were incarcerated in the jail after 
being arrested on the streets of 
Knwait City on January 9 for not 
having an Iraqi residence permit He 
has lived in Kuwait for 22 years. 

“Yesterday morning, there was a 


severe revolution against Saddam 
Hussein in Basra," he said. “They 
opened the jail and released all the 
prisoners. We walked from there. All 
the people are demonstrating against 
Saddam Hussein anfl immlting him 
and shooting in the air. There were 
tank*, but they went past and the 
soldiers in them were pleased." 

Mr Nasser and two other refugees 
interviewed elsewhere, said the peo- 
ple were calling on Mr Bakr al-Ha- 
kim, who heads the Supreme Assem- 
bly of the Islamic Revolution, to 


return from his exile in Iran to be the 
new president 

“People hate Saddam Hussein 
because he failed in the war," said Mr 
Nasser. “They are asking for 
Mohammed Bakr to be brought back 
to replace Saddam Hussein. He is the 
biggest religious man in Iraq.” 

An Iraqi man called Ibrahim, enter- 
ing Kuwait to search for his lost 
brother who was in Iraq’s defeated 
army, said young revolutionaries had 
seized weapons from Iraqi police sta- 
tions despite occasional resistance 


from the police. 

Mr Maher Hakawali, a Jordanian 
photographer with a Kuwaiti newspa- 
per who was yesterday passing 
through Iraq to find his family in 
Kuwait said he had seen many peo- 
ple killed as civilians fought soldiers 
on the streets. 

“They want another president 
called Mohammed Bakr,” he said. “I 
came in from Baghdad by track and I 
saw many women ululating meaning 
they were happy. I asked the driver 
Continued on Page 14 


Nigeria and creditors agree on 
rescheduling $5.8bn bank debt 


By Michael Holman and Tony Hawkins in London 


NIGERIA and its commercial 
bank creditors have agreed in 
principle on a rescheduling 
and buy-back agreement cover- 
ing $5.8bn of bank debt. 

It is the final stage in the 
military government’s efforts 
to restructure Nigeria’s esti- 
mated S35bn external debt 
- the biggest in sub-Saharan 
Africa - before handing over 
to civilian rule in October 1992. 

The agreement was initialled 
in the early hours of Saturday 
morning after four days of 
talks in London. 

Previous steps to ease the 
debt burden include a resched- 
uling agreement in December 
last year on an $850m debt to 
the Soviet Union, followed in 
'January by a deal covering 
part of 517.5bn owed to the 
Paris Club of official creditors. 

Renewal of an International 
Monetary Fund (IMF) agree- 
ment also in January, paved 
the way to the rescheduling of 
debt owed to western creditors. 
Nigeria will not draw on the 
SDR319m (5453m) standby 
facility available under the 


agreement, but It represents 
the Fund’s continuing endorse- 
ment of an economic reform 
programme which has been 
under way since late 1986. 

President Ibrahim Baban- 
gida, Nigeria's military leader, 
plans to conclude a phased 
handover to civilian rule in 
October 1992. 

Nigerian officials believe 
that the country’s debt service 
ratio will by then have fallen 
to 25 per cent or less of export 
earnings. Last year It was 
slightly over 30 per cent. 

Reaching the target will 
greatly depend on the price or 
oiL which accounts for more 
than 90 per cent of Nigeria's 
export earnings. 

The country's budget for 
1991 assumes a price of $21 per 
barrel, slightly above the cur 
rent level of Nigeria’s bench- 
mark crude oil. Bonny Light. 

Saturday's agreement 
between the Nigerian govern- 
ment delegation, led by Alhaji 
Abubakar Alhaji, the finance 
minister, and the London Club 
steering committee co-chaired 
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THE MONDAY INTERVIEW 

.During his 3*2 months 
as prime. -minister of 

...X- India, Chandra Shek 
; bar has won oh unex 
^ ■ petted reputation 
• among diplomats; 

" businessmen and poli- 
ticians for his astute-, 
ness, bis openess of 
mind, and his quick 
grasp of issues 
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NIGERIAN OIL : the Industry Is 
critical to the economy, which Is 

undergoing radical economic 
reform at the government 
manages a difficult transition 
from military rule to democracy. 

(See rigfit tor date ) 


by Standard Chartered Bank, 
Basque National de Paris and 
Citicorp, offers creditors three 
options; 

• A debt buy-back, at a price 
expected to be about 40 per 
cent of face value; 

• Exchange existing debt for 
registered bonds at 6.25 per 
cent interest, with principle 
and 12 months’ interest colla- 
teralised. repayable by one 
payment in the year 2020. It 
will be backed by an issue of 
US zero-coupon paper, or 

• Registered bonds carrying 
interest at Libor plus K per 
cent, repayable over 10 years 
following a 10 year grace 
period. 

Banks taking up the third 
option would provide new 
loans to Nigeria of 10 per cent 
of the amount exchanged. The 
new money would carry inter- 
est at Libor plus 1 per cent, 
repayable over eight years, 
after a seven-year grace period. 

The agreement also provides 
for payment of some S300m in 
arrears which have accumu 
Continued on Page 14 
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Iceland : still hooked on tishing. 
and pressing me SC lor treatment 
as a special case. 

■ MARCH 7: 

Business Books : Reviews of the 
newest and most interesting 
books on management, 
commerce, economics, the 
professions. 
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International Property : 
opportunities in a market hit by 
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Bank on a bank that’s 

TO THE POINT. 

A waste of words is also a waste of time and money. With our vast 
information resources we can get to the point quickly, to give con- 
structive advice without juggling words. This is just one of the reasons 
why we have become one of the largest banks in West Germany, with a 
balance sheet total of over DM 124,5 billion. If you’re looking for 
an international business partner, bank on our precision. 
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THE GULF CEASEFIRE 


Baker seeks dual regional approach on 


By Peter Riddell, US Editor, in Washington 


THE US aims to encourage a 
two-track approach to Israel's 
position in the Middle East, 
seeking to find a way both for 
Arab states and Israel to make 
and for a dialogue to be 
begun with Palestinians. 

Mr James Baker, US secre- 
tary of state, set these objec- 
tives ahead of the start on 
Wednesday of his mission to 
Arab coalition partners in the 
region, and the Soviet Union. 
Mr Baker will also be visiting 
Israel. 

He sought to stress the posi- 
tive role played by Syria dur- 
ing the Gulf crisis and said Jor- 
dan would not be left out of 
any post-war discussions, in 
spite of its sympathy for Iraq 
during the war. 

Mr Baker attempted to lower 


expectations, saying his inten- 
tion was to consult and see if 
there was flexibility on both 


“We can't go in there and 
impose a solution and expect 
to have that work. The worst 
thing we could do is to arrive 
in the region, say this is an 
American plan for peace. It 
would be shot up like a Scud 
migsiin with a couple of Patri- 
ots." 

It would be “a mistake for us 
to expect that in the aftermath 
of this conflict all of a sudden 
we're going to have immediate 
peace, an immediate solution." 

Instead, he said, the US 
could be “effective as a cata- 
lyst in encouraging peace in 
the TVprfdte East, but only as 
effective as the desire of the 


1SRAW.T cabinet ministers failed to reach 
rtiTHBAwmiB yesterday on the government’s 
peace policy, in advance of a visit by Mr 
James Baker, US secretary of state, next 
Sunday, Judy Malta reports from Jerusalem. 
Three ministars expressed opposition to the 
gove r nment's peace initiative of May 1989, 
which centres on elections In the occupied 
territories and direct negotiations with Arab 
states. They called on the go ver nm ent to 
formulate a new peace plan, taking into 
account developments since the Gulf crisis. 


The majority of the 21-member cabinet, 
however, backs the 1989 peace Initiative, 
which was put together when the two lead- 
ing political parties, Likud and Labour, 
gtinifd power. Only one of the dissenting 
ministers at yesterday’s meeting, Mr Ariel 
Sharon, housing minister, Is a member of 
Prime Minister Yitzhak Shamir's ruling 
Uknd party, which assumed power a year 
ago. 

The others belong to more hawkish par- 
ties. 


parties to the conflict to want a 
solution.” 

He noted that Syria had 
taken some action relating to 
terrorism following strong US 
representations. 

"With respect to some of 
those groups that were target- 
ing western and particularly 


US interest, Syria is serious 
when it says we are going to 
see what we can do about that 
because we are interested in 
improving our relationship 
with the west” 

But the secretary of state 
noted that there remained dif- 
ferences between the US and 


Syria over what constituted 
terrorism, with Syria taking 
the view that "pretty much 
anything goes in the occupied 
territories”. 

Mr Baker raised questions 
about the future role of Mr 
Yassir Arafat as leader of the 
Palestine Liberation Organisa- 


tion, saying he was “seriously 
and substantially hurt as a 
result of jumping so quickly 
embracing Saddam Hus- 
sein. Oar Arab coalition part- 
ners tell us that, and they have 
some about whether he 

may or may not have any 
ftrture utility." 

Similarly, Mr Brent Scow- 
croft, the president’s national 
security adviser, said yester- 
day it was “very difficult” to 
regard the PLO leadership as a 
suitable negotiating partner in 
view of its “colossally bad deci- 
sion judgment". 

Mr also left open the 

possibility of renewed talks 
with to ng Hussein of Jordan 
degpftp the monarch’s hostile 
attitude to the coali ti on. 

The US, Mr Baker said, could. 


notably Israel - a great favour 
by eliminating the biggest 
threat to its security. 

He appealed to Israel to con- 
tinue the policy of restraint it 
has followed in the conflict as 
the coalition and Iraq move 
towards peace. 


Kuwaitis turn on 
Palestinians 


By Victor Maffef 


ANGRY Kuwaiti soldiers and 
resistance fighters yesterday 
rounded up dozens of Palestin- 
ians suspected of collaborating 
with the Iraqis during their 
seven-month occupation of 
Kuwait. Eyewitnesses said 
they saw Kuwaitis beating up 
Palestinians at the police sta- 
tion in the Hawaii district of 
the capital. 

Earlier, Kuwaiti troops in 
armoured personnel carriers 
staged a show of force in a 
market place in Hawaii, a pre- 
dominantly Palestinian area. 
They fired into the air and 
chased people away from the 
market stalls while American 
soldiers looked an. 

Kuwaiti crowds chanted that 
they had been betrayed by the 
Palestinians. 

Despite the continuing 
unrest and aggression against 
Palestinians, some units of the 
Kuwaiti forces were yesterday 
trying to restore order in the 
city and impose martial law. 
Weapons, some left by the 
retreating Iraqis, were col- 
lected from vigilantes who 
have been roaming the streets 
looking for Palestinian “collab- 
orators”. 

About 300,000 Palestinians 
used to live in Kuwait, making 
them the second largest com- 
munity after the Kuwaitis 
themselves. Some have lived In 


Kuwait all their lives without 
winning the right to citizen- 
ship or permanent residence. 

Many Palestinians are loyal 
to Kuwait and expressed hor- 
ror at the decision by Mr Yas- 
sir Arafat, the leader of the 
Palestine Liberation Organisa- 
tion, to support Iraq following 
the invasion of Kuwait 

But others are accused of 
informing oh their Kuwaiti 
neighbours and helping the 
Iraqis, who reportedly handed 
out semi-automatic rifles in 
Hawaii before fleeing the city 
week. 

Mr Michael Weston, the Brit- 
ish ambassador, said yesterday 
that the possibility of reprisals 
against Palestinians after the 
liberation of Kuwait had 
always been a concern. "It is 
very worrying,” he said, “but 
as yet there is no proof that 
they [the Kuwaitis] are doing 
anything other thaw rounding 
them up to stand trial.” He 
said he would raise the issue 
with the Kuwaiti government 

On Saturday' Mr Abdnl-Rah- 
man al-Awadi, the Kuwaiti 
minister of cabinet affairs, said 
suspected Palestinian collabo- 
rators would be processed by 
the Minis try of the Interior and 
given a fair trial "The Pales- 
tinians will always be our 
brothers but of course there 
are hard feelings,” he 





Kuwait's blazing oilfields provide a backcloth for VS helicopters yesterday as they take allied commanders to meet Iraqi counterparts in American-controlled Iraq 
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Saddam’ 


Congressional leaders insisting on tight oversight of funds obtained from abroad 


NEWS IN BRIEF 


Allied contributions may cover war cost 


By Peter Riddell 


By Our Moscow 
Correspondent 


MR Yevgeny Primakov, the 
Soviet envoy who visited Bagh- 
dad in a last-ditch peace mis- 
sion, has said Iraq's President 
Saddam was surprised 

when the allies went ahead 
with the war after the January 
15 expiry of a UN deadline for 
withdrawal from Kuwait 

"The launch by allied forces 
of military operations against 
Iraqi troops in Kuwait and the 
bombardment of targets on 
Iraqi territory took Saddam 
Hussein completely by sur- 
prise," Mr Primakov wrote in 
an extensive account of the 
diplomatic initiative, published 
in the Pravda newspaper at the 
weekend. 

“Up until the last moment, 
Htiaarin thought th at 
international coalition forces 
would not begin combat 
operations. This was one more 
blunder committed by him." 

Mr Primakov records that 
when he met Mr Saddam three 
weeks ago, the Iraqi president 
appeared to be under strain. 

"He sat by a fixe hearth, took 
off his army greatcoat and, as 
n girnl , undid Vila pistol belt and 
put it on the ground. I sud- 
denly realised that he was 
thinner. He had lost 15 or 20kg 
since our last meeting.” 

Mr Primakov writes that he 
attempted to convince Mr Sad- 
dam on the eve of the ground 
attack that his position was 
hopeless. 

On behalf of Soviet President 
Mikhail Gorbachev, Mr Prima- 
kov urged the Iraqi leader to 
withdraw his forces from 
Kuwait unconditionally. 

"It was then,” writes the 
Soviet envoy, “that the first 
breakdown occurred. 

Saddam Hussein began to 
ask questions: could he be sure 
that ’soldiers retreating from 
Kuwait wouldn’t be shot in the 
back' and that attacks on Iraq 
would stop once his soldiers 
bad left Kuwait . .At the same 
time Saddam began to hint at 
the possibility of a change of 
regime in Kuwait.” The ensu- 
ing Soviet peace efforts felled. 

Mr Primakov's memoir is 
designed to show that Moscow 
was not soft on Mr Saddam. 

He recalls his words to Mr 
Tarlq Aziz, Iraq’s foreign min- 
ister, as they strolled through 
the garden of the Soviet 
embassy in Baghdad between 
allied bombing raids. *T told 
TSarlq Aziz that Iraq was mak- 
ing one mistake aftw* another, 
that it was trying to retain 
something that not be 

retained and that it would soon 
find itself in a dead end from 
which there was no exit.” 


THE US may cover most. If not 
all, the extra military costs of 
fighting the Gulf war out of 
contributions from allies, such 
as Kuwait, Saudi Arabia, other 
Arab states, Germany and 
Japan. 

The administration has so 
far requested $15bn (£7.8bn) 
from Congress in taxpayer 
funds, in addition to $53^bn 
pledged in foreign contribu- 
tions in cash and services. 

Mr Richard D arm an, the 
budget director, has said the 
quick end to the war might 
mean that foreign contribu- 
tions would cover everything. 

“It is not impossible that the 
total cost will come in at 
$53-5bn." The a dminis tration 
would, he said, return to the 


Treasury any funds that were 
not needed. 

Mr Robert Reischauer, direc- 
tor of the Congressional Bud- 
get Office, estimated last week 
that “allied contributions may 
well offset the substantial 
majority of the added costs of 
the war”. 

He estimated that the entire 
operation would probably cost 
about $45bn. 

However, only $14.9bn of the 
contributions have so far been 
received, of which 810.5tm has 
come from the Gulf states and 
nearly $3bn from Germany. 
Japan has disbursed only 
$1.3bn of a promised $10.7bn. 

The administration's 
requests are unlikely to be 
scaled back until it is seen 


whether the promised foreign 
contributions are fully paid 
over. There is particular uncer- 
tainty about whether $9bn 
pledged by Japan for the first 
three months of this year will 
all go to the US. 

Mr Reischauer has raised 
questions about whether the 
Pentagon is overstating the 
costs of the war in, for exam- 
ple, its estimates of additional 
fuel hills (based on higher oil 
prices than at present) and of 
the amount of equipment to he 
replaced. 

However, the US feces sub- 
stantial post-war costs In view 
of the time needed to wind 
down the current deployment 
of 539,000 troops in the region. 
The administration has esti- 


mated continuing costs of $7bn 
plus 55 bn to return troops and 
equipment to bases in the US 
and Europe. 

Congressional leaders have 
insisted on tight overnight over 
the use of funds obtained from 
abroad to ensure that the Pen- 
tagon does not use the war to 
obtain approval for money not 
needed. 

Weapon manufacturers are 
also seeking to anticipate 
future cuts in defence spending 
by ensuring that orders are 
made now. 

For instance, funds have 
been allocated to purchase 500 
of the upgraded Patriot anti- 
missile systems, even though it 
is estimated that no more than 
150 were used in the war. 


General among 1,405 
men taken prisoner 


THE US Navy rounded up 1,405 Iraqi soldiers - including a 
brigadier-general - from the Kuwaiti Island of Failaka yesterday, 
a US mili tary spokesman said, Reuter reports from Riyadh. 

The Kuwait flag was raised on the island after the operation in 
which the Iraqis were lifted off by helicopter, Brigadier-General 
Richard Neal said. He said the Iraqis had been told of the Gulf 
War ceasefire in leaflets and announcements by loud-hailer from 
helicopters. ■ • 

The action took the number of Iraqi prisoners in allied hands to 
63,400, about 800 of whom needed medical treatment Two prison- 
ers had died of malnutrition and dehydration, Brig-Gen Neal said. 

He gairi isolated skirmishes were still being reported, involving 
Iraqi soldiers who did not know about the ceasefire. 


Britons to start leaving soon 


Bush urged to capitalise on popularity 


By Peter Riddell 


PRESIDENT George Bush is 
being urged by senior Republi- 
cans to use his record popular- 
ity to press ahead with domes- 
tic and international 
initiatives. 

A poll taken last Friday by 
Gallup for Newsweek magazine 
gives Mr Bush an approval rat- 
ing of 88 per cent. This com- 
pares with ratings of 91 per 
cent in a USA Today poll con- 
ducted on Thursday in the 
immpfliatg aftermath of victory 
and of 85 per cent in a Wall 
Street Journal/NBC News poll, 
conducted on Tuesday and 
Wednesday. 

Moreover, according to the 
Newsweek poll, 65 per cent are 


now satisfied with the way 
things are going in the US, up 
from 29 per cent last October. 

These ratings, and the wide- 
spread praise being offered to 
Mr Bush, have led to calls from 
Republicans that he should use 
this opportunity to press his 
domestic agenda and new 
international initiatives, espe- 
cially in the Middle East 

An indication of Mr Bush’s 
approach will come on Wednes- 
day when he addresses a joint 
session of Congress. 

The latest polls show high 
ratings for the milit ary com- 
manders in the crisis. Generals 
Colin Powell and Norman 
Schwarzkopf, in contrast to the 


continuing low ratings for 
Vice-President Dan Quayle. 

However. Mr John Sununu, 
the White House chief of staff, 
sought over the weekend to 
squash speculation that Mr 


Quayle might be dropped in 
next year's presidential elec- 
tion. He said “a Busb-Quayle 
ticket is lock-solid in 1992”. 
Responding to talk that Mr 
Powell might be considered, 
Mr Sununu said the general 
had Indicated that he would 
like to be considered for 

ai infhflr term as rihalrwian of 
the joint chiefs of staff. 

The popularity of Mr Bosh 
poses considerable problems 
for the Democrats looking for a 


candidate for 1992. Senator 
Sam Nunn, a possible Demo- 
cratic contender and an oppo- 
nent of fighting before the war 
started, said yesterday that Mr 
Bush was deservedly popular, 
adding, however, that there 
were “tremendous economic 
and social challenges back 
home and the opposition party 
has a duty to point those out”. 

Mr Nunn said it was healthy 
that the Democrats did not 
have anybody running now. 
“The problem of the Demo- 
cratic party in the past is that 
we’ve always had the messen- 
ger before we've had the mes- 
sage. Z think we need to work 
on the message now ” 


Mr John Major, British prime minister, has indicated that Britain 
may begin to withdraw some of its forces from Kuwait in three 
weeks’, our Political Staff write. 

In an interview published today by the Scotsman newspaper, 
Mr Major says he cannot give a firm pledge on the timing of their 
return but adds: "There is a huge amount of clearing up and 
other matters to do, bat I would hope that we could start bringing 
them home in three weeks’ time.” 

“I will try to bring those who were in the forefront of the 
fighting home first if there is an opportunity to do so,” he adds. 

Defence secretary Tom King visited British troops in Kuwait 
yesterday, congratulating them on the “extraordinary” allied 
victory and promising them they would be home soon, AP reports 
fr om Manama, Bahrain. 


Estimate of oil spill reduced 


About 2m barrels of crude spilled into the Gulf during the war, 
less than a fifth of the original estimate of feared pollution in the 
strategic waterway. Gulf ofl industry sources said yesterday, 
Renter reports from Bahrain. This - the equivalent of a super- 
tanker cargo - is still eight times the amount of crude spilled in 
the Exxon Valdez disaster and has already polluted dozens of 
beaches on the Gulf coast 


France unfreezes assets 


France’s Finance Ministry said yesterday it was lifting a freeze on 
Kuwaiti assets introduced after Iraq invaded the emirate on 
August 2, but restrictions on Iraqi assets remain, Reuter rep o rts 
from Paris. It said the measure would come into force today. 


Forty nations have suffered the economic equivalent of a natural disaster. Commons committee is told 


Aid sought for Third World countries hit by Gulf crisis 


By Peter Montagnon, World Trade Editor 


THE Gulf crisis has cost Jordan some 
5L.77bn (£920m) more than a quarter 
of its annual economic output, accord- 
ing to a memorandum to the UK 
House of Commons select committee 
on foreign affairs by six leading chari- 
ties*. 

At least 40 developing countries, 
from Paraguay to Mozambique, have 
suffered the economic equivalent of a 
natural disaster as a result of the Gulf 
crisis and should now be the subject 
of a special aid effort, the document 
says. 

Drawing on specially commissioned 
research by the Overseas Develop- 
ment Institute, Britain’s leading 
development think-tank, it marks one 
of the first attempts to quantify the 
cost of the crisis to the developing 
world through higher all bills, loss of 


exports and loss of remittances from 
foreign workers. 

The largest loss in ffaanrtwi terms 
has been suffered by Turkey at 
S3£6bn, it says, though this was only 
*L5 per cent of GNP. Zh relative terms 
Yemen suffered worst with a cost of 
5830m, amounting to 10.4 per cent of 
GNP. 

But it adds that the cost has spread 
far beyond the so-called front-line 
states. Sri Lanka suffered a loss 


equivalent to 3.7 per cent 
of GNP, Pakistan 2.1 ner cent, the 


of GNP, Pakistan 2.1 per cent, the 
Do minican Republic 2.7 per cent, 
J amaica 2.4 per cent and Botswana 3.2 
per cent 

The cost to India has been SLSbn, 
the t hird largest in monetary terms, 
even if this is only 0.6 per cent of 
economic output. Egypt suffered 


a loss of $985m or 2.9 per cent 
of GNP. 

The rise in oil prices that followed 
the outbreak of the crisis has turned 
out to be temporary, it says. This 
raises doubts about whether multilat- 
eral agencies such as the World Bank 
and International Monetary Fond 
were right to recommend that higher 
fuel costs should be passed on to con- 
sumers. 

The effect has been to aggravate the 
problem of absolute poverty, the char- 
ities say, and there is a clear raw for 
relaxing conditions on aid. 

The problem affects a number of 
African countries, such as Ethiopia, 
which were already suffering food 
shortages before the Gulf crisis. 

The extent of it m eans that relief 
operations should not discriminate 


against countries such as Yemen, 
which supported Iraq. 

The World Bank should use part of 
the record net income it is expecting 
this year to tackle the problem, they 

arid 

The United Nations charter pro- 
vides for compensation to countries 
affected by Security Council deci- 
sions, but lacks the finawca to provide 
assistance. 

The total loss of income to the 40 
countries that have lost more than 1 
per cent of economic output — the 
measure which puts the problem on 
an official par with a natural disaster 
- amounts to only $12bn. This is 
small compared with the overall cost 
of the war, and less than the $13.6bn 
in aid pledges by industrial countries 
for the frontline states. 


This aid has, however, been nar- 
rowly focused, with $10.5bn ear- 
marked for Egypt. Turkey and Jor- 
dan. 

Outlining the effect of the crisis, 
the memorandum said travel costs in 
big Pakistani cities had doubled and 
now amounted to a quarter of average 
monthly earnings. Yemen has suf- 
fered a loss of worker remittances 
amounting to 5400m. 


•The Economic Impact of the Guff Cri- 
sis on Third World Countries, pub- 
lished by the Catholic Fund for Over- 
seas Development, Christian Aid, 
Catholic Institute for International 
Relations, Qxfam, Save the Children 
and the World Development Move- 
ment. Available from Oxfam, 274 Ban- 
bury Road. Oxford OX2 7DZ 
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“forgive and forget”. The U3T 
regarded the king as a “leader 
with tremendous domestic 
pressure on him. We under- 
stand his njtup**" 1 " We do not 
want to see him destabilised. • 

“We want to see him con- 
tinue in power. It may very, 
well be that, as .we move for- ; 
ward here, Jordan and King 
Hussein himself personally 
may become a very important 
player.” 

Mr Baker said the - US had 
done everyone in the region — 
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By Michael LBHejohna, UN ‘ 
Correspondent, In New York s' 


THE UN. Security Council waa 
doe to meet late last night to ; ‘ 
consider A resolution to- 
remove restrictions cm “sup- 
plies lor medical purposes, 
foodstuffs, water, fuel and efeo- - 
tricity” to Iraq, after earlier 
endorsing the aUies' strict ; 
teams- for a ceasefire. . 

Last night’s resolution was 




proposed jointly by Yemen; 
Cuba, Ecuador, India and 8m- : 
babwe. . 

The ceasefire resolution, . 
approved late oh Saturday 
night, maintains the pressure 

- on Iraq to implement all 12 pie- ; 

vions UN resohitions adopted' 
in thft crisis. __ ' . 

- The allies are de termin ed to. 
use their victory in battle, to 
ensure compliance and ' jars 
especially eager to see Iraq: 
immediately repatriate prison- 
ers-of-war and foreign, nation^ 
ala , including thousands of 
Kuwaitis. 

The resolution includes a' 
call on Iraq to accept liaMEty 
for losses, damage and injuries 
arising from the occupation of 
Kuwait and to begin immedi- 
ately to return all seized' 
Kawafti property. 

After the Soviet Union mrif 
China termed* .the provision, 
bellicose and some other mete' 
hers called it erode, the US hadr 
deleted a paragraph in its origi- 
nal text that would have 
explicitly empowered the allies 
to “resume offensive combat - 
operations” in the event of 
Iraqi non-compliance. . 

Still, the council specifically - 
m aintain ed the validity of . 
paragraph 2 of last year’s Reso- 
lution 678, which authorised 
the allies “to use all necessary: 
means", iriclading force, to 
implement UN decisions. 

However, Mr Ynti Vorontsov, 
the Soviet delegate, said every- 
thing should be done to avoid 
farther military action. The : 
Security Council should 
become deeply involved in die 
search for a Gulf settlement, 
he najd ' T 

The resolution made no men- 
tion of any peace-keeping or 
truce-monitoring role for the 
UN or any new mandate for Mr 
Javier P&ez-'-de <hi£0ar, the 
secretary genteel, beyond that 
entrusted, to bun in earlier res- 
olutions. Some' members, said 
this was a deficiency that 
should be amended. 

Yemen’s abstention sur- 
prised some observers because 
Mr Abdalla al-Ashtai; its dele- 
gate, was an outspoken , critic 
of the allies’ resort to force. He 
explaine d that be saw “some 
positive aspects” in the new 
resolution, although it was 
cruel not to authorise the lift- 
ing of sanctions against Iraq, 

' intending the food embargo. 

Sir David Hannay, the Brit- 
ish delegate, who was reported 
to have wanted to include a 
demand that Iraq renounce ta^ 
rorism and weapons of mass 
destruction, said the council's 
decision on Saturday marked 
the start of the third and per- 
haps most important and diffi- 
cult phase of the crisis. 

What the resolution aimed to 
do was establish a basic frame- 
work to create conditions for a 
definitive end to hostilities, he 
said. Much now would depend 
on Iraq. 
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GCC ministers 
debate security 


ANY regional security system 
set up after the Gulf war must 
take account of international 
as well as Arab security inter- 
ests, a Gulf minister told a 
meeting of the Gulf Coopera- 
tion Council yesterday, Renter 
reports from Nicosia. 

Qatari foreign minister 
Mubarak All al-Khater said: 
“We should seek to lay down a 
practical formula based on 
solid foundations and on joint 
interests.” 

He was addressing a meeting 
of foreign ministers of the six 
members of the GCC - Saudi 
Arabia, Kuwait, B ahrain, the 
United Arab Emirates, Oman 
and Qatar. 

The GCC ministers are due 
to meet the foreign ministers 
of Egypt and Syria in Damas- 
cus tomorrow. 
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INTERNATIONAL NEWS 


Carriers begin carve-up of 16 Air France routes 


Q By WHHaift Dttrirfchu in Paris 

3]»fy A THE first steps towards free 

* competition in French air 

I luj, Qw travel take place over the next 
tau TNfo. six months as airlines imple- 
^ *n ment the government's deci- 
ctuity „ V sion t o hand 16 Air France 
t Jat& i routes to independent carriers, 
a Jr3t jSi* The main beneficiary of the 
trictSpW. carve-op; the first stage of an 
oedirS 8 9 b; •: IS-a^nth agreement made with 

vater T mJ the European Commission last 
IrS’N-J&'t October, la TAT, the largest 
the 1 SrS ; regional French airline. It will 
• receive six routes. 

^ While the national carrier 
aiufi 80 ^ now- owns 25 per cent of TAT 
w? Wr\ - it recently sold 10 per cent 


'■^ns 


- it has promised Brussels to 
dispose of its stake by June 
1992. 

Although Club Mediterran6e, 
the leading French holiday vil- 
lage group, had been widely 
tipped to emerge as the princi- 
pal winner in the shake-up, its 
interests won only five routes, 
fewer than hoped. 

Club Med had bought control 
of two air charter companies 
over the past year - Air Lib- 
erty and Minerve - in anticipa- 
tion of the share-out. 

The re-allocation of routes is 
the main condition demanded 


by Brussels for allowing Air 
France to take over last year 
its two main domestic competi- 
tors, Air Inter and UTA. This 
gave it a 97 per cent share of 
the French market 

There will be a second route 
share-out in two months, when 
Mr Louis Besson, the French 
transport minister, alms to put 
22 international routes out to 
free competition, with a third 
round late this year. 

By early 1992 Air France has 
agreed to surrender its monop- 
oly of 50 international and 
eight domestic air routes. 


Mr Besson said: “Brussels 
will be able to appreciate that 
we have made a positive step 
and not sought to put off our 
agreements, despite tile crisis." 

The moves towards competi- 
tion come just one week after 
the French government handed 
FFr2bn ($387 tn) of fresh capital 
to Air France, designed to 
cover Investment rather than 
the airline's heavy losses. 

Fifteen of the lines parcelled 
out in this first round of alloca- 
tions are international, with 
one domestic route Unking 
Paris and Nice. 


They are estimated to be 
worth up to FFribn in annual 
revenues. 

The independents have six 
months to open their new 
routes. 

Minerve wins the Paris to 
Nice, Nice to London and Paris 
to Barcelona routes, while Air 
Libert# takes on two routes 
from the French capital to 
Rome and Montreal. 

TAT will have routes from 
Paris to Loudon, Milan, Stock- 
holm, Munich, Frankfurt and 
Copenhagen. 

The remaining routes go to 


three smaller airlines. Air Lit- 
toral. flying from Paris to Dub- 
lin. Manchester and Amster- 
dam; Rur al air flying from Paris 
to Madrid; and EAS flying from 
the French capital to Lisbon. 

The government has also re- 
allocated among the indepen- 
dents 16 routes from French 
cities to European destina- 
tions, which were abandoned 
by Air France last November 
as unprofitable. 

It has also given Air Littoral 
a new route from Montpellier 
to Madrid. 


Largest clinical 
heart attack study 
favours older drug 
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Conservation row threatens Poles base new party Albania 
to scupper EC fishing policy German CDU ^onomv 

T\ . j , _ CONSERVATIVE politicians the congress the party's pro- * 

iiaym oar oner on an anneal to cut fleet canacitv movement gramme was based on Catholic ALBANIA has stops 

“ , x / Jr wcl1 V/UX nt-vi uapauijr formed a Christian Democratic social teaching and capitalist exports, declared a 

T he Eurnnpan mwmi. party yesterday, which they economics. “Poland needs a investments and i 

den mpc rx „ ... . „ , , , expect to emerge as Poland's strong Christian democracy," stafT cuts in its 

known for MRS Gro Harlem Bnmdtland. Norway's prime minister, biggest political force in parlla- he said. administration in a 

voluntarily relinquish- wants to revitalise neva nation* between the Enmnean Free manfonr nlmri4nne in Maw Uavi- ‘•TKn mn#l #1* a marVaf nm»« I LamaI 4 An e*. 
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T HE European Commit 
sion Is not known for 
voluntarily relinquish- 
teing its powers, which grow 
steadily as the Community 
strides towards the single mar- 
ket 

That may change if Mr Man- 
uel Marin, commissioner in 
charge of the EC’s fishing 
industry, carries out his threat 
to hand back responsibility for 
the Common fisheries Policy 
(GPP) to the Twelve unless 
they, accept his radical conser- 
vation programme. 

Mr Marin’s central conten- 
tion, backed by evidence from 
the independent International 
Council for the Exploration of 
the Sea GOES), which advises 
the Commission, Is that the EC 
fleet has 40 per cent overcapa- 
city. 

This has resulted in overfish- 
ing which, in main spedes, haw 
lowered to crisis levels the 
spawning stock biomass - the 
number of adult fish needed to 
produce the eggs for the spe- 
cies to survive. 

Of the 36 main Atlantic 
stocks, the “mortality rate" is 
at least four times higher than 
sustainable in 14 spedes, 
* including odd, haddock, plaice ■ 
and herring. In eight spades it 
is two to four times higher* 
and in a further 10 over the 
totalled “target vt&xuP. 

In Mr -Marin's view this 
makes fisheries no different 
from the coal or ated Industry 
- it' has to reduce capacity. 
“Nobody objects to seasons for 
hunting deer and game,'* he 
adds, '^fr’s just the aalne for 
fish**- ■■■ . . 

The analogy has not pet* 
suadeti fisheries .miriistera lb 


MRS Gro Harlem Bnmdtland, Norway's prime minister, 
wants to revitalise negotiations between the European Free 
Trade Association (Efta), of which Norway is a member, and 
the EC to establish the so-called European Economic Area 
CEEA), writes Karen Fossil in Oslo. 

Negotiations have stalled on demands by both sides related 
to fishing. Etta Is seeking free access to EC markets for its 
fish and fish products while the EC wants free access to the 
fish resources of Norway and inahmt i. 

Mrs Bn m d t l an d has Invited Mr Frans Andriessen, EC com- 
missioner for external affairs, to visit the remote north 
Norwegian region of Flnmnark, where the population Is 
dependent on the Writing industry. 

With a selection of nets fur- 
nished by his frequent adver- 
sary in the Council of Minis- 
ters, UK fisheries minister 
David Curry, he demonstrates 
the effect of the narrower, dia- 
mond mesh: “Nobody gets out 
of here," he says. With 120mm 
square mesh, 50 to 60 per cent 
of fish escape. 

He also wants to introduce 
mandatory “blue boxes" on 
vessel so they can be tracked 
by satellite. These would monl- 
...mamas ■ to* fishing vessels' location 

THE EUROPEAN and speed, and therefore com* 

MARKET phance. Using wider nets at 

iwMinbi greater speed narrows the 

Currently, moreover, there is 
ministers and governments widespread abuse of quotas 
responsible for whatever and poaching between sectora. 
future the industry has. 'Member states, which are in 

The EC’s 300,000 fishermen charge of enforcement, do not 
do hot have the political clout have the means and have not 
of it$ 9th formas. BUt they Uve shown the will to apply aanc- 
in dp«M* coastal dusters, «nd tions. Until lest year the EC 
through the jobs they create on did not even have a register of 
land form part of a 2m-strong fishing vessels, 
industry. ' That was one of the main 

The main conservation reasons the CFP was not 
ai Mtw n now deployed is quotas included in the so-called 
- total allowable catches , "structural funds", available to 
(TACs) - applicable to the sec- help finance industrial change 



CONSERVATIVE politicians 
from the Solidarity movement 
formed a Christian Democratic 
party yesterday, which they 
expect to emerge as Poland's 
biggest political force in parlia- 
mentary elections in May, Reu- 
ter reports from Warsaw. 

The Centre Agreement 
party, the strongest group to 
emerge so far from the 
break-up of Solidarity as a 
political movement, is mod- 
elled on Germany’s ruling 
Christian Democratic Union 
(CDU). 

The party elected Solidarity 
Senator Jaroalaw Kaczynski as 
its leader at Its founding con- 
gress which was attended by 
senior observers from the 
Christian Democratic parties of 
Germany, Italy, Austria, 
France, Spain, Sweden, Swit- 
zerland and from the European 
Parliament Mr Kaczynski has 
close ties with President Lech 
Walesa, who is not a member 
but made his sympathies clear 
in a letter read to the congress. 

A similar letter was read 
from the secretary of the pow- 
erful Roman Catholic bishops' 
conference. Mr Kaczynski told 


the congress the party's pro- 
gramme was based on Catholic 

social teaching and ca pitalis t 

economics. “Poland needs a 
strong Christian democracy,” 
he said. 

“The road to a market econ- 
omy has no alternative in 
Poland. The country cannot 
leave that road." he added. 

Mr Kaczynski formed the 
Centre Agreement last year 
among Solidarity parliamen- 
tary deputies as a loose politi- 
cal movement to challenge Sol- 
idarity leftwingers. It backed 
Mr Walesa's bid to become 
president and speed up politi- 
cal and economic change. 

Housing minister Adam 
Glapinskl, a radical market 
economist and senior member 
of the new party, said it expec- 
ted a big role in Polish politics 
and would have Church sup- 
port. 

“This is the main centre of 
conservatism in Poland. It 
must get stronger," Mr Glapin- 
ski said. 

“1 don't know how many 
votes we will get in the elec- 
tions but I am sure we will be 
the strongest party." 


ALBANIA has stopped all food 
exports, declared a freeze on 
investments and announced 
staff cuts is its top-heavy 
administration in an effort to 
boost Its ailing economy, the 
official ATA news agency said 
on Snnday, Reuter reports 
from Vienna. 

The country’s new govern- 
ment has allocated more hard 
currency for food Imports and 
essential raw materials and 
wanted to Improve conditions 
for domestic production, the 
agency said. Administrative 
staff cuts include a 50 per cent 
reduction in the number of 
diplomats and trade represen- 
tatives abroad. 

Albania's new government, 
appointed a week ago by Presi- 
dent Ramiz Alia, is faced with 
an economy and political sys- 
tem on the verge of collapse 
after nearly 50 years of Stalin- 
ist rule which isolated the 
small Balkan country from the 
rest of the world. Alia, who 
took over after a 40-year iron- 
fisted reign by former dictator 
Enver Hoxba, has cautiously 
introduced some reforms. 


THE largest clinical 
comparison so for of heart 
attack treatments has shown 
that two widely publicised new 
“clot-busting” drugs are no 
more effective in saving lives 
than a cheaper 35-year-old 
drug, writes CUve Cookson. 

Results of the trial, known 
as Isis-3, will be important 
ammunition in the intensely 
competitive battle to sell 
thrombolytic (dot-dissolving) 
drugs to European and Ameri- 
can hospitals treating 1.7m 
heart attack victims a year. 
The market is worth several 
hundred million dollars a year. 

The study, published at the 
weekend, involved 46,000 
patients in 20 countries. It 
showed streptokinase, a drug 
developed originally in the 
1950s and now made by Kabl 
Pharmacia of Sweden and 
Hoechst of Germany, reduced 
mortality among the Isis -3 
patients as effectively as the 
two modem drugs studied, tPA 
and Eminase, which cost 
between five and 10 times as 
much. An advantage of using 
streptokinase, according to 
Isis-3, is that it causes fewer 
strokes than the other two 
drags as a side-effect 

Dr Rory Collins, who coordi- 
nated the study at Britain’s 
Oxford University, said all 


three drugs saved lives. “But 
given that there's evidence 
streptokinase is safer, it seems 
like a more prudent choice out- 
side clinical trials. It’s cer- 
tainly a bargain." 

The manufacturers of the 
other drugs - Genentech of 
the US and SmithKllne Bee- 

phnni of the UK — tnaintarinpri 

the conditions of Isis-3 did not 
allow them to show their supe- 
riority. 

Smi thKllne said: “In normal 
use, when it is given according 
to its prescribing information 
rather than under the con- 
straints of the lsis-3 study 
design, Bmiiwfift can be given 
to patients more quickly and 
easily than any other throm- 
bolytic agent. This increases 
its life-saving potential.” 

Genentech pointed out that 
the tPA studied In Isis-3 was 
made by Wellcome of the UK 
and was not Genentech’s ver- 
sion (trade name Activase). 
Although Wellcome abandoned 
its tPA last year after a US 
court ruled that it infringed 
Genentech’s tPA patent, 
Genentech says the two ver- 
sions are medically different. 

Genentech recently filed a 
lawsuit against SmithKline 
Beecham Tor allegedly suggest- 
ing in advertising material that 
Isis-3 would apply to Activase. 


Swiss lower voting age 


SWITZERLAND went to the 

S olis yesterday for a referen- 
tial which gave Its 13-year- 
olds the right to vote in federal 
elections, Reuter reports from 
Geneva. 

By a majority of 72JB per cent 
to 27.2 per cent, the Swiss ref- 
erendum enabled the minimum 
voting age at federal level to 18 


from 20. 

Most cantons already allow 
18-year-olds to vote at a local 
and cantonal level. Sunday's 
referendum does not force the 
others to lower the voting age 
at a sub-federal level to 18. 

A similar referendum foiled 
In 1979. 


ministers and governmexits 
responsible for whatever 
future the industry has. 

■ The EC’s 300,000 fishermen 
do not have the political clout 
of tt$ 9th formers. But they Uve 
in dense coastal clusters, and 
through the jbbs they create on 
land form part of a 2m-strong 
Industry. . . 

The main conservation 
weapon now deployed is quotas 
- total allowable catches - 
C?AC») - -mmUcabfe to the aec- 




them to the end-^thei^to ' 
do so before, as ws&Ir. 
“withdrawing the legal hasted 
of- the- CFP. ■' :-H;/ 

i Moil ^ After ^ you want to 
jrfish with: Polaris aridities,, 
that's up to you,!* M* Marin 
says. - •- .• . '. -• r. - 

The eight-year-old CFP 
treats the Community as ashi- 

S a coastal state. But unlike 
e Common. Agricultural Pol- 
icy, which gbn&rateti huge food 
surpluses, at vast cost, Patt of 
which la dumped abroad, the 
CFP is designed to create A 
structural shortage of fish* 
sucking in Imports.- . r • 
The EC . industry is the 
fourth largest- in' the world, 
extracting some 8M tonnes 
from the sea, worth Ecufi,7bn 
(£4.7bn) in 1988, when -the Com- 
munity imported ECU5.7bn of-' 
fish: making it the worWVlaig- 
est importer. 

Constraints on domestic fish*. 

. . . ing are to preserve fisheries as 
a resource. • 

If Mr Marin carried out bis 
threat, the Commission would 
be applying the principle . of 
“subsidiarity*, which -holds, 
that the Community Should 
not interfere in policy -best 
developed at national leveL . 

The Commission would also 
be m aking national fisheries . 


to - tors into which EC'watera arer arid promote economic c oh e-‘ 


divided end shared out among, 
foe member states. TACs have 
come down sharply, but mea- 
sures' to reduce capacity have 
foiled to prev ent fleets expand- 
ing. Modernisation of -fishing 
boats, through ub£ of technol- 
ogy such os radar, to locate 
shoals; has also expanded 
Capacity. 

■ Eu December Mr Marin had 
ministers agree to a further 
otie-and-a-half - important 
“structural" measures; vessels 
in areas of the North Sea with 
i Concentration of immature 
cod now have to stay to peat 
- for eight consecutive days each 
month, and some funding to 
compensate fishermen for de- 
. commissioning boats was 
approved. 

".T.iVhM.'ditt-iior'get through 
were the “technical conserva- 
tion” measures which the 
youngs Spanish commissioner 
regards as necessary to guar- 
antiee a future for fisheries. 
Tliese provided for an increase 
in net mesh sizes to allow 
immature fish to escape, the 
banning of drift-nets - the 
fishing equivalent of a scat- 
ter-gun - and Closer monitor- 
tog of quotas. 

The Commission expects to 
win consent to ban dzm-neta In 
May or July. But Mr Marin is 
'deter mined that net mesh sizes 
wfil rise from the 90mm or less 
used now to 120mm, and be 
square instead of diamond- 
shaped. 


irintt within the C ommunit y. 

Mr Marin intends to change 
this from 1992 to allow compen- 
sation averaging about £200,000 
for each boat scrapped. The 
new funds would be aimed at 
“areas highly dependent on 
fisheries”, just as regions in 
Industrial deettae are covered 
by EC regional policy. 

The difference, Mr Marin 
thinks, will be speed of recov- 
ery . “The oceans are not like 
the rain forests. Stocks recover 
quickly if you give them the 
chance.” 

There , is some evidence that 
his ideas are gaining ground. 

The UK. Denmark and Ger- 
many plan to offer their fisher- 
men a reprieve from their eight 
statutory days a month to port, 
provided they use a mesh size 
of llOttun diamond. 

But if all goes according to 
plan, and the squeeze on the 
industry proves temporary, the 
end of 1992 will stffi not see a 
single-market philosophy 
Imprinted on the CFP. 
National quotas will remain, 
with fleets matched against 
stocks to ensure balance and 


long-term supply. 

If things do not go well, what 
common ground there is in the 
EC fisheries policy may disap- 
pear. And while fishing with 
Polaris missiles still looks 
unlikely, a continuation of cur- 
rent rates of attrition, which 
threaten to force fishermen out 
of jobs, does not 
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The FT proposes to publish this survey on 
March 25th 1991. 

The Financial times has the highest coverage of 
all pan-European Business publications among 
chief executives of Europe*® top 2000 companies, 
who believe protection of the environment will 
have the greatest impact on their company’s 
business in the next few years. If you want to 
reach this important audience, call Paul Jefleris 
.on 021 454 0922 or fax Q21 455 0869. 
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BECAUSE CURLY DOCUMENTS HAVE 
ALWAYS BEEN DIFFICULT TO FILE. 


Maybe the papyrus scroll was lo blame for Nero’s insanity. 
Did the awkward ta>«k of filing become ‘ad nauseam'? 


the new L770, which laser prints onto photocopier paper. 
An innovation costing less than using traditional thermal 


Was reading the faded script too much of a strain? 1 paper. (So you can put away your abacus.) 

These same problems make the curled thermal AP J. Y ^ N N E j For furth *r information on the latest 

fax document equally outdated. Canon ! technology, just send in the coupon below. 

Compared to a modern Canon plain paper fa* .. ^ ! After all, it’s not everyday you have the chance 

that arrives totally flat. And bears a crisply printed, high to learn from the downfall of an empire- 
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Sri Lankan minister killed in bomb attack 


By Mervyn de Slfva in Colombo 


MR Ranjan Wijeratne, deputy 
defence Tniniatw and the most 
powerful member of President 
Ranasingha Premadasa’s cabi- 
net in Sri Lanka, was killed on 
Saturday when his bullet-proof 
car and three escort Jeeps were 
blown to pieces. 

Explosives packed in a mini- 
bus, police said, were 
detonated by a sophisticated 
remote-control device. The bus 
was parked on a route the min- 
ister used to take each morn- 
ing. 

Five bodyguards, three 
policemen and 31 pedestrians 
died in the blast, and 80 others 
were injured. 

“Even the IRA would have 
envied this cold-blooded profes- 
sionalism." said a western dip- 
lomat Others described it as a 
Beirut-style operation. 

Mr Chandra Shekhar, Indian 
prime minister, was the first 
foreign leader to condemn the 
attack, calling it “senseless" 
and “dastardly". Pro-India 
Tamil groups branded the kill- 
ing as “terrorist" 

The Tamil Tigers (LTTE) 
separatist guerrilla movement 
in Sri Lanka’s Tamil north has 
remained silent. Mr Wijeratne. 
more than any other Sri Lan- 
kan, was responsible for press- 
ing the authorities in New 
Delhi to crack down on terror- 
ists in Tamil Nadu, the south 
Indian state nearest Sri Lanka 
and the rear-base and supply 
source for the Tigers. 

The Tamil Nadu chief minis- 
ter. Mr M. KarunanidhL India’s 



Guerrillas 
quit war for 
politics in 
Colombia 


By Sarita Kendall 
in Bogotd 


A Sri fjitifcan policeman guards the wreckage after a weekend car bomb killed the deputy defence minister, Mr Ranjan Wijeratne 


foremost T amil nationalist, 
was the most powerful patron 
of the Tigers. His main chal- 
lenger, the film actress Jayalal- 
itha, is an ally of Mr Rajiv 
Gandhi, leader of the Con- 
gress-I party in India. 

Responding to Mr Gandhi's 
views, and to Sri Lankan pres- 
sure, the Indian government 
recently dissolved the Tamil 


Nadu state assembly. This was 
f ollow ed by a crackdown on 
LTTE operations in India, and 
on the smuggling of arms from 
there to northern Sri L anka. 

As defence minister. Mr 
Wijeratne had openly dis- 
agreed with Mr Premadasa's 
policy of peace negotiations 
with the guerrillas. 

This difference of policy has 


been evident since January, 
the Sri Lankan array having 
been mounting a rele ntless 
drive against the LTTE in the 
north-east. 

With active support from 
rival T amil groups. Mr Wijer- 
atne was able to push the 
LTTE from large parts of the 
east 

While his use of the air force 


to hit urban centres in the 
north has been strongly critic- 
ised by western aid donors and 
human rights groups. Mr 
Wijeratne's campaign has hurt 
the Tigers. 

They have been held respon- 
sible by Tamil citizens’ groups 
for having forced thousands of 
innocent Tamil families to find 
shelter in refugee camps. 
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THE POPULAR Liberation 
A rmy (EFL), a Maoist guerrilla 
group which fought in ' the Col- 
ombian countryside for mare 
than 20 years. Is surrendering 
its arms to become a political 
party, with two representa- 
tives in the present constitu- 
tional assembly. 

Nearly 2,000 rebels living in 
temporary camps have handed 
over their guns, following the 
example of the M-19 guerrillas, 
who have already turned into 
a significant political force. 

Former guerrillas are to be 
paid the equivalent of £65 
(5125) a month - more than 
Colombia’s official winiwnTn 
wage - while they seek jobs 
and adapt to their abandon- 
ment of clandestinity. ' 

One of the biggest EFL con- 
tingents fought In the north- 
western banana region, where 
hundreds of peasants caught 
between guerrilla and paramil- 
itary groups have been massa- 
cred. Now the rebels are to be 
offered jobs with banana com- 
panies. 

A demobilisation of the EPL. 
however, allows the two stron- 
gest guerrilla armies in Col- 
ombia - the ELN and the 
FARC - to expand into its ter- 
ritory. 
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Anand Panyarachun receives his royal appointment as prnule! 


Thai military appoints 
businessman as PM 


By Peter Ungphakom in Bangkok 


THE Thai military has 
appointed a well-known busi- 
nessman and former diplomat 
as prime minister, a week after 
it seized power. This was seen 
as a bid to revive political and 
business confidence. 

Mr Anand Panyarachun, 58, 
is president of the Federation 
of Thai Industries and execu- 
tive chairman of Saha Union, 
one of the country’s largest 
business groups. His appoint- 
ment surprised some analysts, 
who had thought his vie ws^ too 
libertarian for the military. 

He acknowledged yesterday 
that he disagreed with some 
provisions of the interim con- 
stitution. under which he has 
been appointed, jndintUng the . 
do minant powers the six-man 
junta has retained for itself. 

Mr Anand, who attended 
Dulwich College in London 
before studying law at Trinity 


College, Cambridge, left the -1 
diplomatic service in 2978. - — 

He bad served as ambassa- 
dor in Washington and Bonn, 
and was permanent secretary 
at the foreign ministry at the 
time of the 1976 coup. 

* Mr Anand.: hr expected to 
mnnimw a cabinet mainly' of 
technocrats, but. probably with 
some military men in charge of 
security ministries, within a 
few days. 

He has beecL. a... forthright 
advocate of private enterprise 
and a critic otthe more protec- 
tionist aspects of Thai policy. 

The new premier said yester- 
day his ; government ' would 
emphasise freer trade and com- 
petition, and investment in 
infrastructure. This is likely to 
mean continued privatisation. 

Be indicated that Thailand 
would try to improve ties with | 
its neighbours in Xndo-China. 


Pakistan ‘doing better’ 
in fight against drugs 


By Fartian Bofchari in Islamabad 


ISLAMABAD has made 
progress in its efforts to 
enforce a ban on poppy cultiva- 
tion in the areas under Us con- 
trol, says a report on narcotics 
production and trafficking in 
Pakistan, published by the US 
embassy at the weekend. 

However, Pakistan's efforts 
against big traffickers and her- 
oin-producing laboratories 
have not been vigorous or 
effective, especially in the 
semi-autonomous northern 
tribal areas, the report adds. 

The annual report was 
released a day after President 
George Bush had certified to 
the US Congress that Pakistan 
had taken positive steps 


towards curbing the flow of 
illegal drugs. 

Among important positive 
steps, the report cites the 
establ i sh m ent of a full federal 
ministry for narcotics control 
and seizure of large quantities 
of drugs during enforcement 
operations in 1990. 

The report also quotes the 
Pakistani government’s esti- 
mate that there are 12m her- 
oin addicts among a total of 2m 
drug addicts in the country. 

There are SO drug treatment 
centres in Pakistan, but most 
have a reported cure rate of 
about 20 per cent with an 
unknown number of relapses, 
it adds. 


New leader in Sao Tome 


A FORMER dissident, Mr 
Miguel Trovoada, was elected 
president of the tiny West Afri- 
can state of S&o Tome and 
Principe yesterday, completing 
its move from one-party rule to 
multi-party democracy, Renter 
reports from Sao TDmA 

The withdrawal of the two 
other candidates last week 
made polling a formality. 

The former prime minister, 
political prisoner and exile had 
looked a certain winner once 
President Manuel Pinto da 
Costa, who has rated the twin- 
island republic since lndepen- 


EUROPEAN FINANCE & INVESTMENT 
NORDIC COUNTRIES 


The FT proposes to publish this survey oo 
21st March 1991. 

It will be of particular interest to the 93% 
and 40% respectively of Chief Executives in 
toe UK/Eire and Europe, who are regular 
FT readers. If you want to reach this 
important audience, call Chris Schaanning 
or Kirsty Saunders on 071 873 3428/4823 
or fax 071 873 3079. 


deuce from Portugal in 1975, 
decided not to stand. 

Mr Pinto da Costa 
announced this after bis party 
had relinquished its monopoly 
of power and then was beaten 
in multi-party elections on Jan- 
uary 20. 

Mr Trovoada, a 54-year-old 
lawyer, was prime minister 
under him from 1975 to 1979, 
when he was dismissed and 
jailed for 21 months after a 
quarrel with the president He 
was allowed to go into exile in 
Paris in 1981. He returned 
home last May. 
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Business gloom 
behind directors 
Budget appeal 

By Michael Cassell, Business Correspondent 

cadence has don tRX - which M «eeic* 


continued to collapse in the 
Hist weeks or this year, accord- 
ing to the Institute of Direc- 
tors. 

^hc IOD’s latest survey of 
members’ opinions, conducted 
amwig 200 companies, shows 
tnat confidence among com- 
pany executives is at its lowest 
point since the exercise was 
started in 1883. 

Nearly three quarters of the 
companies approached said 
they were less optimistic about 
the outlook than they were six 
months, ago. 

Mr Peter Morgan, IOD direc- 
tor-general, said the ending of 
the Gulf war should help to 
raise optimism, while the latest 
cut in interest rates would 
marginally ease pressures on 
companies. But he added: 
“This is a really awful picture. 
The majority of businesses 
have dearly found the last two 
months extremely harsh." 

Mr Morgan called on the 
government to take action in 
the budget to help business. He 
urged a reduction in corpora- 


don tax - which ministers 
"ready appear to have ruled 
out; a cut in the waiting period 
S r X^T had-debt relief; and 
the elimination of higher, mar- 
ginal tax rates on profits of 
between £200,000 and £lm. 

He added: “The extent of 
business misery evident in the 
survey proves that these mea- 
sures are absolutely vital to 
help business survive and 
leave room tor investment." 

One encouraging aspect of 
the survey is that investment 
levels have remained fairly 
steady. Nearly half the compa- 
nies involved said they expec- 
ted to continue to invest over 
the next six months, in spite of 
the uncertain outlook. 

Nearly one third of compa- 
nies expect employment levels 
in their businesses to fall dur- 
ing the next six months, how- 
ever. Almost half said their 
main concern was low demand 
for products or services. Cash 
flow difficulties ranked second. 
Even so, 43 per cent said they 
believed their companies were 
still performing fairly welL 


GDP will fall by 2%, 
Goldman Sachs warns 


By Jim McCallum 

THE UK economy is in danger 
of slipping into a deeper reces- 
sion than expected, in spite of 
the recent reductions in inter- 
est rates, leading City econo- 
mists warn today. 

Goldman Sachs, the US 
investment bank, believes the 
UK economy will contract by 2 
per cent during the first half of 
this year, compared with an 
average of 0.6 per cent pre- 
dicted by other analysts. 

Although output is likely to 
stop declining during the sec- 
ond half of this year,. Goldman 
warns that the government 
must reduce interest- rates 
more slowly than the foreign 
exchange market is expecting. 

However, JDr David Lomax, 
group economic adviser at 
National Westminster Bank, 
says in a separate report that 
the government can afford to 
cut interest rates without jeop- 
ardising sterling's position 
within the exchange rate 


mechanism of the European 
Monetary System. 

He says: “With the economy 
clearly in recession, interest 
rates should be reduced as 
quickly as possible in further 
half per cent stages." 

Mr Christopher Johnson, 
chief economic adviser at 
Lloyds Bank, says the abolition 
-of income tax relief at the 
. higher 40 per cent rate on 
mortgage and pension contri- 
butions and the extension of 
national Insurance contribu- 
tions to fringe benefits such as 
company cars might pay for 
lower company taxes. 

“There is a good case for 
alleviating the misery of. the 
company sector, where profits 
are being squeezed, and paying 
tor it out of the still far too 
rapidly rising incomes of the 
higher-paid in the personal sec- 
tor, who got the main benefits 
of the tax cats of the late I 
1960s," he argues. 


CaH ta tle tax Income 
to specific spending 


By Peter Norman, Econontics CoiTOSponderit 


BRITAIN should make greater 
use of ^earmarked" taxes, . 
which allocate particular: tax 
revennes to particular, tonus of 
government spending, accord- 
ing to two studies published 
today by the Institute of Eco- 
nomic Affairs, a free market 
think-tank. " ' : 

The papers say the time is 
ripe for a Tadical tax reform 
tha t would give voters a better 
idea of the costs of public seas 
vices, such as health: care, and 
open up, a debate on how tax 
revenues should be spent. 

In one- paper, Mr Barry 
Braeewell-Milnes, a senior 
research.fenow of the institute, 
points out that, government 
spending bn health is equiva- 
lent to about 12p of the current 
25p-inrthe-pound basic income 
tax rate. . 

If the government were to 
announce separate health and 
income taxes of, say, l2Jp and 
l2Jp respectively, "public dis- 
cussion of .fiscal priorities 
would be better informed, he 


In another paper. Mr Gabriel 
Stein, a Swedteh economist, 
calls tor more transparency in 




the tax system. He. says that 
every taxpayer should receive 
once a year a breakdown of the 
way in which taxes are spent 
Everyone paying National 
Insurance c ontri b utions fttmuM 
receive an automatic annual 
statement showing their enti- 
tlements and how much has 
been paid on their be half . 

The IEA studies emphasise 
that existing UK taxes that are 
supposed to be earmarked have 
revenues greatly disproportion- 
ate with the way tax receipts 
are spent. 

‘ The authors say that in road 
taxation - car tax, vehicle 
excise duties and duty on fuel 
- =the government receives 
2231 a person a year and 
spends only £102 on roads; and 
that national health contribu- 
tions cover only 17 per cent of 
total NHS spending. 

Whither your taxes? IEA 
Inquiry 23, by Gabriel Stein. 
■ Free. The Case for Earmarked 
Taxes, by Ranjit Teja and 
Barry Braeewell-Milnes, 
Research Monograph 46, £7.95 
plus 50p p&p. Both from IEA, 2 
Lord North St, London SWlP 
3LB. ' 
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Sterling’s dilemma for Lamont over inflation policy 

Peter Norman asks whether the medium-term financial strategy has a role in the era of the ERM 

M R Nigel Lawson •mrr ^ m will correct itself as the ecoi 
invented it. Mr John JMEExjVVv - om Y recovers? Or should . 

Major virtually IS.^8:* . ■ Sr* * ^ - viadHBPNNHuML . adopt a more active fiscs 


M R Nigel Lawson 
invented it. Mr John 
Major virtually 
ignored it in his Budget speech 
last year. A big question for Mr 
Norman Lamont as he draws 
up his first Budget as Chancel- 
lor is what should he do with 
the government’s medium-term 
financial strategy tor defeating 
inflation. 

After Britain’s entry into the 
European Monetary System's 
exchange rate mechanism, the 
strategy stands at a crossroads. 
It must be made compatible 
with an environment in which 
sterling is pegged against the 
D-Mark and other ERM curren- 
cies. 

The MTFS was revolutionary 
when first Introduced. It was 
intended to demonstrate to the 
nation that fiscal fine-tuning - 
the practice of making discre- 
tionary changes to taxes and 
public spending to influence 
output - was at an end. 

From the beginning, the gov- 
ernment emphasised that it 
was the job of monetary policy 
to control inflation. It argued 
that a highly active fiscal pol- 
icy risked damaging the econ- 
omy by giving false signals to 
investors and consumers. It 
opted for the medium-term 
objective of a balanced budget, 
because that would provide a 
clear and simple discipline for 
keeping public debt under con- 
trol. 

However, many changes 




T&M A 

He devised it: Nigel Lawson 

took place behind that facade 
of apparent certitude. The suc- 
cessful targeting of money sup- 
ply growth was found to be an 
elusive goal. The government 
tried and abandoned various 
money supply target measures 
before settling on M0, whicb 
consists mainly of notes and 
coins in circulation. 

The objective of a balanced 
budget did not preclude budget 
deficits in the early years of 
Mrs Thatcher's first govern- 
ment, or the accumulation of 








m* 


He ignored it; John Major 


He is left with it: Norman Lamont 


large budget surpluses during 
the excessively strong eco- 
nomic growth of the late 1980s. 

After 1984, the government 
began to take sterling’s 
exch ange rate into account in 
the MTFS. In Mr Lawson’s 1968 
Budget, the position of the 
exchange rate assumed a cen- 
tral role in monetary decision- 
making and sterling began to 
shadow the D-Mark. 

Since last October, sterling 
has again been linked to the 
D-Mark, but in the more formal 


setting of the ERM. That has 
raised the question wh ether 
the main focus of the MTFS 
should be on monetary policy 
or whether it should address 
itself more to fiscal develop- 
ments. 

On the one hand, it has been 
argued that membership of the 
ERM limits the UK’s room for 
autonomous monetary man- 
oeuvre because British interest 
rates are determined by the 
Bundesbank. 

At the same time, the gov- 


ernment’s finances are moving 
rapidly from surplus into defi- 
cit under the twin pressures of 
recession and increased public 
spending. 

Should the government 
restate the fiscal element of 
the MTFS so as to reassure 
financial markets that the gov- 
ernment is not losing control 
of the public finances? Should 
it be content to leave things 
broadly as they are, accepting 
that the move into deficit is a 
temporary phenomenon that 


will correct itself as the econ- 
omy recovers? Or should it 
adopt a more active fiscal 
approach to offset the limita- 
tions on interest rates suppos- 
edly imposed by the ERM? 

From what we know of Mr 
Lamont, it would be very sur- 
prising if he were to go down 
the path of fiscal activism. 
Although his objective is to 
balance the budget over the 
medium term, he is quite 
happy for the budget to show a 
“modest" deficit when output, 
as now, is depressed. 

As far as monetary policy is 
concerned, the two l A-percent- 
age- point base rate cuts last 
month while sterling was 
either at or close to the bottom 
of the ERM, suggest that the 
ERM is not the policy strait- 
jacket that its critics have said. 
Sterling has been influenced 
by movements of the dollar as 
well as the D-Mark, while the 
fluctuation margins of 6 per 
cent either side of its DM195 
central rate have provided 
some manoeuvring space. 

Circumstances will be differ- 
ent. however, if sterling moves 
into the narrow 2.25 per cent 
fluctuation band of the ERM 
and becomes more closely tied 
to the D-Mark. As the govern- 
ment’s stated policy is to move 
to the narrow EMS band when 
appropriate, the Budget should 
give it a chance to explain how 
such a move could be m ade 
compatible with the MTFS. 
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Directors 
buy out 
Circle K 
store chain 


Major thought to be ready to abandon 






By Philip Stephens, Political Editor 


A TEAM of five directors at the 
Circle K convenience store 
{ chain in the UK is staging a 
™ management buy-out from the 
i company's joint owners. Circle 
► K Corporation, of the US. and 
News International, the media 
group run by Mr Rupert Mur- 
doch, writes John ThomhilL 
The 230-store chain, which is 
mainly based in southern 

Rnglanri has an annual turn- 
over of about ElSOm. No finan- 

( cial details of the buy-out have 
yet been released. 

Mr David Liddle. the manag- 
ing director, accepted that it 
was a bold decision to seek a 
wee buy-out in the present ec Ch- 
in nomic climate, but he added: 
sho “Convenience stores are more 
iott recession-resistant than the 
sue high street in general. We do 
the not experience the boom the 
1 high street enjoys but nor do 
wil we experience the bust" 
to Circle K owns 163 of its con- 
sia 1 venience stores and licenses or 
an franchises the rest The cozn- 
Ru pany runs stores at IS petrol 
bet stations in the UK and has 
wh plans to expand In the field, 
avz US Circle K Corporation, the 
lov UK chain’s joint owner, has 
am been plagued by financial diffi- 
sei culdes and has been operating 
pei under protection of Chapter 11 
ha: of the US Federal Bankruptcy 
ext code since last May. 
ev< 

^ Former Parrot chief 
pj executive acquitted 

Bu MR Frank Peters, former chief 
dis executive of Parrot, the failed 


A PLEDGE by Mr John Major that 
the government would offer local 
authorities a “sustainable” system of 
finance for the 1390s has reinforced 
expectations in Whitehall that the 
prime minister is set to abandon the 
poll tax. The present system, how- 
ever, looks likely to remain for 
another two years. 

He also foreshadowed a sig n ifica n t 
shake-up of the structure of local 
government, with a hint that provin- 
cial towns would be allowed to opt 
for independent "county borough" 
status. That would erode, although 


not abolish, the present county tier 
of local government. 

His comments to a conference of 
Conservative local-government activ- 
ists came amid strong hints from 
minis ters that the government’s 
review had yet to agree on an alter- 
native system of local taxation. The 
ministers also indicated that; what- 
ever 1 he outcome of the review, the 
poll tax charge would remain in 
place for another two years because 
of the time needed to push new legis- 
lation through parliament. 

Leaks last month that Mr Michael 


Heseltlne, the Environment Secre- 
tary. was advocating a return to a 
modification of the rating system 
have complicated the government’s 


task by angering a vocal group of 
right-wing Tory MPs. 

Whitehall insiders insist, however, 
that a return to some form of prop- 
erty tax still appears inevitable. An 
official with close links to the review 
said: “One thing is certain, the poll 
tax is not sustainable." 

That view was reinforced when Mr 
Michael Portillo, the minister with 
special responsibility for the poll 


tent. dropped from his speech previ- 
ous statements that the government 
was determined to keep the principle 
that every adult should contribute to 
the cost of local services. 

Speaking at the same conference 
as the prime minister, Mr Heseltlne 
sought to reduce the pressure for an 
early announcement with repeated 
statements that he would not be 
“rushed" into decisions. He is com- 
mitted to producing an outline of the 
review’s conclusions in time for the 
campaign for the May 2 local elec- 
tions, but remains uncertain about 


the extent of agreement he can 
secure in the Cabinet by then. 

Privately, ministers ackn owled ge 
that the options - ranging from, a 
straight return to the rates to far- 
ther changes to the poll tax - have 
all been examined exhaustively. The 
difficult y is each would create a new. 
set of "losers". • 

One minister said there were , 
strong minorities in the * Conserve 1 
five party both for retaining a modi- 
fied poll tax and for returning to the 
rates. That implied that Mr Major 
would have to exercise “political 


leadership” to . swing 
file option he -chose.- 


v.v.KEaR. 

ort-befaftSjIv 
.the prime- V. 
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The damaging Impact. af the ppH 
tax on the goverfamenfs electoral .*-? 
prospects is expdcfemq be-qtqfefr^ 
iftwri again on Thursday by a 
Tory support in the K ib ble Valley 
Try-election. . The party expectesrts^-jr 
majority to fall from, more ^ 

19,000 at the last general election-far - 

between 5,000 and 10,000. v 




Scottish Tories are caught on the rebound Government blam^ 

Janies Buxton says some Conservatives think community charge abolition is suicidal for charge levels / 3 

mm - ■■■— ■ — for sale to cover poll tax debts. . .. 


T HE prospect tbat the 
poll tax may be abol- 
ished, as appears 


1 MR Frank Peters, former chief 
: executive of Parrot, the failed 
floppy disk make:, was acquit- 
ted on Saturday, after a four- 
; week trial, of two counts of 
forgery. 

The Chicago lawyer and 
businessman bad pleaded not 
guilty at Cardiff Crown Court 
to forging extracts of the com- 
pany’s board meeting in order 
to induce Northern Trust Com- 
pany, the British offshoot of an 
American bank, to guarantee a 
£2 .5m European Coal and Steel 
Community loan to Parrot 

The judge had directed the 
jury to find Mr Peters not 
guilty of the first count after a 
handwriting expert last week 
pointed to significant differ- 
ences between the signature on 
the document and Mr Peters’ 
signature. 

The jury reached its verdict 
on Saturday after deliberating 
for more than eight hours and 
being sent to a hotel on Friday 

night. 


Power sale hopes 

THE £600m public offer of 
shares in National Power and 
PowerGen, the two electricity 
generators, which closes on 
Wednesday, had attracted 
120,000 applications by the 
weekend. 

Only about half the forms 
have been analysed but on that 
basis the average application 
was for 640 shares worth £1,120 
on a fully-paid basis. 

The total number of applica- 
tions doubled in the 24 hours 
before the latest tally was 
taken on Saturday. 


A ished. as appears 
increasingly likely, is causing 
alarm in some quarters in Scot- 
land. 

Most obviously affected is 
the Conservative party, whose 
Scottish Office ministerial 
team rode over intense opposi- 
tion to introduce the commu- 
nity charge in 1989, a year ear- 
lier fch»n England and Wales. 
The party would not only lose 
free if the poll tax were abol- 
ished but might have to tell its 
supporters that something 
«kin to the bated rating system 
was on the way back. 

Council officials, who have 
never enjoyed implementing 
the poll tax, are also worried. 
They fear an enormous 
increase in already high levels 
of non-payment as people real- 
ise that the community charge 
is to be abolished and that the 
Inco ming system may cost 
them less. 

Non-payment may shortly 
take a new turn in Scotland as 
a new class of non-payers 
makes its debut They are peo- 
ple. many cf them Conserva- 
tive voters, who are willing to 
pay the bulk of their poll tax 
but say they will refuse to pay 
the surcharge many councils 
are imposing to make up for 
non-collection. 

The latest trouble emerged 
as Scottish local authorities 
pushed up the average rate for 
1991-92 by 29 per cent to £422. 
In Glasgow, people will pay 
£435. a rise of £123. Edinburgh 
will again have the highest poll 
tax in Scotland, at £584, a jump 
of 33 per cent 

How is it. minis ters and 
some poll tax payers are ask- 
ing. that councils have put up 
their charge by so much more 
than file rate of inflation, espe- 
cially since the Scottish Office 
gave them a 10.4 per cent 
increase In their revenue sup- 
port grant? 

One reason is that many 
regional councils held down 
prill tax increases in the pres- 
ent finanriai year because of 
the regional elections last May 
- evidence, . advocates of the 
rommumtyl charge say, that 
the system does act as a brake 
on council spending. “You can 
only use your reserves to do 
that once,” says Mr Albert 
Tait of the Convention of Scot- 
tish Local Authorities (Cosla). 

Another reason is file gear- 
ing mechanism of the system. 



for sale to cover poll tax debts. 

The idea that poll tax payers 
should refuse to pay the sur- 
charges that arise from non- 
payment by others Is embar- 
rassing the Conservatives. *T 
sympathise with the anger 
these people feel,” said Mr 
Struan Stevenson, prospective 
Tory candidate for Edinburgh 
South, “but it’s absolutely 
futile. It plays into the hands 
of opponents of the charge." 

The embarrassment is noth- 
ing compared with that which 
the party would suffer if it bad 
to abandon the poll tax alto- 
gether. Mr Ian Lang, now the 
Scottish secretary, spent much 
of the past four years justify- 
ing the poll tax, which he 
implemented under Mr Mal- 
colm Riftond, how the trans- 
port secretary. 

Mr Allan Stewart, local gov- 
ernment minister and staunch 


By Richard Evans 




advocate of the poll tax, said 
last week it would be “virtu- 
ally impossible" to try and 
defend a straight return of 
rates to Scottish Conserva- 
tives. 

Domestic rates were much 
more resented in Scotland than 
in England - whereas 
England shirked regular reval- 
uations, Scotland carried them 
out religiously. The last one, in 
1985, produced an outcry, 
partly because of a big switch 
in the rates burden from city 
centres to the outer suburbs 
where many Tories live. 

Not surprisingly Mr Lang, 
who is working with Mr Mich- 
ael Heseltine, the environment 
secretary, in the poll tax 
review, is widely believed to be 
urging Its retention. He faiVpd 
last week of improving its 
“acceptability and effective- 
ness.” He did not elaborate. 

If there were a return to 
domestic rates, he claim ed last 
week, Scots would find them- 
selves feeing rates bills 50 per 
cent higher than before the 
community charge was 
brought in, since locaLautbor- 
ity spending has increased in 
the meantime. But he ruled out 
fire idea of Scotland’s adopting 
a different solution from 
En glan d’s. 

Some Tories are warning 
that the party would inflict sui- 
cidal damage on itself in Scot- 
land if it went back to the 
rates. Others are less sure. ‘1 
think a lot of us realise it’s 
unfair, even though many of us 
benefit from it, and we should 
admit it,” one Tory said. 


Douglas Mason (above) is a tortured man as he 
contemplates the possible rain of the commu- 
nity charge the blueprint of which he laid down 
in a 1984 pamphlet for the Adam Smith Insti- 
tute, the free market think-tank. 

Mr Mason Is a rather nervous 49-year-old 
political researcher who lives in Glenrothes, 
Fife. He believes the community charge in Scot- 
land is now “accepted more than it was a year 
ago, in a grumbling sort of way” and can see no 
reason to remove it. Mr Heseltine, he says, has 
created hopes for a solution to difficulties of 
local government fiimm** that he cannot fulfil. 

Mr Mason has two criticisms of the way the 
government implemented file poll tax. “First, 
they went for this crazy rolling register, which 
wants to know where people are living on every 
single day of the yean I proposed that people 
should register in one place each year." 

Second, he says, “they have Introduced this 


incredibly complicated rebate system which 
they keep altering." He had suggested that 


instead of the 80 per cent rebate, all people 
entitled to social security or pensions should be 


entitled to social security or pensions should be 
given 100 per cent of the a verag e poll tax level 
for the country and be expected to pay full poll 
tax bills. 

That way, he says, much bureaucracy would 
have been avoided, poor people would be con- 
scions of high-spending authorities and those 
authorities would not be able to argue that 
their high poll tax levels were of little conse- 
quence to the badly off. since the payers were 
liable for only 20 per cent of the charge. 

Non-payment is not the difficulty: it is non- 
collection, he says. Councils with urban popula- 
tions, such as Fife, have been almost as effec- 
tive at collecting the tax as rural ones on the 
Borders that have achieved 97 per cent collec- 
tion. “Fife just got on and collected it,” he says. 


The poll tax in Scotland meets 


only about 20 per cent of local- 
authority revenue, with the 
rest coming from central gov- 
ernment and business rates, 
now fixed by the government 
Because that 20 per cent is the 
only flexible part of their reve- 
nue, a 1 per cent rise in spend- 
ing requires a 5 per cent 
increase in poll tax. 

Even so, some councils, 
including the biggest have 
made some cuts in their bud- 
gets for next year. 

Much of the increase In poll 
tax is due to non-collection, 
especially in the central belt of 
the country. In Edinburgh. £66 
out of the £146 increase in the 


poll tax is due to non- 
collection. 

■ Scottish councils are still 
short of 14 per cent of the pay- 
ments for 1989-90, the first year 
of the charge, and estimate 
that 11 per cent will never be 
collected. Councils had bud- 
geted on average for a 6 per 
cent non-payment level but are 
only now adjusting their poll 
tax rates, while also taking a 
more pessimistic view of how 
much of next year’s tax will be 
collectable. 

What angers those who have 
paid their poll tax is evidence 
that some regional councils 
have dragged their feet over 
poll tax collection. The 


Accounts Commission, which 
monitors the performance of 
local government in Scotland, 
said recently that individual 
councillors who opposed the 
poll tax had “created the 
impression that certain coun- 
cils may be less likely than 
others to use their frill powers 
to enforce payment”. 

At every stage of the recov- 
ery procedure, Scottish coun- 
cils acted much more slowly 
than many of their English 
counterparts did a year lata:, 
and more slowly than they did 
when they woe levying domes- 
tic rates. Only this year did the 
first Scottish council authorise 
sheriff officers to seize goods 


Nuclear power plans criticised 


By David Thomas, Resources Editor 


THE government should not 
build new nuclear power sta- 
tions, says a critical report on 
nuclear energy published today 
by the Adam Smith Institute, a 
right-wing think-tank. 

It marks a significant change 
of view for the institute, which 
until now has sided with most 
right-wing groups in firmly 
supporting nuclear power. 

The institute says the exis- 
tence of state-owned nuclear 
power companies will distort 
the newly privatised UK elec- 
tricity market. It is sceptical 
about the economic justifica- 
tion for more stations. “No 
matter how the environmental 
or safety arguments stack up, 
the Institute now sees them as 
overwhelmed by the absurdity 


of the economic case for 
nuclear power,” it says. 

The government was forced 
to set up two state-owned com- 
panies, Nuclear Electric and 
Scottish Nuclear, to run the 
nuclear stations after the 
attempt to privatise them col- 
lapsed in 1969. 

The report says the compa- 
nies should not build stations 
but should be restricted to run- 
ning existing nuclear plant 
That would bring automatic 
withering of state ownership of 
nuclear power over the next 
15 years as stations close, says 
the report, by Professor Colin 
Robinson, an energy economist 
at Surrey University. 

The government should 
hand over economic decisions 


about new nuclear stations to 
the private sector, it says. The 
new marketplace in electricity 
is likely to be a more reliable 
reviewer of investment deci- 
sions in nuclear power than an 
imperfect government, it says. 

The institute believes the 
government’s planned review 
of the future of nuclear power 
in 1994 will provide little inde- 
pendent information for the 
public but will be manipulated 
by the nuclear power compa- 
nies and the Department of 
Energy to justify a new 
nu cl e a r programme. 

The Power of the State ; Eco- 
nomic Questions Over Nuclear 
Generation. Adam Smith Insti- 
tute, PO Box 316. London SW1P 

2JK £45. 


‘Rhetoric of sovereignty’ 
should go, academic says 


By Philip Stephens 


A CALL for Britain to drop the 
“rhetoric of sovereignty" in the 
debate within the European 
Community over economic and 
monetary union is made today 
by a former adviser to Mr John 
Major, the prime minister. 

Mr Andrew Tyrie, a prospec- 
tive Conservative candidate at 
the next general election and a 
fellow of Nuffield College, 
Oxford, also urges the govern- 
ment to build a much closer 
alliance with Germany. 

In a paper published by the 
Centre for Policy Studies, he 
concludes that Britain's 
approach to Europe over the 
last few years has left It mar- 


ginalised in the debate over 
European integration. Yet the 
replacement of Mrs Margaret 
Thatcher and German reunifi- 
cation offered the government 
a new opportunity. 

His study concludes that the 
political implications of mone- 
tary union have been exagger- 
ated, undermining the credibil- 
ity of the government’s case 
for an alternative approach to 
closer co-operation. 

Monetary union would not 
reduce Britain’s status to that 
of a region in the EC. 

A Cautionary Tale q f Emu. 
CPS, 8 Wilfred Street, London 
SWl E6PL. £5.95. 


Birmingham 
Six appeal 
begins today 


By Robert Rice, Legal 
Correspondent 


AVAILABLE END MARCH 

THE NEW 1991 

EUROMOTOR FINANCIAL YEARBOOK 

THE ANNUAL IN-DEPTH ASSESSMENT OF THE FINANCES OF 
THE COMPANIES IN EUROPE'S MOTOR INDUSTRY 


Now preseofmg end tndysmg the fbantid accounts, 
balance sheets end prospects of 24 of Eorope's vetsdc producers 

Data includes an eight-year perspective to disclose, in a 
consistent format including tobies and graphs, the balance 
sheet secrets of the successful motor companies and those that 
are at risk. 


Vital insights are provided into financial impacts of sales, 
gearing policies, capital expenditures, employment trends, 
inventory levels and accounts receivable. Balance sheets are 
presented in a consistent format, in local currencies and Ecu, 
from 1982lo 1989. 


Executives, analysts , investors and libraries inside and outside 
Europe's motor industry look to the Euro mot or Financial 
Yearbook as the masher business reference and authority. 
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Insurers agree terms to 
speed asbestosis claims 


By Richard Lapper 


INSURERS in the London 
market have achieved a signifi- 
cant breakthrough in a dispute 
with European reinsurers over 
US claims arising from asbes- 
tos-related diseases. 

After discussions which have 
been going on since 1988, an 
agreement has been reached 
that centres on the extent and 
type of information that Lon- 
don market insurers will be 
asked to supply to reinsurers. 
That should help speed up the 
payment of reinsurance claims, 
according to World Insurance 
Report, the Financial Times 
newsletter. 

Over the past few years, Lon- 
don insurers have received 
claims worth many millions of 
dollars from awards to victims 
of asbestosis and other asbes- 
tos-related diseases, but have 
mitigated losses by reinsuring 
some of their exposures. How- 
ever. direct insurers have been 


unhappy with the reluctance of 
reinsurers to pay up on US 
asbestos settlements. 

Last month, the Asbestos 
Working Party, a committee 
representing underwriters at 
Lloyd's of London and on the 
London company market, 
reached agreement with six 
companies: Munich Re, 
Cologne Re and Gerling (of 
Germany), Swiss Re (of Swit- 
zerland), NRG (of the Nether- 
lands), and Mercantile and 
General Re (of the UK). 

Meanwhile, the market is 
also optimistic that the impact 
of insurance claims arising 
from the US banking crisis will 
be less than was first feared. A 
Lloyd’s study group was set up 
last month to examine the 
implications for the London 


market, reflecting increasing 
concern about the potential 
size of insurance claims stem- 


ming from legal action against 


directors, officers, lawyers, 
accountants and property 
advisers associated with more 
than 450 failed savings and 
loans institutions. 

More than 500 lawsuits by 
the Federal Deposit Insurance 
Corporation, the US govern- 
ment body that insures bank 
deposits, are outstanding. If 
successful, those actions could 
lead to claims under insurance 
policies taken out with both US 
and London insurers. 

Initial estimates said claims 
on London market insurers 
might amount to as much as 
$5bn. Underwriters now say 
that the estimates are exagger- 
ated, principally because most 
of the policies affected were 
written on a daime-made basis 
fin which a policy can only be 
claimed upon If the events tbat 
will lead to a claim are notified 
to the insurer daring the life of 
the policy). 


THE 16-year ordeal of the 
' Birmingham Six enters its 
final stage today with the start 
of the men’s second full appeal 
hearing in less than three 
years at the Old Bailey in Lon- 
don. 

The men’s release is now 
regarded as a formality after 
the announcement by Sir Allan 
Green, QC, the director of pub- 
lic prosecutions, last week that 
the Crown would no longer 
seek to uphold their convic- 
tions as safe and satisfactory. 

thr announcement came 
after it was decided that the 
Crown could no longer rely on 
the evidence of any of the 
police officers in the case. Sir 
Allan had already announced 
at an earlier preliminary hear- 
ing that the Crown would not 
be relying on the scientific evi- 
dence against the men. 

However, the judges who 
will hear the appeal - Lords 
Justice Lloyd, Farquharson 
and Mustfil - have made clear 
that it is for the Appeal Court 
alone to decide whether the 
men should be freed. 

Lord Justice Lloyd said the 
court had a duty to look at the 
fresh evidence and decide in 
the light of it whether the con- 
victions were unsafe or unsa- 
tisfactory. The court has indi- 
cated that it will want to call 
witnesses. It is also expected to 
review what Lord Lane, the 
Lord Chief Justice, described 
daring the men’s 1987 appeal 
as a “wealth" of circumstantial 
evidence in the case. 

The six - Mr Gerry H unter 
Mr Patrick Hill , Mr Richard 
Mcnkenny. Mr John Walker. 
Mr BlUy Power and Mr Hugh 
Callaghan - were jailed for 
life in 1975 for the November 
1974 Birmingham pub bomb- 
ings, in which 21 people were 


BLAME far the level of next 
year’s poll tax bills is placed on 
central government today in a 
report from the Local Govern- 
ment Information Unit. 

The unit, which has the 
Ka rirmg of trade, unions and 
Labour councils, says it has 
identified 10 reasons,- all out- 
side the control of local authoiv 
ities. why bills are going up in 
1991-92. 

It claims that its research 
demonstrates once again that 
the government has got Its 
sums wrong and that payers of 
the community charge will 
have to make up any shortfall. 

Among the reasons given for 
the higher bills, which are ‘ 
expected to average well over 
£400 in Ragland and Wales 
a gains t the government’s tar- 
get of £380 - is that grant 
assumptions were' based on a 
collection rate of 100 per cent. 
Such an assumption, the report 
says, had always been unrealis- 
tic. 

The cost of uncollected pdD 
tax and the cost of borrowing 
to avoid cash flow difficulties 
will be reflected in next year’s 
hills They win add about £40 
to the average community 
charge. 

The government had also 
assumed aninflatiori rate of 7 
per cent in setting council 
spending targets, but inflation 
was running at 2 percentage 
points above that level. The 
bin for teachers’ pay - had 


gone up by 8.6 per centj- tof 
example. _ 

The true costs of administer-; ^: 
ing the poll tax had not been * 
allowed for: Keeping the regis- . • 
ter up to date was costing focal--, 
authorities aboitt-£l3Qm a year.; - 
In addition to. that, . collection:- 
costs' were considerably more’ , 
thantwice those of thetates.~ ; : 
- The report also .-argues 
ministers had refused fo tate 
account of how councils: used 
their reserves, hr consequence, 
whereas last year many oefon^ 
ells used reserves to' keep the - 
poh tax down, they wouM hbt .f- 
necessarily be able to dp the : 

M1W a gain 

One key assumption • mantel- 
by the . government- was that- - 
council spending should: 'rise > 
by i&9per cant but the gqvero-:^ 
meat's-- “share"- - of council? 
spending had bees, increased> 
by only VLB per cent Commas 
nity charge payers would have Sji 
to pick up the difference 
equivalent to more than £39 for 
every pall fox payer: 

Mr David Hhmkett, Opposi- ; 
tion local government spokes-' 
man. said: “Ministers’ -finger-.--, 
prints win be all over next 
year’s poll tax hills: 

“They will try to come tip :• 
with alibis and excuses, but It . . 
is quite clem where the guilt. 
lies . : . When we look at the'£; 
true picture we can see it is : 
central government which 
determines local bills and - 
enforces cuts hi services." 
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FINANCIAL TIMES CONFIDENCE 


FT— CITY COURSE 
London 8 April - 28 May . 

The FT-Cfty Cause Is designed lor employee* in companies with 

interests In the Cily to provkte a broader imdBrstandng of alf aspects 


pre-eminent financial and trarfng cent a l 


The twenty-four dbUngukhad lecturers wffl oonndar such topics as 
the operaBons of the Bank et England end its rdaSons with ofter 
central banks, the icteafThe-okMring banks, merchant bar** and 
the operation of foe dtecountmarfcet Hte sy tabus wM examine the 
changing rale of the buSdmg^sodeties. the oegahtsatm pf tfw 
commocBty mark et s, the International Stock Exchange hnd the 
structure of tie UK insurance industry. The programme also looks at 

the new statute^ systems of regufator and compfance. The oourse 

wH comprise eight weekly afternoon sessions and wfll take plaoe at 
the Museum of London. 


1 




MANAGING FINANCIAL RISKS 
London 22 & 23 April ' 

9 & 10 July 

30 Septeber & 1 October 
26 & 27 November 

The Financed Times raid Price Waterhouse have responded to 
market demand in developing a workshop to cover the m a na gement 
of financial risks by financial institutions and corporate treasuries. 


The workshop is an intensive practical course aimed at those who 
wish to understand the principles and practices of financial risk 
management It combines comprehensive technical reference 
material with an interactive format with case studies and worked 
examples. To underpin this, we have a panel of specialists from 
financial Insertions Inducing Jonathan Britton, Director of Treasury 
and Fixed Income id Swiss Bank Corporation, London; Bob Fufier, 
Director of Charterhouse Bank In charge of risk systems 
(CATALYST) development; Richard Hines, Group Project Manager at 
Prudential Corporation pic, - Jiflian Nathan, Assistant Managing 
Director of the Chicago Board of Trade in London; Crispin Southgate. 
Director of C h arterhouse Bar* and Head of Financial Engineering; 
Neil Tbomasen, Vice President, First National Bank of Chicago and 
Head of Derivatives Trading; Chris Wingfield, Assistant Director, HH 
Samuel Bank responsible for operational support for treasury and 
capital markets products together with spedafists from the Price 
Waterhouse Financial Risk Management Group. 


WORLD PULP & PAPER CONFERENCE 
London - 29 & 30 April 

The Financial Times and the European Paper Institute are joining 
forces to arrange this high-level conference on the pulp and paper 
industry in a changing global environment 


The key issues facing the ndustry and the significance of strategy for- 
success wfll be reviewed by industry leaders inctafng: John Georges, 
of International Paper; Hartwig Geginat of FeldmOhle AG; Hugh 
Whalen of Canarfian Pacific Forest Products; Derroot F Smurfit of 
Jefferson Smurfit; kArUoneBoAderof Cartiere Burgo SpA; Thomas 

Nysten of Finnpap: Waas de Witis of VRG Group; Alefoncfce Canpbefi 

of Alto Parana; Takao Terasaki off Ctoh& Co and Stephen W a fi s of 
Wiggins Teape Appleton. 


AB enquiries should be addressed to: 

Hnandai Times Conference Organisation. 128 Jennyn Street, London SVAY 
4UI. Tet 071-025 2323 (24taur answering senrfos) 

Telex; 27347 FTCONF G. Fax: 071-S2S 2125. ’ 
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American Airlines 
non-stop to Chicago. 


Starting June 2 with daily departures 

from London Gatwick. 



Now you can take American Airlines, 
America’s largest airline, non-stop 
from Gatwick to Chicago every day of 
the week. 

Superb Service 

From the moment your journey begins, 
you can sample the benefits of flying 
American. Bring your baggage to our 
Victoria check-in facility and you’ll 
receive your boarding pass so when 
you reach Gatwick you can transit 
quickly through boarding formalities 


and onto the plane. 

Once onboard, you’ll enjoy superb 
service, cuisine rated “best in the air” 
and wines from the world’s premier 
vineyards. 

In our First and Business Class you 
can relax in luxurious leather and 
sheepskin seats. And enjoy your own 
personal video* in First Class, with 
your choice of films. 

Convenient Connections 

In addition to the new Chicago service, 


American has daily non-stop flights 
from Gatwick to Miami and Dallas/Fort 
Worth. From each, we can offer you 
convenient connections to over 270** 
cities in the U.S., Canada, Latin America, 
the Caribbean, Asia and the Pacific. 
Take America’s largest airline to America 
and you’ll soon see why over 
80,000,000 passengers flew with us 
last year. 

For reservations, call your travel agent 
or American Airlines. 



• Available on all aircraft, Summer 1991- "Some cities served by American Eagle®, American Airlines' Regional Airline Associate. 
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Telecoms 
market may 
grow more 
competitive 

By Hugo Dixon 

A SHARP rise in British 
Telecom's line rental charges 
may be aBo wed by the govern- 
ment as part of a deal which 
would open the UK telecom* 
mimications market to much 
greater competition. 

The increase would depend 
on BT producing other mea- 
sures to protect poorer resi- 
dential customers, who would 


by higher rental charges. 

A deal might also Involve 
the government capping BTs 
international prices, which are 
several times higher than 
costs. The company has critic- 
ised this proposal. 

Such a deal would resolve 
the most contentious Issue in 
the government’s wide review 
of the telecommunications 
market and pave the way for 
an early announcement <n the 
government’s new policy. 

It would also remove the 
remaining obstacle to the pri- 
vatisation of the government’s 
49 per cent stake in BT, now 
worth £9bn. 

The review was launched in 
November to examine whether 
BT and Mercury Communica- 
tions, which control the mar- 
ket for fixed link services, 
should face more competition. 


EMPLOYMENT 


M and S delays training for graduates 


By Michael Smith, Labour Correspondent 


MARKS and Spencer has told 
two-thirds of the final year stu- 
dents promised jobs with the 
company next September, that 
it is delaying the start of their 
employment by a year because 
of the recession. 

The retail group's decision 
suggests a worsening in the 
jobs market for higher educa- 
tion students. H and S is one of 
the largest recruiters of gradu- 
ates among UK companies and 
its courses are among the most 
prestigious. 

Until recently large compa- 
nies with strong commitments 
to training have attempted to 
avoid swingeing cuts in gradu- 
ate intake numbers in spite of 
the recession. Some, including 
British Telecom and British 
Petroleum have increased tar- 
gets this year. 

Marks and Spencer had 
already cut this year's intake 


to 150 from the unusually high 
figures of 230 last year and 210 
in 1989. 

Its latest decision means that 
only about 50 will start work 
this year. The remaining 100, 
who were offered jobs shortly 
before Christmas, will have to 
wait until September 1992 
before they begin work. 

The postponement decision 
is bound to affect the compa- 
ny's recruitment needs among 
students presently in their pen- 
ultimate year at college. 

Other companies which 
expect to cut graduate intake 
numbers this year Include 
Lloyds Bank, which Is taking 
on only about 100 compared to 
last year's 150, the Post Office, 
IBM and Ford. 

Decisions by other employ- 
ers to follow suit would result 
in increased problems for pro- 
spective graduates whose abll- 











M and S service: new recruits will suffer delay 

ity to find suitable jobs this disclosed in Personnel Today 
year has already been affected magazine, said yesterday that 
by a 5 per cent increase in the postponement had been 
applicants seeking work. prompted by “difficult trading 

M and S, whose initiative is conditions”. 


Pay deals falling after four years, reports survey 


By Michael Smith 

FURTHER EVIDENCE of a fall in the 
average value of pay deals is provided 
today in an independent survey show- 
ing the first fall for four years in the 
median level of settlements. 

Industrial Relations Services, a pay 
research organisation, says the median 
(middle) level of agreements in the 
three months to the end of January 


was 9.5 per cent, against 9-8 per cent in 
the preceding quarter. 

IRS’s survey also found a decrease in 
the number of bargaining groups 
agreeing to deals Higher than accepted 
last year. A quarter of groups are 
accepting deals lower in value than a 
year ago, it says. 

The IRS survey, based on research 


into 1,000 pay deals annually, gives 
further support to claims by the Con- 
federation of British Industry that pay 
rises are beginning to fall in value. 

However, the fail found by IBS is 
considerably less marked than that 
recorded by the CB1, which last week 
said that the average level was down 
from 9 per cent at the end of last year 


to per cent in the first months of 
1991. 

In addition. Incomes Data Services - 
another pay research body - says in 
its latest bulletin that there is no evi- 
dence of a generalised downturn in set- 
tlement levels although it notes a 
growing diversity in settlements. 
Editorial comment. Page 12 


“KYOWA SAITAMA -- 
DON’T YOU KNOW?” 
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It's the new force In Japanese finance 
It will be created on April 1. 1991 when 
two of Japan's most powerful financial 
institutions, the Kyowa Bank and the 
Saitama Bank, merge to form one of 
the largest banks in Japan. It's a 
bank you'll want to know. 


Citicorp reaches £lm 
settlement over swaps 

By Stephen Fldler, Euromarkets Correspondent -~ 


Staff retention rates were far 
higher than when graduate 
intake targets were set Unless 
action had been taken, gradu- 
ates would not have been able 
to move on quickly to more 
senior jobs. 

The company said that the 
100 or so final year students 
whose employment had been 
postponed, had been offered 
£500 ex-gmOa pa y ments in rec- 
ognition of the inconvenience 
caused to them. 

There was no doubt that 
they would be able to start 
work in September 1992. 

M and S said its require- 
ments for graduates in 1989 
and 1990 had been exceptional, 
due to information technology 
expansion and overseas devel- 
opment needs. 

The 150 it had originally 
planned to start this year was 
closer to the norm. 


A WELSH COUNCIL, has paid 
a US bank more than film in 
an out-of-court settlement to 
unwind financial transactions 
ruled illegal this. year by the 
House of Lords. . 

The move could pave the 
way for deals involving other 
local authorities that engaged 
in similar transactions, some 
of which have had dozens of 
writs issued against them by 
banks. 

The settlement, between 
Ogwr Borough Council and. 
Citicorp Investment Bank, 
came ahead of an. expected 
court hearing this week and is 
the first to follow the- Lords 
ruling: This slated that local 
authorities were going beyond 
.their powers when they 
entered into swap transacti on s, 
and the swap contracts were 
therefore not based in law.--. 

Swaps are exchanges of 
interest rate obligations, usu- 
ally of floating-rate for fixed- 
rate liabi lities. 

The issue of local authority 
participation in the swaps mar- 
ket came before the courts 
after soma councils, most spec- 
tacularly the London Borough 

Of Hatnmwmnit }i and P itThrrm -- 

made losses running into hun- 
dreds of mflHmna of pounds On 
their swap transactions. 

The settlement - between - 
Ogwr. one of the councils most 
heavily involved in the swaps 
market, and Citicorp unwound 


a fl swap agreements . between 

- them- Mcist were made in 1987. 

The deal included full repay- 
ment of net principal payments 
oil both open and matured con- 
tracts»;and a. partial, payment 
o£ interest. " • • 

Other bank ni^irn* against 
Ogwr, whfolLCDvere part of Bifid 
Glamorgan, are likely to raise 
the council's total hiB. . 

A complex web of legal 
fllaiiws are still : outstanding. 
Some local authorities have 
outstanding claims against 
Kawita pnd as well -as -against 
other councils, same of which 
acted as brokers in swaps' 
transactions. . 

- Prospects that the courts 
wffl.: be flooded with litigation 
following, the Lords'- ruling 
have raised . expectations 
among ha v ke and councils that, 
the government will intervene, 
possibly to validate the trans- 
actions retrospectively. 

1st a statement,- Citicorp said 
its settlement with Ogwr was 
based “on the pragmatic and 
commercial reality of the law” 
following .the Lords’ judge- - 
ment. However, this process 
"is arbitrary in its effects and 
does- not represent a -safisfac- - 
tory solution either for local 
authorities or banks.” 

It said it would continue to 
pursue vigorously settlement 
with other councils^ and has 
issued writs an s farther eight . 
local authorities. . 


No FT? 

No problem in Japan, 


Keeping up with the news when you travel oo the Far East 
used to be something of a challenge. The world wakfam stands 
still. These days, in fact, just a few- hours can. be enough to 
change history for even 

Happily for FT readers, staying in touch is now no longer 
a problem in Japan. . 

Because we now publish m Japan six days a week- 
transmitted overnight by satellite direct from London, and 
printed locally for the start of the working day. Ask for your 
copy at the hotel or on the news stands, in Tokyo or in other; 
major Japanese cities. 

If you’re a resident, well hand-deliver die FT to your 
office in central Tokyo, first thing every day. 


call Tokyo (03) 3295 1990 now 
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NOTICE IS HEREBY GIVEN, pursuant Mt» 
Oon StD of the Insolvency 'ActigaB,ib« a 
mooting of tfto uraocored cracMare at «m. 
•Daw nomad m u mm y *HB In haM al Cork 
(My, Apex mu. Fortuity Road, RaaAig, 
Berkshire at IOjOQ am on Vladnssday, 13 
March tut lor ttm pnrpoaa of having tatd 
before ll a copy Of tho report prepared by Mo 
Administrative Receivers under Section 44 at 
tha sola Act TDa maaflag may,N.lt Mnfcsft, 
establish a oommlBM to towsdaa (He tuno- 
Dona conferred on credftors'wwimttoos by 
or under the Act 

A proxy form la aant herewith. - orwStora 
whoso claims wo - wholly secured arm not 
anWad to attend or bo represented si the 
mooting. Other cradMoni ora orrty ootttfed to 
ooia It 

(a) they have daSvOrM to ma at (ha 
add rasa shown below, no later 
Him 1200 hours an Tuesday. 12 
March 1991. written decal ta at the 
debts they claim to be duo to thorn 
from the company, and tha dalia 
haa been duly admitted under die 
provisions or Rule 3.11 o! tha 
In w fcowy flutos IMC and 

<bj there has been lodged wtfli me 
any proxy which tha creditors 
IntondB to bo used on Ms bshaif 

Plsaaa note mat the orytnal proxy signed by 
or on bahaH ol the arerfltor must bo lodaad 
at tha address mentioned; photocopies 
(Indudtng felted cop! as) are not acceptable. 

Data SB March 1891 

N J Vooghl 

Jobs: Administrative Receiver 

Address M which prudes shndd be deliv- 
ered 

ti J Vooght 
Cork Gufly 
9 Qrayfrtars Rood 
Reeding, Bedes HGi IJQ 


Rsgatered number. 2U83W3. " 

Former company namaMo-.ttoghaaArannan 
RMtaMna (UK) Limited | . 

Nature of business: PubOshtng Company 

Uada cfeasMcaSon: 10 - 

Data ol appointment :ol Jotot adratafetreUvs 

receivers: 72 February 199T 

Name of parson appoMhg dm John ocbortinj- 

ntfva receivers: .National WostorinaUr Bank 

PIO 

JOHN FREDERICK POWELL and OAVrD 

JOHN COHNEY 

John Adtnintstnuhw Rcroshwrs 

(Offlca holder nos M and HMD ol Cork 

QuBy 

43 Tempi# Row 
Birmingham B2 BJT 


COMPANY UMTTED 


Hughe* Brennan Publishing (UK) Limbed 

Nature of business: Publishing Company 

Tnwie deesMtasMon : 10 

Date of appointment of Joint administrative 

receivers: SB February 1991 

Mama of parson appointing die (obit admlrri*- 

trtfva recotvers: National Westminster Bank 

PUS 

JOHN FREDERICK POWELL and DAVID 

JOHN COBNEY 

Joint Administrative Reoelera 

(Office holder nos 249 and 1800 ) ol Cork 

Gully. 43 TemWo Row. Birmingham B2 SJT 


EUROPEAN 
FINANCE & 
INVESTMENT 
PORTUGAL 


KYOWA SAITAMA BANK 

The new force in Japanese finance 


THE KYOWA BANK. Lid. 
Head Office: Tokyo, Japan 


THE SAITAMA BANK. Ltd. 
Head Office: Saitama. Japan 


The FT proposes to publish this 
survey on 

23rd April 1991. 
of Particular interest to 
the 8*^ of the Institutional 
Investors in Europe who are 
reguiar FT readers. If you wan£ 
to reach this important audience 

87 ^ SSST* on 071 

873 3699 or fax 07] 873 3079. 



$\ b+ 
















ft 


FINANCIAL TIMES , 


MANAGEMENT 


?«»mi ,te.nS 

lc .ooo. 


a «ied 

sis 




SsSS 

**«> 

saoJs^ 

Kpws 

Rsi be..’ ^ 

. 'Ec rofc. 

V? ; wlc 4 

«htf diifcSr 
* nottsaagi 
as payw ' 
i p-uAkss. 

. be- al! C v^ 
tu?: Sals ’ ' 

snz ? , i i' * 

iir i'.h'jr; ■•;' 
her. .vi ;«.T^ 
^ '*?, <*’.' 
«vc:r:;.T" ^ 
s» '. -’(■*: 
its :r: i ?r.V: ‘ 

Sehenc 


mer, more entresremmriSl^ sUm ' 

sff&ssasSHK^ 
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or internal shortcomings which at nSt 
2 ®ht ?em«i uncomfortahly re^nims! 
rant of the ones with which Sir John 
had to grapple almost a decade am 
“Heavy-footed giant trios aSin- 

altra-respeGtablTne^^pefSr^stu 

* lated on Friday. H expostu- 
■ \ Has the wheel somehow already come 

ICrs renSRX 

stou .created fey the 1980s boom? Or fe 
this just an all-too typical example of a 

^ C ?i?S ny ^ tal S n 5 itself rapidly 
when faced with a crisis, only to let 
things drift when the going gets easier’ 
Is it yet another case of “major S? 
sation foiling to meet the acid t4t of 
being able to Tfiarn" and improve con- 
tmuously, m good times as well as bad 7 
T° fir Draw Henderson, who has 
been at the ICI helm through ever chop- 
pier waters since taking over from 
Haryey-Jones in 1987, none of these sug- 
gestions is accurate. 

But to the outside observer, listening 
to the chairman's defensive account of 

wron e ^is 

tnne, the last two look pretty accurate. 
They keep ICI in respectable com- 
A gany precious few large organisa- 
, nons outside Japan can yet measure up 
to the ideal of continuous learning and 
improvement - but they nevertheless 
pose a threat to its future well-being. 

ICI is certainly not in the sort of 
crisis it faced exactly a decade ago 
when its profits virtually halved, it had 
to cut its dividend, and it called all 
hands on deck, only to dump fhnimawri g 
of them overboard. This time, although 
Sir Denys makes clear that there will be 
casualties in the form of job losses, he 
says ICI’s strategies only need tighten- 
ing, not radically changing. 

As for costs, he talks of a “rubber ball 
syndrome"; they get squeezed in times 
of di ffic ulty, but expand again as things 
get better. When challenged from 
above, managers tmrf to say “yes, but 
we're growing", says Henderson. “You 
then reply ‘okay, but if growth stops, 
you’ll have to cut them'/" Precisely that 
is now happening with a vengeance. 

This is not a sudden crisis of “oh my 
goodness, we must sort ourselves out," 
stresses Sir Denys, a no-nonsense Scots- 
man whose language is more colourful 
in private. It is more of an “ft's okay, 
but things need sharpening," he insists. 

What this means in practice is that ; 
strategies which were followed by busti- 
y nesses during the boom years win now 
r be scrutinised by head office much 
more rigorously than before, and 
investment capital will be provided 
only to those which have the potential 
to be strong and competitive on a global 
hflfiia Other businesses will he manag ed 
to extract their cash; or sold. - ■ 

As fer as strategy is concerned, in 


Corporate renewal 

The trick is to 
make even the 
bad times good 

Christopher Lorenz questions why ICI has waited for 
a crisis before taking steps to revitalise itself 



Sir Denys Henderson: “People who are good at managing In expansionary 
phases aren’t necessarily good In recession'' 


other words, Henderson Is giving a 
touch on the Id tiller. But on the 
organisational front he is providing a 
very sharp course correction. 

At a time when most large companies 
around the world, from IBM to BP, are 
making considerable efforts to decen- 
tralise control over the strategies and 
(to some extent) the finances, Id has 
felt forced to take a step in the opposite 
direction. 

Though Sir Denys stresses that “we 
operate a very decentralised manage- 


ment system." he adds in the same 
breath that his top executive team’s 
“contacts and contracts with the chief 
executives of the businesses haven't 
been adequate". 

For one thing, the business chief 
executives “haven't been aware enough 
of what the group was doing", in terms 
of such activities as research and devel- 
opment, and expansion in regions 
around the world. Nor have they had 
sufficient influence over such sensitive 
issues as corporate overheads in large 


territories such as North America. 

More seriously still. Sir Denys says 
he and his eight-strong executive team 
(which has now been enlarged to nine) 
“haven't been in touch enough with 
them (the business heads] to know 
what was happening". 

The executive team, which with eight 
non-executives constitutes the Id 
board, was especially thrown last sum- 
mer fey the sudden slump in the perfor- 
mance of many of the group's busi- 
nesses. This came hard on the heels of 
an episode the previous November, 
when business heads were allowed to 
continue working to profit and invest- 
ment budgets whfch Sir Denys's 
instincts, and the opinions of several 
top colleagues, suggested were no lon- 
ger realistic. 

“We did cut back, but I wish we'd 
tightened further. The problems were 
much bigger than we thought,” Hender- 
son admits ruefully. To an organisation 
as proud of its financial control as ICI, 
the fact that every other company in 
Britain made the same mistake - or 
worse - is no excuse whatever. 

In trying to explain the lapse. Sir 
Denys says the dilemma of how far be 
should have trusted the judgment of his 
business heads in late 1989 is under- 
lined by the feet that from 1984 right 
through to 1388 they had all delivered 
on budget. But. as be admits, “people 
who are good at managing in expan- 
sionary phases aren't necessarily good 
in recession". 

Rather than necessarily changing 
such managers, the thing to do is to 
“reorientate” them, he says. Hence the 
new emphasis, as a confidential com- 
pany document puts It, on holding the 
business chief executives much more 
accountable for “delivering the contract 
for strategic objectives and profit and 
cash budgets”. 

Hence also the creation of an extra 
management control grouping - again 
in contrast to the rampant dismember- 
ing of committees at the likes of IBM 
and BP - in the form of a “perfor- 
mance and policy committee”. 

Meeting even,' three months just 
before ICI's quarterly results are 
declared, this body of about 20 people 
will comprise the executive team, the 
business heads and a few other top 
managers. It will have a two-way func- 
tion: monitoring individual business 
and territorial performance, and allow- 
ing business heads to contribute to the 
executive team's thinkin g and policy 
formation. 

At the same time, ICI’s practice in 
recent years of reducing the number of 
its businesses by combining several of 
them is being continued; from 14 a few 
years ago, last week’s move cut their 
number (and that of their chief execu- 
tives) from nine to seven. In the current 
corporate atmosphere, that should pro- 
vide tighter accountability. 

ICI is clearly bent, of immediate 
necessity, on being a more demanding 
“parent" to its constituent businesses. 
But whether that will help them 
become more fleet-footed, and more 
capable of change without yet another 
crisis, is at best an even bet 


A strategy for Euroi 


Why it’s horses for courses 
at Cadbury Schweppes 

By Clay Harris 


C adbury Schweppes does 
not have a strategy for 
Europe. It has two: one 
for confectionery and one for 
soft drinks. 

As European companies 
prepare for the post-1992 
unified market, the OK group 
amply illustrates the principle 
of horses for courses. Its 
contrasting approaches are 
determined by several factors: 

the nature of the products, 
the shape of the competition 
and the structure of each 
national marke t . 

In soft drinks, at least, the 
company’s strategy is 
beginning to pay dividends. 
“Schweppes has been 
remarkably successful at 

h uflriiny a Bnw> pMw 

operation," says David Lang, 

food analyst with London 

stockbroker Henderson 
Crosthwaite. 

The strategy is based 
primarily on creating 
sufficient volume to justify 
investment in high-speed 
packaging plants. “Bottling 
is all about generating more 
volume for your brands,** says 
James Schadt, president of 
Cadbury Beverages. 

To do this requires 
achieving sufficient scale in 
distribution, the rationale 
behind Cadbury's recent joint 
venture with ApoDinaris 
Bnumeo, the German mineral 
water company. 

The company is also keeping 
its head down in the cola wars. 
Only in parts of Spain is there 
a Schweppes brand cola. 

Coke dominates the 
European carbonated drinks 
market, with a share 
approaching 45 per cent and 
growing each year. Pepsi, by 
contrast, is only now 
recovering from a shake-up 
in its franchise arrangements 
in a number of countries in 
the 1980s. 

Although It competes with 
both to slake European thirsts, 
Schweppes emphasises a 
broader market for 
“refreshment beverages”, 
tnrlnriing - miner al water and 
fruit drinks. 

In France alone, it has 
quadrupled its market share 
to 16 per cent in seven years 
through a steady accretion. 
Schweppes started with 4 per 
cent and no bottling plants. 


It bought its bottler, and 
added another I per cent share 
when it bought Canada Dry 
and terminated a bottling 
agreement with BSN. 

The acquisition of Crush 
in the US added GinL a 
carbonated lemon drink with 
another 3 to 4 per cent of the 
French market Finally, 
Cadbury acquired Perrier’s 
soft-drink activities centred 
on Oasis, which has 8 per cent 
After rationalisation, the 
company will have four 

Wastsm European soft 
drink brand share* 1990 

LaCasera-i r- Schweppes 

(3%) 1 / (5%) 

Oranglna , I / /Pepsi Cola 

V-t — f — ^L(6%) 


Others 

(41%) / Coca Cola 
/ (44%) j 


French bottling plants. 

In Spain, the pattern was 
different Progressively 
disentangling itself from 
Pepsi, Schweppes bought 
Citresa, a soft drinks and fruit 
juices manufacturer. It is now 
building a £20m canning plant 
at Logrono which will have 
sufficient capacity to supply 
all of Iberia and some of 
southern France. 

It is combining two global 
brands, Schweppes and 
Canada Dry, with national 
names which will rarely cross 
borders, although Gini is 
being introduced this month 
in the UK. But some 
distinctions are more apparent 
than real. TriNaraitf ns in 
Spain and Oasis in France are 
identical orange drinks. 

hi confectionery, by 
contrast, national differences 
are more entrenched, as 
Sucfaard discovered when it 
brought its Swiss-style Milka 
to the UK. Cadbury’s own 


chocolate, which has a lower 
cocoa butter content than that 
of continental rivals, is also 
very much a minority taste 
outside the UK. 

International brands like 
Mars Bar and Rowntree's 
EitKat are exceptions. 

Cadbury has yet to find its 
standard-bearer. 

“It's very hard to change 
well-established tastes and 
preferences and unhorse 
national brands,” co mmen ts 
Lang. 

As a result, Cadbury’s 
strategy in confectionery is 
still far more piecemeal. Since 
1987, it has bought Ponlain, 
a French specialist in moulded 
plain chocolate and powdered 
chocolate drinks, and Hueso, 
a Spanish maker of 
biscuit-based countlines and 
sugar confectionery. 

The acquisition of Bassett 
Foods in 1989 added Faam 
Frisia, a Dutch sugar 
confectioner, and a 
distribution joint venture in 
Germany. But these companies 
are a boxed assortment rather 
than a continental network 
brimming with obvious 
synergy. 

Cadbury, nevertheless, has 
begun to look across frontiers, 
according to Chris MUburn, 
corporate communications 
director. “Ponlain is becoming 
the moulded chocolate 
production centre for Europe. 
It’s now supplying chocolate 
into Spain.” 

The Imagine br and of 
liqueur chocolates made in 
Poulain’s Blois factory was 
launched in Britain last 
Christmas, and Cadbury's Silk, 
a moulded chocolate filled 
with strawberry mousse, was 
researched for the UK market 
but made in France. 

Faam Frisia supplies sugar 
confectionery throughout 
northern Europe, while Hueso 
has responsibility for southern 
Europe. ResperoL, the Spanish 
company’s medicated sweet, 
has been launched as Stop-Tou 
in France. 

Cadbury may launch a 
pan-European confectionery 

brand someday but it is in no 
hurry, according to Milburn. 
“We’re not going to put large 
sums of money into an uphill 
battle to force that through 
on an unnatural time-scale.” 
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LEGAL COLUMN 


What law firms think the well 
trained solicitor should know 
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By Robert Rices, Legal Correspondent 

WHAT DO law firms want n 

their trainee solicitors to know Law T v7 

by the start of their training ® 

contract, or articles, as the subject 
period of apprenticeship used • 
to be known? 

You might think that the 
College of Law and the poly-. 
technics that teach the Law 
Society’s final' examination 
course ought to know the W iis and 
answer already. In fairness. Family ia> 
they probably do, but the ques- Accounts 
tion has become all the more Empiaymc 
important recently in the light criminal i 
of the proposed changes to the consume) 
Part n examination system. Welfare i< 

The Law Society’s Final Uwarmaw1 
Examination is due to be held n»y 

for the last time in the summer 

of 1993. A new Legal Practice 
Course will begin the following It is ii 
September. The precise details the Coll 
have yet to be decided but a polytedu 
number of general changes in firms ar 
emphasis are clear. they set 

The course will be skills- courses 1 
based. Today’s solicitors need The C 
to be equipped with the baric has four 
skills of research, drafting, ford, Ch 
interviewing, negotiation and andYort 
advocacy to do the job. last sum 

The society will no longer a survey 
set and administer the final Engla n d 
examinatio n. The course will ert HIU, 
have a variety of examination of resear 
and assessment methods and lisn«L 
success will no longer depend All _ty] 
on a centrally set exam at the ered.^inc 

ei The course will include by size, 
options requiring a review of rate to t 
the list of compulsory subjects cent Bu^ 
introduced in 1979. Grea te r ae ta 
flexibility will be needed, with - J «s 
compulsory subjects kept to a rent foi 
Tryj- pimiim ynrt students able to the resp 
opt for subjects related to gen- cent. . 
eral practice or commercial _Justh 
practice, depending on their dags 
chosen career path. tramee s 


Law firm priorities for areas of practice covered by 
the so Bettors* vocational training course 


Subject aim 

• First % 

Second % 

Civil litigation ’ 

96.68 

3.12 

Business and commercial ' 

B9.12 

10.30 

Commercial conveyancing 

83.63 

1637 

.Revenue law 

49.09 

47.59 

European law 

48.74 

34.13 

Residential conveyancing 

28.14 

48.33 

Wills and probate 

27-03 

63.92 

Family law • 

24.67 

23.30 

Accounts 

20.41 

58.63 

Employment law 

18.17 • 

81.83 

Criminal litigation 

927 

17.44 

Consumer iew 

4.45 

80.82 

Welfare law ' 

0.44 

7.56 


U> arms wr * «**<#» Indlcaf priority areas tor a MWns counu beaaa on th*r awn 
Mirrntotf » #v* vws al Brat priority onty and •ntaa of taconrt priority 


It is important therefore for 
the College of Law and the 
polytechnics to know what law 
firms are looking for before 
they settle the nature of the 
courses they offer. 

The College of Law, which 
has four branches - at Guild- 
ford, Chester, Lancaster Gate 
and York - decided to find out 
last summer, and the results of 
a survey of L000 law firms in 
England and Wales by Mr Rob- 
ert Hill, the college’s director 
of research, has just been pub- 
lished. 

All types of firm were cov- 
ered. including all the firms In 
The Lawyer magazine’s top 100 
by size. The overall response 
rate to the survey was 60 per 
cent But of the top 50 firms in 
The Lawyer top 100. 45 replied 
- a response rate ol 90 per 
cent In the top 100 as a whole, 
the response rate was 74 per 
cent. x . 

Just 13.4 per cent of respon- 


dents employed more than 10 
trainee solicitors, whereas 16.5 
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ITT SURVEYS 


per cent had only one trainee. 
The majority, 74.6 per cent, 
had five or fewer trainees. The 
total number of trainees 
employed by the firms respond- 
ing was 3^78. 

The initial reaction to the 
results of the survey is that the 
British are becoming an 
increasingly litigious nation. 

It is Important for 
the College of 
Law and the 
polytechnics to 
know what law 
firms look for 

The vast majority of Firms, 
some 96 per cent, regard civil 
litigation - encompassing the 
law of evidence and county 
and High Court procedures - 
as a first priority. 

Mr Hill said: “It is remark- 
able that, prior to 1979, solici- 
tors received no formal train- 
ing whatsoever in a subject 
which is now their most impor- 
tant area of practice." 

However, it should perhaps 
be pointed out that the result 
may have been influenced by 
the timing of the survey. By 
summer last year, the legal 
profession was experiencing 
one of the biggest surges in 
litigation for 10 years as the 
early effects of the economic 
downturn began to show. 
Demand for litigation solicitors 
was at an all-time high. 

The Centre for Interfirm 
Comparison, which conducts a 
performance assessment proj- 
ect among more than 200 law 
firms, reports record growth in 


litigation right across England 
and Wales for the 1989-90 finan- 
cial year. 

In Wales and the west of 
England, for example, litiga- 
tion grew on average by 30 per 
cent last year. In London, the 
small-to-medium-sized firms 
achieved an average growth of 
30 per cent and the medium-to- 
large firms experienced an 
average 43 per cent growth in 
litigation. 

It seems possible therefore 
that, had the survey been car- 
ried out at another time, the 
law firms’ priorities might 
have been different. 

A close second came busi- 
ness law (89 per cent of the 
firms thought it a first priority 
subject) and commercial con- 
veyancing (83 per cent), with 
residential conveyancing com- 
ing far behind with 28 per cent. 

Mr Hill says the decline in 
the importance of residential 
conveyancing cannot be 
entirely attributed to the pres- 
ent recession and the 
depressed housing market. 

The trend began about 10 
years ago with the opening up 
of the conveyancing market, 
increased price competition 
among solicitors and the end of 
the ban on solicitor advertis- 
ing. 

That caused many firms to 
diversify, so that residential 
conveyancing no longer forms 
such a large part of solicitors' 
income as formerly. 

There is a continuing 
demand for training in family 
law (a reflection perhaps of 
Britain's increasing divorce 
rate) even among the larger 
commercial law firms. Among 
that group there is also a 
strong requirement for train- 
ing in revenue law and Euro- 
pean law. 

Overall, it seems that the 
first priorities for law firms 
are for their trainees to be 
trained in civil litigation, busi- 
ness few. commercial convey- 
ancing, revenue law and Euro- 
pean few. 

That compares with the Law 
Society's list of compulsory 
subjects for the new Legal 
Practice Course of civil litiga- 
tion. business law, conveyanc- 
ing, wills and probate and 
criminal litigation. 

The research makes clear 
to tbe college and the poly- 
technics which optional sub- 
jects they will have to offer if 
they are to meet the require- 
ments of the majority of law 
finns. 


INVITATION FOR BIDS (IFB) 

Data of liauane* 1 14.3.1991 . ... 

Loan No :2602TU 

Order No :tSB-RHfl4 

Bid Submission 

Date : 25.4.1991 

1 . Tbe TURKISH ELECTRICITY AUTHORITY (TEK) has received a 
loan from ihe Power System Operation Assistance Project Fund of 
the World Bank (Loan Ncr 2602 - TU) in various currencies towards 
the cost of Thermal Power Plants Rehabitation Preset and ii » 
ritended that part ol Ihe proceeds of Mb ban wi be appBed b eligible 
payments under the Contracts) lor which this Invitation tor Bids is 
issued. 

2 . The TURKISH ELECTRICITY AUTHORITY (TEK) now invnes 
sealed Bids torn eflQbla Bidders tor furnishing of Drum level 
indcatora tor Seyilomer. Soma B end Yatagan Power Plants. 

3. Interested eligible Bidders may obtafci further information from end 
inspect ihe Bidding Documents at the Office ofc 

TURKISH ELECTRICITY AUTHORITY 
General Management 
'Isfetme ve Bakin Daireei 
Q a efc anB gf 

SantraHar Isletme ve Bakim 
Mudurfugu 

Inonu Butvari No; 27 Kan 14 
Bahcefievter - Son Durak 
Ankara - TURKEY 
Phone: (90) (4) 2229887 
Telex: 42245 isk tr 
Fax:90-4-2138870 

4 A complete set or Bidding Documents may be purchased by any 
incMBSMKf ekgfcle Bidder on tfw submission of a wriaen application » 
the TURKISH ELECTRICITY AUTHORITY 
General Management 
Ticari bier Dwesi 
BaskanJigi 

Inonu Butvari No: 27 Kac 1 
Bahcekevter- Son Durak 
Ankara - TURKEY 

and upon payment of a non-refundable lee of HO US$ or 350P00TL 
al the Mowing address; 

TURKISH ELECTRICITY AUTHORITY 
General Management 
Muhasbe Dairesi Baskanligi 
inonu Butvari No: 27 KaC 4 
Bahcekevler - Son Durak 
Ankara - TURKEY 

Those Bids submitted by the Bidders who did not purchase the 
Bidding Document shal be rejected. 

5. All Bids must be accompanied by a Bid Seairity of noi less than 3% 
(three percent) of the Bid price and must be delivered to the fallowing 
address: 

TURKISH ELECTRICITY AUTHORITY 
General Management 
Ticari Isler Dairesi 
Baskanligi 

Inonu Butvari No: 27 Kac i 
Bahcefievter - Son Durak 
Ankara - TURKEY 

on or before 12.00 hours on 25.4.1991 and BkJswtfl be opened 
immediately thereafter. 

Bids win be accepted for the total quantity bul no bid wifl be tor any 
leaser nunber o I units than Specified 

6. Bids will be opened in the presence of adders' representatives who 
choose to attend at the following address: 

TURKISH ELECTRICITY AUTHORITY 

General Management 

(hale ve Satin Alma 

Komisyona Baskanligi 

Inonu Bulvan No: Zt 

A Blok Zemin Km 

Bahcebevter ■ Son Durak 

Ankara -TURKEY Adv.rt 33800 


CONTRACTS A TENDERS 

DUNFERMLINE DISTRICT COUNCIL 
HOUSING AND PROPERTY SERVICES 
REPLACEMENT OF I.T. HARDWARE 

Otetormfine District Councti intends to replace a PfCJ based MH Computer. In 
Ine with the Coundfa IT Strategy we wish to move towards Open Symems, but 
ma lnt a Wno our Inv e n t mi nt fa the current system. We invito smpRera to register 
their interest with a view to sttemisafon of a future lander. 

The outline requirements for the replacement h a rdware are as blows. 

* Support REALITY operating system 

* Run existing REALITY Kites of 
programmes (Housing Repairs System, 

Housing Database. Housing Allocations 
System) 

* Support PC (MS DOS) and network 
(Novell) Integration 

* Integrate wflh standard MS DOS based 
applications 

* si?part existing peripheral equipment (McDannea Douglas 
sourced termlnais: Newbury Data and HP LaserJet printers) 

The above is tor gudance only, and interested parties are asked B contact either 
Mr Peter Rabjohns, IT Project Manager (0383 620639) or Mr John Hunter. 
Depute Ofreaorof Housmg (0383 728287) far farther decaffs of the required 
specification. 

Formal notice of Interest should be lodged with; 

The Director of Admlrniraion, City Chambers, 

DUNFERMLINE. Fife KYI 2 7ND 
No laier than Friday 29lh Mardj 1991 


INTER-AMERICAN 
DEVELOPMENT BANK 

headquartered at 1300 New York Ave, N.W., 
Washington, D.C, 20577, solicits interest from 
vendors to provide computer support systems for 
international investment portfolio management 
activities. This includes analysis, trading, 
confirmation, settlement and accounting of 
multi-currency portfolios. Interested parties 
should contact Mrs. Kristina Skirpa at 202 623 
3082 or Fax 202 623 3618 to receive 
pre-qualification criteria which will need to be 
submitted by 5.00pm on March 15, 1991 


REQUEST FOR 
INTEREST AND 
QUALIFICATIONS 

The Los Angeles County Transporta- 
tion Commission (LACTC), in 
conjunction with lbc Los Angeles 
Department of Aviation (LADOA) 
and the California Department of 
Transportation tCALTRANS ). a 
group hereinafter refer red to as the 

BUYER Group, plans to issue a 
Request for Interest and Ouahtka' 
cions (RFIQ) on March I, 1991 for 
Vendor/ Builder/Financier Teams 
having lbc technical and financial 
capabilities to fund, desipn, manufoc- 
Unc. construct, lest and deliver an 
advanced lerfmotojty transportation 
lyson which would operate between 
the Loo Angeles International Air- 
port and the Palmdale Regional 
Airport. The ahmunenl would gener- 
ally follow within lbc freeway 
riehu-of-way of the San Diego Free- 
way (1-4051. the Golden State 
Freeway (1-5) and lbc Antdopc Val- 
ley Freeway (Route 14). 

IT your firm would like to recent u 
copy of this RFIQ. please submit a 
written request to. 

George A .Swede. Project Manager 
Los Angeles County Transportation 
Commission 

818 West 7Ut Sum. Sidle 1100 
Los Angeles. CA 90017 
Los Angeles County Transportation 
Commission 

Leading tbe Way to Greater Mobility 


RENTALS 


aoALtrr furnished 
runs AND HOUSES 
Shut* and Lan B Lets 
23 Sprint St_. Laudari W2 UA 
Tel: 071-402 22TC Tdn; 2S271 
Fax: (071) 202 3750 


CLUBS 


EVE Ina outtvod outers because or a poUay 
o( fair play and valua lor money. Supper 
tram 10-130 am. Disco and too mustetans, 
glamorous hod owes, exeteng ftooratsMO. 
IBS Resent 3J, London Wl 071-734 0S67 


BUSINESSES 
FOR SALE 


Tuesdays, Saturdays and 
now FRIDAYS 

For further information 
p tease contact 

Gavin Bishop on 071-873 4780 
or 

Melanie Mfles on 071-873 3308 
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THE WEEK AHEAD 
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ECONOMICS 


Market ripples from Gulf peace 


FRIDAY'S unemployment data 
in the US are likely to be the 
focus of a week in which the 
financial markets will try to 
absorb the implications of 
peace in the Gulf. 

The predicted upsurge in 
business and consumer confi- 
dence will not yet be showing 
through in official statistics, 
as output and employment are 
still at recession levels 
in the UK and the US. The 
US February unemployment 
rate is expected to be 6.3 per 
cent. 

However, the costs of recon- 
structing the Gulf are bound to 
lift these economies above 
their currently depressed lev- 
els, and begin to have signifi- 
cant effects on the interna- 
tional capital markets. 

Kuwait alone requires an 
estimated SlOObn for recon- 
struction, and a similar 
amount is likely to needed for 
Iraq. 

Such estimates are highly 
preliminary and susceptible to 
sharp revisions as detailed 
damage assessments are under- 
taken. 

With Kuwaiti assets still fro- 
zen in the UK and the US, it is 
not yet clear how it will pay 
for the reconstruction. Kuwait 


IIS Employment 

Civilian labour force changes, 
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might either have to liquidate 
its asset holdings, or use oil 
reserves and predicted future 
oil receipts as collateral for 
borrowing from banks and gov- 
ernments. 

This could add to the 
upwards pressure on bond 
yields, causing ripples through 
the bond markets - particu- 
larly if the oil producers act to 
prevent an expected fall in the 
oil price as a result of the Gulf 
peace. 

in Japan, the focus will be 
on the likelihood of the Bank 
of Japan cutting the discount 


rate within the next two 
months. 

It could yet, however, delay 
any easing until the ‘‘shunto'’ 
round of pay negotiations is 
out of the tray. 

Other notable events and 
statistics, with median market 
forecasts from IDEA and MMS 
international, the financial 
research companies, in brack- 
ets, include: 

Today: UK, official reserves for 
February (£0m). Japan, whole- 
sale price index for 2nd 10 days 
of February (down 0.1 per 
cent). Canada, leading indica- 
tors for January (down 0.3 per 
cent). US, new home sales for 
January (down 2.8 per cent). 
Australia, current account for 
January (down AusS 1.5bn). 
Japan, trade balance. 
Tomorrow: UK, company 
liquidity survey for fourth 
quarter. France, money supply 
for January (0.2 per cent). Can- 
ada, foreign reserves for Febru- 
ary (C$Q.2bn). US. factory 
goods and shipments orders for 
January (down 0.8 per cent). 
Japan. Rank of Japan issues 
quarterly report. Australia, 
fourth-quarter company prof- 
its. 

Wednesday: UK, overseas 
travel and tourism for Decem- 


ber, advance energy statistics 
for January, details of employ- 
ment, unemployment, earn- 
ings, prices and other indica- 
tors. US, Federal chairman Mr 
Alan Greenspan testifies before 
House Ways and Means Com- 
mittee on state of the economy, 
fourth-quarter non-farm 
productivity. Australia, 
current account (down 
A$l.4bn). 

Thursday: UK, housing starts 
and completions for January, 
fourth-quarter house renova- 
tions. car registrations for Feb- 
ruary. US. initial claims, 
money supply, consumer 
credit. 

Friday: UK. construction out- 
put, fourth quarter. Canada, 
unemployment rate (9.7 per 
cent) and unemployment 
growth (down 0.3 per cent). US, 
unemployment for February 
(&3 per cent), non-term payroll 
for February (down 107,000), 
hourly earnings (0.2 per cent) 
Daring the week: Germany, 
manufacturing output for Jan- 
uary (0.4 per cent), industrial 
production for January (0.5 per 
cent), vacancies for February 
(7,000), unemployment for Feb- 
ruary (down 25,000). 

Rachel Johnson 


PARLIAMENTARY DIAR Y 

■ TODAY 

Common*: Motion on Renewal 
of Prevention of Terrorism 
(Temporary Provisions) Act- 
Census Confidentiality Bill and 
Overseas Superannuation Bill, 
remaining stages. Debate on EC 
documents relating to aid for the 
Soviet Union and Eastern Europe. 
Lords: Debate on EC report on 
the railways. Education 
(Amendments) Bill, second 
reading. 

Select Commi ttee: Public 
accounts — subject foreign and 
Commonwealth accounts. 

Witnesses: FCO officials (Room 
15, 4.30pm). 


Secretary; and colleagues (Room 
15. 10.30am). 

Committees on private opposed 
Bills: Heathrow Express Railway 
Bill (Room 5, 10.30am); London 
Underground Bill (Room 6. 
10.30am). 


■ TOMORROW 
Commons: New Roads and 
Streetworks Bill, second reading. 
Motion on sea fishing regulations. 
Lords: Community Charges 
(Substitute Setting) Bill, 
Committee. Motion on Prevention 
Ol Terrorism (Temporary 
Provisions) AcL Representation 
of the People Bill, second 
reading. Question on social 
Infrastructure in Wales. 

Select comm i ttee: social security 
- subject, changes in 
maintenance. Witnesses; Tony 
Newton. Social Services 


■ WEDNESDAY 
Commons: Northern Ireland 
Emergency Provisions Bill, 
remaining stages. 

Lords: Debates on transport 
problems in the south-east and 
on International refugees. 
Question on peace and security 
plans for Middle East 
Select Committees: Environment 
- subject, landfill waste. 
Witnesses: Department of 
Environment officials; Institute 
of Waste Management (Room 
21, 1030am). 

Treasury and Civil Service - 
subject, international and 
domestic banking. Witnesses: 
Lord Alexander, National 
Westminster Bank chairman and 
colleagues (Room 17. 10.45am). 
Agriculture — subject, animals 
In transit Witnesses: John 
Gummer. Minister for Agriculture 
(Room 15, 10.45am). 

Defence — subject Trident 
programme. Witnesses: MoD 


officials (Room 16, 10.50am). 
Energy - subject, clean coal 
technology. Witnesses; ABB 
Power, Babcock Energy. Lurgl 
(Room 8. 11.00am). 

Trade and Industry - subject 
takeovers and mergers. Witness: 
Takeover Panel (Room 20, 
11.00am). 

Defence - subject the Gulf 
crisis. Witness: Tom King. 
Defence Secretary (Grand 
Committee Room 2.50pm). 
Education - subject reading 
standards in primary schools. 
Witness: Kenneth Clarke, 
Education Secretary (Room 15, 
4.15pm). 

Employment - subject training 
and enterprise councils. 
Witnesses: David Dickinson, 
chairman, East London Tec and 
colleagues (Room 20. 4.15pm). 
Environment - subject beach 
pollution. Witness: Lancashire 
County Council (Room 18, 
4.15pm). 

Health - subject spending on 
personal social services. 
Witnesses: Mersey, North-East 
Thames South-West Thames and 
Trent RHAs. NHS Management 
Executive (Room 21, 4.15pm). 
Public accounts - subject Ulster 
business. Witnesses: Department 


of Economic Development and 
Department of Health and Social 
Security (Room 16, 4.15pm). 
Transport - subject European 
air transport policy. Witnesses: 
British Midland. Air Europe, 
British Air Transport Association 
(Room 17, 4.15pm). 

Treasury and Civil Service — 
subject, Chancellor's Department 
annual report. Witnesses* 
Treasury officials (Room B. 
4.30pm). 

Committees on private opposed 
Bills: Heathrow Express Railway 
Bill (Room 5, 10.30am): London 
Underground Bill (Room 6. 
10.30am). 

■ THURSDAY 

Commons: Debate on public 
enquiry inlo Piper Alpha disaster. 
Lords: Disability Living Allowance 
and Disability Working Allowance 
Bill, committee. Motions on 
Scottish power orders. 
Committees on private opposed 
Bills: Heathrow Express Railway 
Bill (Room 5. 10.30am); London 
Underground Bill (Room 6. 
10.30am). 

■ FRIDAY 

Lords: Private members motions. 


UK COMPANIES 

A SOMBRE clearing bank 
results season concludes 
tomorrow with Midland Bank, 
which is likely to report the 
poorest figures of alL Analysts 
have widely differing views, 
ranging from a small profit to 
a loss of as much as ElOOm. 

Disappointing results from 
the other clearers last week 
have Inclined the market to 
expect red ink. If so. Midland's 
dividend could be under pres- 
sure. Although the majority of 
analysts still expert it to leave 
the pay-out unchanged, there 
is a minority view that pru- 
dence will force a cut. 

For other sectors, the results 
season picks up steam this 
week with several large engi- 
neering groups revealing the 


impact of the growing reces- 
sion. Rolls-Royce is expected to 
report on Thursday a 10 to 15 
per cent rise in 1990 pre-tax 
profit compared with the previ- 
ous year. Analysts are forecast- 
ing profits in the range of 
£255m to £265m, up from £233m 
in 1989. This year, however, 
most analysts are expecting 
profits to dip because of the 
recessionary commercial air- 
line environment and defence 
cuts. 

Tl, the specialist engineering 
group, reports its full-year 
results on Thursday, and ana- 
lysts are expecting a relatively 
strong performance. Pre-tax 
profits are forecast at between 
£l24m and £i28m, compared 
with nUJStn in 1989. 


Can? reports on Wednesday 
amid gloom in much of the 
western motor lndn££jritadr 
is still its main customer. Ten- , 


De rexiecieu. 1*1 — -r- 

profits, expected to drop “ 
around £180m from 1989 s 
ev\sm. 

Ladbroke's preliminary 
results for 1990. due out on 
Thursday, will be watched 
with more than usual interest 
because of the company’s expo- 
sure to leisure and retail mar- 
kets suffering , from the Gulf 
war and recession. 

The slow-down in interna- 
tional travel will have hit Lad- 
broke’s Hilton International 
chain (outside the. US).- 


altbough occupancy -figures 
may- not be as bad as at first 
feared: The Texas Homecare 
DIY c ha in has been discount- 
ing heavily to reduce- stocks 
and Ladbroke’s betttagshops' 
margins have come under pres: 
sure. Most analysts expect only 
mar ginal growth in pre-tax. 
profits to. about £310m.- 
On Wednesday, Cadbury 
Schweppes is expecte d Xo 
report pretax profits off £28um 
for 1990, the .first year it has 
used average exchange .rates. 
The restated figure for 1989 
was £24&3m. .• 

In another hot summer, the 
company should have gained 
more on soft drink sales man it 
lost on depressed. appetites far 
chocolate. 


UK COMPANIES 

■ TODAY 

COMPANY MEETINGS: 

Barr (AG). 1306. 
Gallowgate, Glasgow, 

11.00. 

Granada Group, Grosvenor 
House Hotel, 66, Park 
Lane. W„ 11.30. 

SEP Industrial Hldgs.. 
Institute of Directors, 116, 
Pall Mall. SW.. 10.00. 

Treat!. Angel Hotel, Angel 
Hill. Bury SL Edmunds, 
Suffolk, 12.00. 

United Scientific Hldgs., 
Abraham Lincoln Room, 
Savoy Hole). WC.. 12.15 
BOARD MEETINGS 
Finals: 

ASW Hldgs. 

Greggs 

Life Sciences Int I. 

Lilleshall 

Microvitec 

Persimmon 

Ransomes 

Reece 

Serco 

Sum it 

Suter 

Torday & Carlisle 


Unidare 

■tomorrow 

COMPANY MEETINGS 
Denmans Electrical. 
Narrow Quay House, 
Prince SL. Bristol, 12.00. 
Kelsey Industries. Kelsey 
House. Wood Lane End, 
Hamel Hempstead, 
Hertfordshire, 11.00. 
BOARD MEETINGS 
Finals: 

Admiral 
Aegis Hldgs. 

City 8 Comm. Inv. Trust 
Clinton Cards 
Expamel Inti. 

Fisons 

Freeman Group 
Metal Bulletin 
Midland Bank 
Pacer Systems 
Templeton Galbraith 
Vantage Securities 
Wales City of London 
Props. 

Wafmoughs 

Wyevale Garden Centres 
Interims: 

Fleming Merc. Inv. Trust 
Hays 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Anglian Water 5. 8p 

Chelsea Man 2.1p 

City Site Estates 0.96p 

Dixons 1 6p 

Enserch 20cts 

Exmoor Dual Inv. Trust Inc. 

2*Sp 

Goldsmiths i.5p 
Hardys & Hansons 22-3p 
Letlnvest ioq% to 11/2% 
Step. InL 1st Mtg- Dab- 2012 
537Spc 

Lockheed 45c» 

North West Water sp 
Northumbrian Water 62p 
Richards 2.B3p 
Rockwell Inti. 21 .Seta 
Severn Trent 5.B5p 
South West Water R7p 
Southern Water 5.8p 
T5B Bank Channel Islands 
3.64p 

Thames Water Sp 
Water Holding Companies 
Package Units £60.151 
Welsh Water 6.5p 


Wessex Water 6. ip 
Yorkshire Water 5 .Bp 

■ TOMORROW 

Assoc. British Foods 3-7p 
Bank ol Ireland Und. Var. Rate 
Notes 52328.13 
Gillette 27cts 

Halifax Building Society % 
Fixed Rate l FRN 1992 £170.14 

■ WEDNESDAY 
MARCH 5 

BFG Finance Fit g. Rate Notes 
1996 $209.38 

Bank of Greece 10*4 % Ln. 

SAC 2010 5-379pc 
Barclays O'sess Inv. Gtd. FKg. 
Rats Notes 2004 S2D5.82 
Croda Cosmetics & Toiletries 
7*2 Uns. Ln. Stk 87/92 3.7Spc 
□ares Estates 8% Uns. Ln. 

Stk. 92/97 4pc 
Gold Fields Of S. A. 70cts 
IMI 7V% Uns. Ln. Stk. 68/91 
3.625pc 

Joseph (Leopold) 9 1 * % Uns. 


interlink Express 
Murray Income Trust 
Raine Industries 
■ WEDNESDAY 
MARCHS 

COMPANY MEETINGS 
Carlton Communications, 
Armourers Hall. 81, 
Coleman SL, EC- 10.30. 
Holmes & Merchant. 
Brands House. Kingshtll 
Rd., High Wycombe. - - 
Buckinghamshire. 12.00. 
BOARD MEETINGS 
Finals: 

Automated Security 
CRH 

Cadbury Schweppes 

Falrey 

GKN 

Heywood Williams 

INSTEM 

Perrtiand 

Pickwick 

Stat-Plus 

Trade Indemnity 

Interims: 

Close Brothers 
Gal I Word 
Haggas (John) 

Sinclair (Wm.) Hldgs. 


Ln. Stic 97/2002 4425pc 
Kelsey Industries 20p 
McCarthy 8 Stone 0-Sp 
National Westminster Bank 
Var. Rate Cap: Notes 2009 
C346.75 

Nationwide Anglia Building 
Society Fltg. Rate Notes 1895 
£341.51 

Sainsbury (J) (Channel 
Islands) 2*2 % Exch. Red. Prf. 
1-25pc 

TMD Adverti si ng 45p 
Waddington (John) 10*2% 

Deb. Stk. 90/95 &2Spc 
Whitbread 9%i% Red. Deb. ' 
Stk. 91/96 4X75pc 
Yorkshire Che ms. 10% Deb. . 
Stic 91/96 5pC 

■THURSDAY 
MARCH 7 

BP Capital 11H% Gtd. Bonds 
1992 100*2% 

Barclays Bank 7*2% Una. Cap. 
Ln. Stk. 86/91 3.75pc 
Denmans Electrical 4p 


■ THURSDAY . 

MARCH 7 ' ' • . 

COMPANY MEETINGS . 
Aukett Associates. 13, 
Chelsea Embankment 
SW., 12.00. 

Colorvision, Perdio House. 
Woodend A vs.. Spoke. 
Liverpool. 11.00. 

London Scottish Bank. SL 
James's Club, SL James’s 
House; Charlotte SL. 
Manchester. 1240. 

Murray Enterprise. 7. West 
Nile St,. Glasgow. 11.30. 
Whitegate Leisure. Savoy 
Hotel, The Strand, W-, 
11 . 00 . 

BOARD MEETINGS 

T 

I maiBi 

Baynes (Charles) 

Gaskell - 
Ladbroke 
MTL instruments 
MTM 

More CFerralf 

Murray Inti. Trust 

Nichols (JN) VI into 

Pantos 

Radius 

Rolls-Royce 


investors Capital Trust 1.2Sp 
River & Mare. Extra Inc. Trust 
1.875p 

Sainsbury (J) 7t»% 1 st MtU- 
Deb. Stic 87/92 3.625pc 
Triton Europe 7p 

■ FMDAY 

MARCH 8 

Allied-Signal 45cta 

Anheuser-Busch 25cts 

Aukett Associates 2.75p 

Boeing 25ds . . 

BmnrOJtp 

Dun S Bradstreet 53cts . 

Harrison Industries 2p 

Hydro-Quebec 12% % Debs, . 

Sets. HI 8/3/2015 <L3l25pc 

London Scottish Bank tarSp . 

Natl. Medics! Enter pri ses 2Qcts 

Nationwide Angtta Building 

Society 13 s * % Mum 1994 - 

6X125 

Nobo2.42p- 

Primadona2p 

Renoid 7*8 % 2nd Deb. Stic 

82/97 3X125pc 


T| - i- - 

Ultramar • - 

Vlctaullc 

WPP 

Interims: - . . 

Bailey (Ben.) Constn. 

Barry Wehmfller Inti. 
Creston 

Kteinwort Benson Inti. Inc. 
Bond Fund 

MuckloW (A & J) 

Piet Petroleum - 
Principal Hotels • • 

Renishaw 
■ FRIDAY 
MARCH 8 

COMPANY MEETINGS 
French (Thomas), Share ton 
Rd., Wythenahawe, 
Manchester. 11-45. 

BOARD MEETINGS 
Finals: . ' 

Aiteti Hldgs. 

Braime (TF & JH) 

Doeftex 

Perry 

Company meet/rigs are ■■ 
annual general meetings 
unless otherwise stated. 


Rustenbarg Platinum 125cte 
SunCo. 45cts • -• 

T«xaco~80ct& 

Tima Warner 25cts . 
Treasury 10% Stic 2008 Spc 
Do. A 3. 01 37 pc 
Warner-Lambert 44cta 

■ SATURDAY " 

MARCH 9 

General Motors 40ds 
Inti.' Basinas* Machines 
1 . 21 ct» 

Lilly (Eli) SOeta 
Travelers 40cts 
USX 35CIS . 

■ SUNDAY 
MARCH 10 
Grace (WR) 35cts . 

Scott Paper Mm - 

Tm—wy ai&% sncMoam 

2J75pC 

United Technologies 45cte ; 


TRADE FAIRS. EXHIBITIONS & CONFERENCES 


MARCH 12 & 13 
THE FOOD & DRINK 
INDUSTRY IN EUROPE 
Hoiet InterContinental, London 
' Enquiries: Financial Tunes 
Conference Organisation 
Tel: 071 925 2323 
Fax:071-925 2125 

LONDON 


MARCH 13 

Where are we row or nuclear 
power? Tbe Conference Forum, 
London El. The conference will 
examine: energy supply & world 
needs; public perception; 
financial viability; future of 
nuclear in UK. Contact: Jill 
Leigh. Institute of Energy. Tel: 

071-5800008 Fax: 071-5804420 
LONDON 


MARCH 13 
Researching Mergers & 
Acquisitions London Business 
School, London NWl Speakers 
from: S G Warburg; LBS; 

Robson Rhodes; Acquisitions 
Monthly; Ernst & Young; 
Broadview Associates. Contact; 
Yasmin Ganes/Jonathan Eaton. 
LBS Info Service. Tel: 07 1 -724 
2300; Fax; 071 706 1897 
LONDON 

MARCH 18 

REBUILDING KUWAIT. A 
Briefing for British Businessmen. 
Arranged in assoc, with the DTI and 
The British Task Force For The 
Reconstruction of Kuwait. Speakers 
from both, plus the Kuwaiti 
Ambassador and the General Manager 
of the National Bank of Kuwait. 

Contact.’ W-saninster Management 
Consultants 0W3 740730. 

LONDON 

MARCH 18 

CHANGING JOBS IN A 
RECESSION. Institute of Directors. 
London. A hardhitting conference 
designed to speed up the job changing 
process for the £35K - £70 K executive. 
Expert speakers on: headhunting, 
interview skills, networking. CV, 
undemanding the recruiter and the 
employer. Contact: Chris Kobut, Century 
Communications. 

071-244 8884. LONDON 


MARCH 19 

FINANCE FOR -TRANSPORT 
DEVELOPMENT 
Principal speaker RL Hon. 

Malcolm Rifkiod MP, Sec of Slate 
for Transport London Press Centre. 
Road. Rail. Airpon links. Finance, 
Design. Development Gain, Cross 
Subsidy. Cofuuuction. Competition. 
Centner Frances Quinn 071 537 3773 
Fax: 07 1 5 J7 3293 

LONDON 

MARCH 21 

JAPANESE INVESTMENT IN 
EUROPE 

Convened by The Royal Institute of 
Internationa) Affaire St Sumitomo - 
Life Research Institute. Chatham 
House. London. Enquiries RHA 
Conferences: Tel: 071-930 2233 Fax: 
071 839 3593 

LONDON 

MARCH 19-21 
THE LONDON 
INTERNATIONAL DIRECT 
MARKETING FAIR. 

Europe's leading direct marketing 
show. Wembiey Conference and 
Exhibition Centre, London. For 
further info on the seminars and 
exhibition, please call Caroline 
Blundell, IBIS Information Services 
on 0727 25209 

LONDON 


CONFERENCES 


APRIL 9 

FINANCE FOR PROPERTY 
TRANSACTIONS -THE 
MARKET TODAY 
What can be funded: What can be 
borrowe± With whom, from whom. 
Cavendish Conference Centre. 
London Wl. Contact: Nova Herbert 
Tel: 07 1 935 2382 Fax: 07 1 486 7083 
LONDON 


APRIL 30 

Managing in Recession 
This programme will discus* the 
current economic scenario: and the 
implications of a recession Tor 
marketing .strategy; cross border 
alliances: developing global markets: 
maintaining quality initiatives: and the 
personnel issues involved. Contact The 
Economist Conference Unit. Tel: 07 1 
976 6565 

LONDON 


MARCH 18 & 19 

WORLD PHARMACEUTICALS 
Hotel Intercontinental. London 
Enquiries; Financial Times 
Conference Organisation. Tei: 
071 925 2323 Fax: 071 925 2125 
LONDON 


MARCH 20 
THE HENLEY CENTRE'S 
'Review of Economic and Social 
Futures - Implications for 
Planning and Marketing" 
Conference. The Cavendish 
Conference Centre, London Wl. 
£295+VAT. Contact Jacqui Goes. 
The Henley Centre. Tel: 07 1 353 
9961 Fax: 071 35 3 2899 

LONDON 

MARCH 25 

Middle Ease Managing Risk in 
the I990&Mkkfle East Economic 
Digest (MEED) and Control Risks 
Group present a one day conference 
to discuss the future for international 
business in the region, long-term and 
contingency planning and financial 
risk management and assessment. 
Royal Garden Hotel. Contact Sarah 
Funnell. Tel: 071 404 5513. 
Fax:071-430 0337. 

LONDON 

APRIL 8-9 

INTRODUCTION TO M&A 
IN EUROPEdVaining Course) 
Max 30 attendees. £650+ VAT. 
For further details contact: 
Acquisitions Monthly. Tel: 071 
823 8740 

LONDON 


APRIL 9 - MAY 1 
Disaster Recovery Planning 

April 9: TUA Annual Conf. 
(disasters; telecoms). May 1 : Interfac 
*91 (disasters: building:,, computers, 
communications, risk assessment, 
security, cost justification, legal & 
insurance issues). Contact; 
QuadrilecL Tel: 071-242 4141: Fax: 
071404 0258 

LONDON 


APRIL 10 

CORPORATE UNBUNDLING 
This major conference will examine 
both the tax and legal issues 
associated with unbundling a 
Corporate group. TheCFS 
Conference Centre. London W I 
Contact The Registrations 
Department 0536 204224 

LONDON 

APRIL 12 

IMPORTANT CHANGES TO THE 
STOCK EXCHANGE LISTING 
RULES AND THE 
REQUIREMENTS FOR THE 
USM The CFS Conference Centre. 
London Wl. Contact: The 
Registrations Department 
0536 204224 

LONDON 


MAY 1 

Summit Conference. QEII 
Centre. 

A unique gathering nf the UK IT 
induxtry'.s top executives revealing 
future plans and strategies, Ian 
McNaught-Davis Chm; Keynote 
speaker Sir John Harvey-Jones & 
IBM. I CL. Hewlett Packard. Oracle. 
DEC and Hoskyns. Conracr Ian Ross 
081 427 2009 Fax: 081 861 0620 
LONDON 

MAY 9-10 

Know your competitors - 
Competitor Intelligence & 
Analysis 

Cafe Royal. London. Contact: 
Patricia Dormant. EMP Consultants. 
Tel: 071-487 5665 

LONDON 

MAY 16 

TELECOMMS POLICY 
Hear and question where the 
telecomms industry is going after ihe 
Duopoly Review. Speakers: John 
Redwood. MP Dept, of Trade & 
Industry: Sir Bryan Cantberg, Director 
or Telecommunications. OfteL 
Contact: Comm Ed. Tel: 071 274 8725 
LONDON 


MAY 21 
Alternative means of Financing 
Growth and Expansion in the 
90’s. Speakers from: Clifion 
Financial Avsocmtes. The LEK 
Partnership. KPMG. Phi [drew 
Ventures. MMG Pairicof & Co. Case 
Studies: Willhire Group Ltd. BDPP 
Holdings (UK i Lid. Kossct Carpets 
Ud. Contact: Joyce Fernandez. BR1 
071-637 4383 LONDON 


OVERSEAS 


MARCH 12 

Logistics in an Integrated Europe 
Logistics will account for an 
estimated 30% of the value added 
for Euro companies by the end of 
the decade. 10 speakers from 
leading shippers & carriers discuss 
reorganisation of the logistics 
function. Contact: Conference 
Board Registrar Tei: (32.) 2/217 
4645 Fax (32) 2/219 7302 

AMSTERDAM 


APRIL 15-16 
VALUING EUROPEAN 
TARGET COMPANIES. 
(Training Course). 

Maximum 30 attendees. 

£650+ VAT. For further details 
contact: Acquisitions Monthly. 
Tel: 07 1 823 S740 

LONDON 

APRIL 22 & 23 
EUROPEAN SECURITIES 
MARKETS IN THE 90s 
Hotel Intercontinental. London 
Enquiries: Financial Times 
Conference Organisation Tel: 
071 925 2323 
Fax: 071 925 2125 

LONDON 


MAY 16 

European Monetary Union; 
From Single Market to Single 
Currency. This conference will 
examine the strategic implications of 
EMU and the introduction of u single 
currency for businesses and the 
financial service:; sector. Conlacl The 
Economist Conference Unit. TcltJ71 
976 6565- 

LONDON 

MAY 18 

THE FUTURE OF FUTURES 
STUDIES IN THE UK. DAY 
WORKSHOP. Cost: £35. Conrad 
Ann King. South Bank Polytechnic 
Management Centre. Manor House. 
58 Clapham Common Northsidc. 
London SW4 9RZ Tel: 07 1 228 2015 
Fax: 071 924 3725 

LONDON 


MARCH 13-14 
SUSTAINING TOTAL QUALITY 
Totul quality has come of age. 2nd 
annual conference looks at sustaining 
the process over the long term. 
Speakers include Dr Armand V. 
Feigenbuum, author of Total Quality 
Control”. A Conference Board 
Europe meeting. Contact: Conf Board 
Registrar. Tei: (32) 2/217 4645 Fax: 
(32)2/219 7302 

AMSTERDAM 

APRIL 7 - 19 
COMPETING GLOBALLY - A 
VIEW FROM JAPAN 
An intensive 2 week review, in 
Japan, of Japanese business strategy 
and the xtaie-of-the-an in global 
competition. For senior managers. 
Number of places limited. Organised 
by London Business SchooL 
Contact Sue Park 071 262 5050. Fax: 
071 724 7875 

JAPAN 

MAY 15-17 ~ 

ELEDIS *91 Electronic Data 
Interchange Systems in Focus. 
Discussing the organisation's national 
and international strategy, and 
organisational implications, of the 
use of international standards and the 
electronic interchange of data, image 
and voice. Tel: +39 2 9522102 Fax: 
+39 2 9534332 1 

MILAN 

SEPT 29-OCT 1 
PSI International Payment Systems 
Symposium. Payment systems in 
transition. Managing risk & rewords 
ill rough marketing and technology. 
Contact: PSI 3030 N Rocky Point Dr 
Tampa, FI.USA 33607. Tel: 813 287 
2774 Fax: 8 1 3 286 7377 or 2810827. 

COPENHAGEN 


CONSTRUCTION CONTRACTS 


\ C.‘. -‘Tv' 



.11 'T.fru*;v: .! 


Major extension at Guy’s Hospital 


HIGGS AND HILL 
MANAGEMENT CONTRACT- 
ING has been awarded a £67m 
contract to complete construc- 
tion of Philip Harris House, the 
major Phase in extension of 
Guy’s Hospital. Philip Harris 
House will be of eight storeys 
(sis above ground), with a 




reinforced concrete frame clad 
in facing brick. It will contain 
four atria, and cover some 
50,000 sq metres. The extension 
will provide over 2500 rooms, 
26 cliniral departments, 22 out 
patient departments, 17 sup- 
port departments and many 
other facilities. Higgs and Hill 


has already undertaken con- 
struction of the basement , and 
ground floor slab, and is work- 
ing on the reinforced concrete 
frame, in the first and second 
phases. Throughout the prog- 
ress of the work the activities 
of tbe hospital will continue 
uninterrupted. 



LAING has been awarded a design and construct contract for a Tesco retail and leisun 
development (shown m Ms orchttecfs drowmg) at Kingston, Milton Keynes. The order for thi 
Centre, believed to be over £20m, will provide an 80,000 sq ft superstore, with : 
gymnastic centre forming a key part of the scheme. There will be 2,600 sq metres ^nonfood retai 
spare, shop units, achanty shop, management suite, table tennis centre, community buddings am 
a craft workshop. The 49-week construction programme is due for completion early next year. 


ECONOMIC AND MONETARY UNION 
Impact and Implications for 
Regional Britain 
A MAJOR ONE-DAY CONFERENCE 
Newcastle upon Tyne 
Friday, 22 March 1991 

EMU is a major issue affecting r»ot oily financial deadens in the Gty of London, 
but the context te prosperity across foe whole of the U3C. 

Tills conference aims to provide infonnation and interpretation on EMU and the 
proposed curnmcy reform, and mm the Impact an<l ImptlcnHomL far 
and tbe public sector in regional Britain. 

Mr Michael Boot. Hoad of European Division. Bonk of England. 

SnMltwe 

Professor David Mayes. (NIESR. London) 

M. Bertrand deMalgret Secretary General CAMUE, Paris) 

J. Remain ville. (DC HBCCoauniflaioxO 
IVofessor Paul Ormerod, (Henley Centre) 

Neil WOiiazna, (Head of Economic Policy, CBD 

Conference Fee £125 (to indudeproeonfcrence Dinner on 21 Marc±t 1991 ol 

Cosfarth Park Hold Newcastle) 

Contact Conference Secretary, Susan Spence, Signpost 
Europe 11 Akenrid e Hill, Quayside, Newcastle Upon TVi 
NE1 3XP,Tek (D9T) 232 55«5, Fax (091 > 261 


Tyne. 


Slope stabilisation 

hi St Peter Port, Guernsey 
main contractor R.G. Falla ha 
awarded a contract for sp ecial 
1st slope stabilisation work: 
prior to construction of ai 
office and residential develop 
ment for Credit Suisse. 


The freedom 
to form 
the future. 



Costain Dow Mac 

PRECAST CONCRETE 
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Reimann ’s Lear 


ARTS 


COLISEUM 

.English National Opera's 
season of twentieth^entury 
worto Indudes two recenV 
adaptations of Shakespearean 

n™™ of Athens receives its 
world premiere on May i?flf 

Lear 

O&fS). first staged at the Coli- 
seu .® two years ago was 
revived last Friday. This dS 

SSK b V. Bike taS 

rjJJfSL 8 *. impressive as I 
"5E?E it; ^ opera itself 
strikes me as even better than 
it seemed at the time 
_ Undaunted by the failure of 
Britten’s attempts 
to set King Lear Reimann and 
{? librettist Claus H Henne- 
oeig have made the play into 
an effective music drama, 
although at a high cost to 
Shakespeare's verse. Edgar's 
Men must endurefTheir going 
hence even as their coming 
hither is flattened in Des- 
mond Clayton’s translation of 
Henneberg’s libretto (already 
modelled on German transla- 
tions of the original) into “Man 
must bear both birth and death 
(mm equal patience”; and the 
telescoping and simplification 
to which the drama has been 
subjected causes an initfoj flut- 
ter of alarm. Yet there is no 
need for Shakespeare's great 


Poetry in an operatic Lear, the 
music of music must trv to 
substitute for the music of 

the expressive 
possibility of ensemble sing- 
tog, in which different points 
<a view are presented simulta- 
neously, are there to make up 
the loss of dramatic sophistica- 
non and development 
Henneberg’s libretto sets up 
* ensemble at the end of 
toe first scene, and allows for 
the playing 0 f the second, third 
and fourth scenes of the second 
or the opera’s two parts to be 

enacted simultaneously. Rei- 
toaxm's music secures the sue- 
cess of these stratagems, and 
everywhere penetrates the 
dfama with its own peculiar 
violence and bleakness. Using 
a restricted range of modernist 
gestures - Varese-like snarls 
and volleys of brass, relent- 
lessly pounding drums, densely 
clustered string writing ■ but 
doing so with absolute musical 
consistency, Reimann's score 
has a lethal force. It must be 
one of the most sbeerly disso- 
nant ever written, yet the 
vocal lines - fascinatingly 
diverse m character - are 
rarely obscured by musical 
commotion. There are thin pas- 
sages in the gentler scenes of 
the second part when one feels 


Simpson at 70 


WIGMORE HALL 

The composer Robert Simpson 
turned 70 on Saturday, and the 
Coull Quartet offered the first 
of three programmes to mark 
the occasion. It is perhaps a 
deliberate gesture that apart 
from Simpson himself, no com- 
poser later than Dvorak is rep- 
resented in the series. This 
time it was the latter’s “Ameri- 
can” Quartet, op 96 in F, that 
preceded Simpson's .Viola 
Quintet and followed Haydn's 
op 33 no 5. 

The Coull delivered their 
Haydn with grace, if not with 
the full measure of puckish- 
cess that its last movements 
might seem to Imply. The 
Largo was confidently' warm. 
Their Dvorak had plenty of 
vernal charm and openness: 

gOOd sing in y 1m« rlaar and 

well-differentiated colours - 
no hint of the infinrinn which 
can. spoil this, appealingly 
unpretentious piece. 

Though Simpson’s pro- 
gramme-note for his 1987 Quin- 
tet billed it as a continuous 
thirty minutes long, it took the 
Coull thirty-seven, and their 
tempi sounded perfectly natu- 
ral. They had Roger B%tey r for- 
merly of the Lindsay' Quartet, - 
as their excellent second vio- . 
Ust. lt is a discursive work, but 
not at all diffuse, -and wholly - 
characteristic: 7 switching on 
Radio 3 when I got home, I. 


Stuttgart Philharmonic 
Orchestra 


BARBICAN HALL 

It would ..seem that the 
Barbican is becoming the 
favoured venue for all but the 
most prestigious foreign 
orchestras, such as Berlin and 
Vienna. ■ 

The next two months will 
see visits by orchestras from 
Austria, r Norway -and the 
Soviet Union, while on Friday 
last there was an appearance . 
by the Stuttgart Philharmonic 
Orchestra mi its current Brit- 
ish tour. 

Among the newly-enlarged 
family of German orchestras, 
Stuttgart cannot claim to be 
one of the' most prominent. 
However, on the evidence of 
this concert it is, at least, a 
very respectable, ensemble. The 


strings were adequate, if not 
on Ihe level of Berlin or Dres- 
den. The balance was good, 
with wind and brass well in 
the picture, to a degree they 
were, hot when the' Leipzig 
Gewandhaus Orchestra visited 
this hall last year. 

The programme ended with 
a sturdy account of the D 
Minor Symphony by Franck. 
The mix of Gallic lyricism and 
Germanic theory in this work 
would seem to suit the players 
well and Hanschlld lad a con- 
vincing performance that 
eschewed the many changes of 
gear favoured by some French 
conductors. 

Richard Fairman 


that Reimann’s score has little 
to offer beyond brutalism; then 
one remembers the marvellous 
quiet lyricism of the interlude 
offer the storm scene, a long 
arcing melody for flutes and 
throbbing lower strings. 

However, it is the subtle bru- 
tality, the metallic pessimism 
of the music that give Rei- 
mann's vision of the play its 
special value, Under Paul Dan- 
iel's direction the Coliseum 
orchestra brought out the 
score's meticulous detail n pd 
limitless ferocity; and the pro- 
duction made painfully vivid 
the world of thuggery and sor- 
dor that the music ever seems 
to postulate: Gloucester's 
blinding was appalling. The 
adjustable planked platforms 
of Eberhard Matthles's set once 
again made for a truly earth- 
shattering storm scene. Maria 
Moll as Regan, Richard Angas 
as Gloucester and Jeffrey Law- 
ton as Edmund were welcome 
newcomers to the cast. Phyllis 
Can nan and Rosa Monnion 
repeated their distinguished 
roles as respectively Goncril 
and Cordelia. Christopher Rob- 
son was again superb as Edgar, 
and Monte Jaffe towering to 
the title role. 





Paul Oliver Monte Jaffe and Richard Angas in Lear. 


Lodoiska 


realised in no more than three 
seconds that another Simpson 
quartet was in progress. 

The Quintet pursues one of 
those self-conscious ground* 
plans that Simpson likes to cul- 
tivate. Here, it is a graded 
alternation between Andante 
and Vivace material (with com- 
mon roots that become clearer 
as the piece progresses). Bursts 
of the quick music are insinu- 
ated into the slow, little by lit- 
tle. until after twenty minutes 
the Vivace takes over com- 
pletely for a sustained, intense 
climax; then the process Is 
reversed, and the Quintet 
reaches a broad close with the 
transformed Andante. 

From the start there Is a 
great deal alfugato writing, in. 
which most of the counterpoint 
lies; there are algo many uni- 
son and octave-unison pas- 
sages, forcefully dramatic, 
which sometimes suggest a 
small string-band rather than a 
classical quintet - One rarely 
feels the instruments to be 
individual voices. . 

In its own terms, the long, 
relentless development sounds 
unimpeachably logical. Gang- 
tag its - precise expressive- 
weight must, I think, be a 
matter for seasoned Simpson- 
ians.' 

David Murray 


LA SC ALA, MILAN. 

The merest dip into musical 
history at the time of the 
French Revolution will throw 
up the name of Cherubini’s 
Lodoiska, first produced in 
Paris in 1791, a “rescue opera" 
coming half way in time and 
style between Gretry’s Richard 
Cottar de Lion and Fidelia. In 
Cherubini’s native Italy his 
operas have been better culti- 
vated thaw in France, where he 
spent the greater part of his 
career and to whose musical 
life, as composer and teach e r, 
he gave so much. 

Now La Scala fittingly cele- 
brates the bicentenary of 
LodOIska with a major produc- 
tion (sponsored by Gruppo 
Eni), tie first in this theatre 
for 40 years. Riccardo Muti 
conducts, Luca Ronconi pro- 
duces in sets by Margherita 
PalH and costumes by Vera 
MarzoL 

The original French is used, 
with spoken dialogue. In Cher- 
ubini’s “heroic comedy” the 
Fidelio situation is reversed: 
the prisoner is the Polish prin- 
cess Lodoiska captive (not 
apparently for political rea- 
sons) of the wicked Baron .. 
Douriinski. Her devoted 
admirer Count Floreski (tenor) 
and his comic squire Varbel 


trick their way into the for- 
tress. 

After various adventures 
they too are captured. The 
three of them are set free when 
Titzikan, chief of some Tartar 
Invaders whom Floreski 
befriended on the way to, sets 
fire to the castle. 

“Everything about 
Lodoiska", wrote Andrew Por- 
ter of a concert performance at 
Siena in 1976, "the cut of the 
melodies, the harmonies, the 
orchestration, is strong and 
distinct, sharply defined.” 
Cherubini's euphony (he wrote 
like an angel for voices and for 
instruments) is shot through 
with heroic grandeur laced 
with comic instrumental flour- 
ishes and chuckles. 

The humour, like everything 
else, is firmly controlled. The 
ensembles, clear as daylight 
and taut with symphonic 
thrust, are a particular plea- 
sure to follow. A 'musician's 
composer* possibly, but a 
major classical master with 
quite enough vitality to 
involve a modern opera audi- 
ence. 

. In the leisurely first act, 
Muti and the splendid Scala 
orchestra were a little reticent 
on the first night, saving ten- 


sion for the final trio to which 
the heroine is heard calling for 
help from her tower prison. For 
the rest of the evening conduc- 
tor and players kept a beauti- 
fully judged balance between 
clarity and urgency. 

In the trio referred to Mar- 
iella Devia’s voice rang out 
with splendid firmness. In the 
following acts her Lodoiska 
was less commanding. Bernard 
Lombardo’s Floreski, vocally 
undersized, was eclipsed by his 
squire, the gifted baritone 
Alessandro CorbeUL the only 
member of the cast who did 
justice to the dialogue. Cheru- 
bini kept a firm hand on the 
comedy bat he gave the opera’s 
best role to his buffo. The cryp- 
to-Pizarro Douriinski ’s music is 
more varied than William Shi- 
mell's trenchant but 
two-dimensional portrait 
implied. 

As his hunch man Altamoras, 
Mario Luperi vied with his 
master in blackness of tone. 
There was a lively Titzikan 
from Thomas Moser. 

Production and design may 
be taken together. The sets are 
based on experiments in per- 
spective explored by architec- 
tural theorists from Alberti 
onwards. 


The Polish forest is a leafy 
grove seen from the ground 
upwards, with Douriinski' s 
castle keep visible off and on 
through the shifting foliage. 

Tartar soldiers prowl among 
the trees. Both Ronconi and 
PalU make fashionable use of 
almost continuous movement 
of persons and scenery, some- 
times but not always phasin g 
with action and music. In tie 
bare castle vaults where 
Lodoiska is confined for the 
later acts, panels slide back 
and forth. 

At the end, when Titzikan 
sets the place ablaze, modern 
technology marries quaintly 
with toy-theatre naiveties - 
painted flames, a breaking 
drawbridge and a struggling 
coupling felling off it into the 
moat. 

The effect, improbable but 
pleasing, is perhaps better 
suited to Guitry's Richard than 
to Lodoiska Cherubini’s end- 
ing, dying romantically away 
after the lovers’ reunion then 
rousing itself for a sudden, 
final bang, perfectly sums up 
the work’s heroic and comic 
elements. The reception was 
friendly. 

Ronald Crichton 


Tatyana Nikolaeva 


WIGMORE HALL 

Shostakovich completed his 24 
Preludes and Fugues for piano, 
op. 87, forty years ago last 
-week, and Bliss Nikolaeva has 
been playing them ever since. 
Originally with the composer’s 
guidance, in feet; for he tried 
them out on her as he wrote 
them, one by one, over four 
and a half months. With that 
advantage, and the further 
advantage of being anyway a 
superlative musician, she is a 
magnificent advocate for op. 
87. She has just played it to 
two instalments, last Tuesday 
and Wednesday, to enraptured 
Wlgmore audiences. 

The second dozen of the Pre- 
ludes and Fugues, which con- 
stituted Thursday's banquet, 
are on the whole gentler than 
the earlier ones - until the 
last two pairs, which are prop- 
erly expansive by way of con- 


cluding the whole set. The 
impression is however of great 
variety within Shostakovich’s 
rich idiom, at least as rich as 
in his symphonies. Bliss Niko- 
laeva established that wonder- 
fully, not by wielding sharply 
different styles of pianism, but 
by addressing herself so closely 
to the music that the fall char- 
acter of every piece emerged 
with the utmost vividness. 

If Miss Nikolaeva has that, 
she also has a quite remark- 
able piano technique. For all I 
know, there may be things in 
Liszt or in Stravinsky’s 
Petrushka transcriptions that 
would tax her, and she doesn't 
boast, say, Michelangeli's per- 
fectly engineered smoothness. 
But for making every line sing, 
in music which is often seri- 
ously complicated, her combi- 
nation of subtlety and sturdy 


precision or feeling made a glo- 
rious object-lesson. 

She was a complete mistress 
of Shostakovich’s quirkier 
moods, too, which often get 
free rein in the Preludes, and 
could therefore administer the 
surprises and reversals that 
Shostakovich likes with lively 
conviction, and not just stud- 
ied loyalty. 

Rather than tease readers by 
remarking on this and that 
particular coup that they 
weren't there to hear, I'll point 
out that the great Nikolaeva 
performance is also available 
to an excellent Hyperion set of 
three CDs (COA6644I/S), and 
sounds no less rewarding at 
home. This recording goes 
immediately on to my short-list 
of music to follow with intense 
pleasure late at night - along 
with Firkusny’s Janacek , the 


Bartok violin Duos, some 
Koechlin, certain Bach canta- 
tas. . . 

In fact, until I grew lazy 
about digging out LPs, Roger 
Woodward's fine RCA record- 
ing of the Preludes and Fugues 
was on that list for a long time. 
If 1 were RCA. I would strike 
back by re-releasing it on CDs 
now: the comparison with 
Nikolaeva would strike further 
sparks. For this is magisteri- 
ally wrought music, easily 
strong enough to permit being 
turned through different facets 
by different performers: in 
some quarters, the idea of 
Shostakovich turning “neo- 
classical” and vying with 
Bach's 48 Preludes and Fugues 
may be greeted with a sniff, 
but that's a mistake. 

David Murray 


SPONSORSHIP 


Look to the Future 


Last week management 
consultants KPMG announced 
that it was devoting virtually 
all Its annual marketing bud- 
get to arts sponsorship. It was 
giving more than £220,000, 
spread across three years, to 
create new works for the Tate 
Gallery, the Royal National 
Theatre and the English 
National Opera. 

The Tate will be the first to 
benefit, with a new sculpture 
commissioned from Anthony 
Caro destined for the Duveen 
Galleries. EN0 will spend its 
£75,000 ensuring that its new 
1993 opera by Jonathon Harvey 
will be the best that money can 
buy. while the RNT wtU be 
able to commission a new play 
for 1992 as well as aid new 
writers in 1991, thanks to a top 
up £12,000 from the Business 
Sponsorship Incentive Scheme. 

The initiative is entitled 
Future Positive and was cho- 
sen to reflect presumed consul- 
tancy qualities like excellence 
and innovation. Of course it 
gives KPMG opportunities to 
entertain guests and to involve 
its staff, but what best pleased 
the participants was the feet 
that all the money goes 
towards the creation of new 
artistic work. This Is becoming 
the smart approach to sponsor- 
ship. 

There can be problems when 
guests have to sit through a 

new atonal concerto commis- 
sioned by the host company or 
find adequate words to appreci- 
ate a progressive sculpture for 
the corporate collection. But 
the successes are many, rang- 
ing from Mobil's playwriting 
competition with the Royal 
Exchange Manchester, to the 
Digital Dance Awards, which 
celebrates its fifth anniversary 
this week with extra invest- 
ment, particularly In commis- 
sions from choreographers, to 
the new short operas made 
possible at Covent Garden 
from the £200,000 revenue 
raised by The Independent and 
its readers. 

Shell has added a commis- 
sion to its regular aid for the 
LSO; Loudon Electricity is 
funding a concerto for the Lon- 
don Schools Symphony Orches- 
tra which will be created with 
the composer, probably David 
Matthews, working with the 
young musicians; and Chris- 
tian Saalvesen is responsible 
for MaxweU-Davies’s 4th Sym- 
phony, although it had to wait 
four years for the premiere. 
BP's recent sculpture competi- 
tion is one of a myriad exam- 
ples of companies acquiring a 
contemporary sculpture to set 
off new offices - TSB plans a 
major work for its Birmingham 

HQ- 

Even the arts sponsorships 
tailor-made by consultants like 
Kallaway embrace commis- 
sions, and the winners of its 
Prudential Awards and Bar- 
clays New Stages most invest 
their prize money in new 
works. It will be interesting to 
see how much of this corporate 
creation will survive - our 
city centres will certainly 
carry the impression of the 
manifold sculptural commis- 
sions, and a corporate art col- 
lection is almost de rigeur 
these days. But since much of 
the money quite rightly goes to 
young artists, musicians, etc., 
it has to be bread upon the 
waters. 

ABSA itself is showing the 
way by paying young poets up 
to £100 for verses to its annual 
report. It also commissioned a 
fanfare for tier ABSA awards 
ceremony but there were too 
few musicians available to per- 
form it. 

* 

The programme for July’s 
Cheltenham Festival is in tur- 
moil following a sponsorship 
development which would pro- 
vide the plot to a comic novel 
The work of veteran composer 


Robert Simpson is to feature 
prominently, to celebrate his 
70th birthday. Simpson is a 
committed socialist and paci- 
fist, a man of upright princi- 
ples. Imagine his consternation 
when he discovered that his 
works would be performed 
thanks to the sponsorship of 
British Nuclear Fuels. He has 
threatened to withdraw them 
from the Festival and discus- 
sions are underway to reach 
some kind of compromise. 

* 

Gordon’s Gin , part of Distillers, 
Is keen to change the Image of 
its product, which Is still too 
often linked to bug-eyed Indian 
colonels and pink-faced PR 
men. The company Is after 
younger, trendier, drinkers - 
hence its humorous cinema 

advertising campaign and now 
its Involvement with the Brigh- 
ton Festival 

It is putting £90,000 behind 
the Gordon’s Comedy Festival 

which occupies a prominent 
slot In tie May jamboree. Half 
the money will go on promo- 
ting what will be the biggest 
comic conglomeration in tie 
UK, including eight premieres 
and Ken Dodd. 

All told, the Brighton Festi- 
val has attracted more than 
£300.000 in commercial spon- 
sorship with American Express 
and Allied & Leicester espe- 
cially prominent 
* 

The National Gallery was slow 
to embrace sponsorship but it 
has certainly made up for lost 
time. In the summer the £25m 
Sainsbury wing opens, provid- 
ing a home for pre-1500 art. J. 
Paul Getty Jnr has given a 
£50m endowment, enabling the 
NG to add to its collection at a 
time of rising picture prices. 
And the older galleries are con- 
stantly being refurbished, 
thanks to £lm donations from 
Walter Annenberg and the 
Maurice Wohl Foundation. 

But perhaps the National 
Gallery’s most remarkable 
achievement has been to 
loosen the wallets of the 
antique trade and the sale- 
rooms. Sotheby's is funding its 
photographic department; 
Christie’s is paying for better 
benches and frames; and 
Phillips subsidises the NG’s 
publications. 

Last year Agnew’s, the fine 
art dealer, provided £350,000 to 
refurbish the baroque room 
and now another eminent Lon- 
don dealer Hazlitt Gooden & 
Fox is donating £250,000. The 
gift has acted as seed-corn 
money and attracted a further 
£178,000 from the museum 
building fund, established by 
the Government and the Wolf- 
son Foundation. 

The National Gallery has 
also extended its exhibition 
programme. The Queen's Pic- 
tures appear in the Sainsbury 
wing in the autumnn, thanva 
to Courts and Nat West, and 
the NG’s biggest show for 
years, of Rembrandt, is 
unveiled next spring, with 
American Express contributing 
$2m to a three-city tour. 

★ 

There are still companies who 
support the arts because they 
enhance the quality of life 
rather than for any marketing 
or hospitality spin off. One 
such is Shell, which invests 
over £300,000 of its £5m “com- 
munity" budget on the arts. 

One consequence of such 
worthy giving is that the links 
tend to put down deep roots - 
tie Shall-LSO Music Scholar- 
ship is well into its second 
decade and is probably the lon- 
gest continuous arts sponsor- 
ship in the UK. Now Scottish 
Opera has been approached 
about tie possibility of spon- 
soring its expeditions with 
small groups of singers to 
remote villages. 

Antony Thorncroft 
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TODAY’S EVENTS 


AMSTERDAM 

Concertgebouw 20.15 Piano recital 
by SumikG Nagaoka. Tomorrow 
and Wed: Netherlands ' 
Philharmonic Orchestra play . 
Wagenaar,' Bruch and Franck. FrI: 
Nielsen programme with Hague 
Residents. Orchestra (6718 345) 
Bears vaitBertoge 20.15 AJun 
Francis conducts Orchestra 
Sinlonica Haydn di Bolzano e 
Trento in Rossini. Schumann and ■ 
Beethoven, also Thurs. Fri: Frans 
Brflggen conducts Bach {6270 466) 

■BOLOGNA 

'Teatro Ctommunale 21.00 Orpheus 
Chamber Orchestra play music 
by-Haydh, Mozart Griegand 
Schoenberg (529 995) ..... 

■ BERLIN 

Komische Oper 19,00 Tom 
Schilling’s production of 
and Juliet, music by Prokofiev (2292 
'555) 

Deutsche <H»r 19-30 « barbjere 
di SrlvigliiL Wed: Madama Butterfly. 
Fri: 11 troyatore. Sun: Tristan und 
Isoida (3419249) - • _ 

Philharmonic Kammermusuuraai 


20.00 Friedrich Gulda Is conductor 
and soloist with Berlin 
Philharmonic Orchestra In piano 
concertos by Mozart and Gulda, 
also tomorrow (2614 383) 

■ CHICAGO 

Orchestra Hall 19.30 An evening 
with jazz trumpeter Branford 
Marsalis, brother of Wynton. 
Tomorrow: an evening with Victor 
Borge (435 6666) 

■ COLOGNE 

PhUharmonle 20.00 Paavo Berglund 
conducts Sibelius’ Fourth 
Symphony with Gurzenich 
Orchestra, also Mozart's Sinfonia 
Concertante for Violin and Viola 
with. Josef Suk and Tabea 
Zimmermann. Repeated tomorrow. 
Thurs: Dresden Philharmonic. Fri: 
Cologne Radio Symphony 
Orchestra plays Schnittke's Fifth 
Symphony (2801) 

Opemhaus 19.30 Yoko Watanabe 
sings Madama Butterfly. Fri and 
Sun: La travlata (221 8400) 

■ GENEVA 

Grand ThMtre 20 DO Tony Palmer’s 
production of Peter Grimes 
conducted by Bruno Bartoletti, with 
Jan Biinkhof as Grimes, Ashley 
Putnam as Ellen and Victor Braun . 
as BaJ strode. Also Thurs (212311) 

■ FRANKFURT 

Alto Oper 20.00 Christine Schafer 
sings Lleder by Mozart, Reimann, 

. Berg and Brahms, accompanied 
by Axel Baunl Sun: Ulf Schlrmer 
conducts Verdi's Requiem (1340 
400) 

Bockenhelmer Depot 19.30 


Schiller's Maria Stuart, also Wed 
to Sun (236061) 

Jahrtamderthalle Hoechsl 20.00 
Nikolaus Harnoncourt conducts 
Vienna Symphony Orchestra in 
Mozart’s Haffner, Linz and Prague 
symphonies (3601 240) 

■ LONDON 

MUSIC 

Coven! Garden 19.00 Stephen 
Barlow conducts Die Zauberilote, 
with Joan Rodgers as Pamina, 
Luciana Serra as Queen of the 
Night, Deon van der Walt as 
Tamino and Olaf Bar as Papageno, 
also Thurs and SaL Tomorrow: 
Samson et Dalila with Carreras 
and Balts a (240 1066) 

Queen Elizabeth Hall 19.00 Peter 
Robinson conducts David 
Freeman's Opera Factory 
production of Le nozze di Figaro, 
sung In English. Repeated Wed 
(928 8800) 

Barbican Centre 19.45 Meredith 

Davies conducts English Sinfonia 
in Royal Gala Concert, Including 
music by Beethoven, Delius and 
Vaughan Williams. Tomorrow: Mark 
Wiggles worth conducts BBCSO. 
Thurs: Maxim Shostakovich 

conducts LSO. Sun: The Dream 
of Gerontius (638 8891} 

THEATRE 

This week's shows include Peter 
Hall's production of Shakespeare's 
Twelfth Night (Playhouse), Silly 
Cow, Ben Elton's new play about 
a gossip columnist (Haymarket), 
Theatre de Compficfte’s production 
of DOrrenmatt’s The Visit (National), 
Joe Orton's classic black comedy 
What the Butler Saw (Wyndham's), 
Andrew Lloyd Webber's latest 
musical Aspecte of Love (Prince 
of Wales) and a revival of the 
classic musical The King and I 


starring Susan Hampshire (Sadler's 
Wells). Phone Theatreline: Plays 
0836 430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 

■ MILAN 

Teatro alia Scala 20.00 Recital by 
Teresa Berganza, with songs by 
Haydn, Sor, Rossini and Schumann. 
Tomorrow and Thurs: Riccardo 
Muti conducts Cherubini's 
Lodoiska. Wed, Fri and Sun: Lorin 
Maazel conducts La Fanciulla del 
West (7200 3744) 

■ MUNICH 

Staatsoper 19.30 Cinderella 
choreographed by Riccardo Duse, 
music by Prokofiev, also Wed. 
Tomorrow and Fri: Otelio. Thurs: 

Der fliegende Hollander (221316) 
Philharmonic 20.00 An evening 
with Steve Reich. Thurs and Fri: 
Neville Marriner conducts Bavarian 
Radio Symphony Orchestra (48098 
814) 

■ NEW YORK 

MUSIC 

Carnegie Hall 20.00 David Zinman 
conducts Baltimore Symphony 
Orchestra in Lou Harrison's Third 
Symphony, Stravinsky's Petrushka 
and Mozart s Piano Concerto No 
14, with Richard Goode. Fri. Alan 
Titus sings Winterreise. Sat: recital 
by Maurizio Pollini (247 7800) 
Metropolitan Opera 20.00 James 
Conlon conducts Le nozze di 
Figaro, with a cast led by Kiri te 

Kanawa, Mirella Freni, Frederica 
von Slade and Samuel Ramey, 
also Fri. Tomorrow: Nello Santi 
conducts Luisa Miller, with Luciano 
Pavarotti as Rodolfo. Wed: Der 


Rosenkavalier. Thurs: Katya 
Kabanova (362 6000) 

THEATRE 

This week's shows include Henry 
IV Parts 1 and 2 directed by 
JoAnne Akalaitls (Public), the 
comedian Jackie Mason's one-man 
show (Neil Simon), Mule Bone, 
a play with music, written in 1930 
during the Harlem Renaissance, 
with a cast representing the cream 
of black theatre over the pa3t 20 
years (Ethel Barrymore), and Larry 
Gelbart's City ol Angels, a jokey 
musical satire about Hollywood 
in the 1940s (Virginia). Ticketron 
(246 0102) answers inquiries and 
sells tickets 


■ PARIS 

Opera Bastille 19.30 Myung-Whun 
Chung conducts Andrei 
Konchalovsky's production of 
Queen of Spades, decor by Ezio 
Frigerlo. costumes by Franca 
Squarciapino. The cast includes 
Vladimir Popov as Hermann, 

Sergei Leiferkus as Tomsky, Gino 
Quilrco as Yeletsky and Regine 
C respin as the Countess. Next 
performances on Thurs and Sat. 
Runs till March 23 (4001 1616) 
TMP-Ch&telet 19.00 Chamber music 
by Chausson and Faur6, including 
La Bonne Chanson sung by 
Francoise Poltet (4028 2840) 

Opera Comlque 20.00 Recital of 
music for saxophone and piano, 
with Gary Lovie and Kirsten Taylor. 
Wed to Sun: Paris Opera Baffef 
in Coppelia (4288 8683) 

Corned i e Francaise 20.30 
Beaumarchais' Le Mariage de 
Figaro Tomorrow and Sun: 
Moltere's La Mere coupable. Wed 
and Sat: Beaumarchais’ Le 8arbier 
de Seville (4366 4360) 


■ PRAGUE 

This week's events include La 
traviata at the Smetana Theatre 
(tonight), Dvorak's Rusalka (Thurs 
and Fri) and The Devil and Kate 
(Sat) conducted by Bohumi) Gregor 
at the National Theatre, Vaclav 
Havel's play The Garden Party 
at the Nova Scena (Thurs and Sun), 
and a programme of Martinu, Ravel 
and Bernstein with the Prague 
Symphony Orchestra conducted 
by Libor Pesek at the Smetana 
Hall (tomorrow and Wed). 
Pre-booking at Sluna ticket agency, 
Wenceslas Square 28 


■ VIENNA 

Staatsoper 20.00 Peter Schaufuss 
stars In his own production d La 
Sylphide, also Wed. Tomorrow: 
Bartered Bride. Thurs: Giuseppe 
Taddei sings Faistaff. Fri: Samson 
et Dalila with Marjana Lipovsek 
and Vladimir Atlantov (51444 2960) 
Muslkverein 19.30 Hubert Soudant 
conducts Tonkunstler Orchestra 
in music by Ebenhoh, Beethoven, 

. Ravel and Roussel. Wed; Dirk 
Joe res is conductor and soloist 
with Westdeutsche Sinfonia. Fri: 
Vaclav Neumann conducts Czech 
programme with Austrian Radio 
Symphony Orchestra. Sat and Sun; 
Swedish Radio Symphony 
Orchestra play Richard Strauss 
and Mahfer (505 6190) 

Konzarfhaus 19.30 Recital by Maria 
Ewing, with songs by Brahms, 
Richard Strauss. Debussy and 
Rossini. Tomorrow: Mozart violin- 
sonatas played by Thomas 
Zehetmair and Herbert Tachezl. 
Wed: piano recital by ingeborg 
Baldaszti (7124 6860) 


European Cable and 
Satellite Business TV 

(all times CE7) 

MONDAY TO FHIDAY 

Eurosport 

060Q-0630 International Busi- 
ness report 
CNN 

05004)530 Moneyline 
0800-0630 Moneyline 
; 1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - a joint FT/CNN pro- 
duction with a review of the 
day's major business stories. 
2300-2330 World Business 
Tonight 

0100-0130 Moneyline 
Superchannel 

0700-0830 Financial Timas 
Business Report 
A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 
2130 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 
SATURDAY 
CNN 

0800-0830 Moneyfine 
0900-0930 World Business 
Tonight - a Joint FT/CNN pro- 
duction. 

1540-1610 Moneyweek 
1900-1930 World Business , 

This Week 

2110-2140 Your Money 

SUNDAY 

Superchannel 

1800-1630 FT Business 

Weekly 

CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
00404)110 Inside Business 
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Monday March 4 1991 


Rethinking 
in Moscow 


de MOSCOW FACES some hard 
tb thinking in the aftermath of 
the Gulf war. It not only has to 
s t define the kind of relationship 
in it wants with its old allies In 
U« the region, but also the 
broader relationship it wants 
oe with the west 

Over the years more than 
st, 50,000 Soviet military special- 
Uf Ista made their careers out of 
th training President Saddam 
eh Hussein's army, while the 
ca defence Industry earned 
h C upward of *2bn a year from 
arms sales. As the war prov- 
es cessed the pro-Iraqi lobby in 
st the Soviet military-industrial 
an establishment made clear its 
In growing displeasure at Soviet 
support for the US-led alliance, 


tai high-technology weapons. 

The feet that such rumblings 
ze ware allowed to surface reflect 
nQ the profound changes which 
f 0I have taken place in domestic 
_ Soviet politics since the Gulf 
crisis began last August, 
p Soviet support for UN resolu- 
— tions was forthcoming while 
_ Mr Eduard Shevardnadze was 
q- still foreign minister. He was 
of part of a Soviet government 
(Ti that Included other convinced 
c« supporters of radical reforms 
Ox at home and rapprochement 
re with the west abroad. Since 
^ then, Mr Shevardnadze and 
other “liberals" have been 
g,, dropped and plans for radical 
i a market-oriented reforms of the 
re Soviet economy have been 
Sc shelved. Production Is falling 
ac against the background of 
& deepening economic crisis and 
w looming hyperinflation. 


. Conservative reaction 

Perestroika seems to have 
run its course. Since October 
President Mikhail Gorbachev 
has, instead, embarked on a 
new, more authoritarian form 
of government based on the 
pillars of the ancien regime. 
Those now making policy are 
mainly conservatives from the 
army, the security forces, the 
party and the military-indus- 
trial complex, which has inti- 
mate links with all three. 

However much they may 
resent It, the conservatives 
have to face the foot that the 
Soviet Union is a diminished 
s u perpower, after the collapse 
I of Its hegemony over eastern 
i Europe, the demise of the War- 
saw Pact, domestic political 


Still time to 


act on pay 


AFTER 10 months of rising 
. unemployment in the UK, t te 
rate of wage inflation is 
starting to foil But this neces- 
sary foil is being bought at an 
unnecessarily high coBt in 
unemployment and lost com- 
petitiveness. By the time the 
alternative - a co-ordinated 
switch to forward-looking wage 
bargaining - has permeated 
the minds of UK policy -makers, 
it will probably be too late. 

Sterling's entry into the 
European exchange rate Bys- 
tem has changed the frame- 
work in which wage-barginlng 
must operate - something 
that is taking a regrettably 
long time to sink in. With 
devaluation presumably ruled 

OUt, maintaining UK industrial 
competitiveness requires that 
wages in the UK rise no foster 
than German wages. 

Yet average wage settle- 
ments are still delivering 
increases of about 9 per cent. 
Wage inflation now appears 
unlikely to reach sustainable 
levels before the autumn pay 
round, even if manufacturing 
pay settlements have now 
fallen to an annual 8.3 per 
cent, as the Confederation of 
British Industry claims. With 
underlying inflation likely to 
reach 5 per cent by the end of 
this year the prospective 
increase in real wages is 4 per 
cent, at a time of foiling aver- 
age productivity. Since compa- 
nies are unable to increase 
prices at the same rate as their 
labour costs are rising, profits, 
Investment and jobs are inevi- 
tably being cut 


ing the overall nominal wage 
settlement 

These contracts would 
dearly be in the interests of 
employers. They should also 
And favour with unions, who 
surely must represent the 
interests of all their current 
members, not just those who 
retain their jobs. Employees 
would legitimately fear that 
this years inflation forecast 
might turn out too low. In this 
case the wage contract would 
allow for a lump-sum payment, 
at the end of the period, to 
preserve the agreed real wage 
rise. Once wage inflation stabi- 
lises at European levels this 
would no longer be necessary. 


German model 

The National Institute of 
Economic and Social Research 
has proposed a similar 
approach. It has constructed 
an average “European'* infla- 
tion rate, around which pay 
could be negotiated. But the 
institute's inclusion of Italian 
inflation, along with that of 
France and Germany, is pecu- 
liar. The UK should aim to be 
the most competitive country 
in the European Community, 


which means trying to under- 
cut the German inflation rate. 


Unemployment blot 

High and rising unemploy- 
ment, perhaps exceeding 2.5m 
by 1992, represents a failure of 
UK economic policy. It is Indi- 
vidually rational for compa- 
nies, In a competitive labour 
market, to negotiate unsustain- 
ably high wage settlements in 
order to retain and motivate 
key workers. It is collectively 
irrational for the country as a 
whole to sacrifice jobs and 
competitiveness because a co- 
ordinated break with the past 
is deemed po litically Infeasible. 

There Is still time for a co-or- 
dinated shift to forward-look- 
ing wage contracts. Manage- 
ment and employees would 
then bargain over the real 
wags rise for the coming year. 
To this would be added an 
expected inflation rate, so giv- 


cut the German Inflation rate. 

Some take mistaken comfort 
from the recent rise in German 
wage claims. But Germany is 
at the peak of its economic 
cycle. For the UK which is 
now in deep recession, to do 
only as well as Germany would 
be far from good enough. 

A co-ordinated shift to for- 
ward-looking contracts does 
not mean a return to central- 
ised pay norms, as the CBI 
fears. The CBl's role in the 
new system would be to 
exchange its tired general 
exhortations about nay for spe- 
cific advice to members about 
pay -setting mechanisms linked 


to inflation projections. The 
approach is wholly consistent 
with local pay bargaining and 
flexibility of relative wages. 

Without co-ordination, indi- 
vidual companies will not be 
able to escape the beggar-my- 
neighbour tradition of bargain- 
ing based on past inflation. It 
is now almost too late for the 
CBI to make the imaginative 
leap needed to embrace this 
role. If it does not, the eco- 
nomic costs in terms of record 
bankruptcies, rising unemploy- 
ment and rapidly rising unit 
labour costs will be enormous. 


turmoil, economic decline and 
a lengthening list of other foe- 
tors, of which the latest is the 
defeat of its former key ally in 
the Middle East. 

Marshall Dimitri Yazov, the 
defence minister, reacted to 
the failure of Iraq's Soviet-sup- 
plied air defences to counter 
the latest US technology, from 
Stealth bombers to smart 
bombs, by calling for a review 
of the Soviet Union's own 
defences. But it would be a 
tragedy If this led Moscow to 
conclude It bad to pump scarce 
resources into the hopeless 
task of keeping up with west- 
ern military technology, which 
bankrupted it in the Cist place. 


Building on goodwill 

It would be for more sensible 
to build on the goodwill earned 
over the past few years, which 
was reinforced by early sup- 
port for the UN resolutions 
against Iraq. The Soviet Union 
should signal its intention to 
co-operate with the west over 
the broad spectrum of issues 
from Middle East security to 
arms control, economic 
cooperation and human rights. 

It was this policy of reform 
at home and co-operation 
abroad which gained western 
support for Mr Gorbachev and 
perestroika in the first place; 
such support is now needed 
more than ever. The west 
wants to help the Soviet Union 
help itself become a modem, 
p rospe ro us and peaceful coun- 
try, as Mr John Major win re- 
assure Mr Gorbachev in 
Moscow this week. 

The most pressing need Is to 
help Moscow transform a mili- 
tary economy into a normal 
market economy, producing 
largely civilian goods. The 
IMF, World Bank and other 
Institutions showed their will- 
ingness to help only six 
months ago. But the 
can only come through if 
Moscow concludes that nostal- 
gia for an authoritarian, super- 
power past Is not an option. It 
should honour both the spirit 
and the letter of the commit- 
ments entered into, Including 
the Conventional Forces in 
Europe (CFE) treaty and the 
Charter of Europe which 
clearly forbids the violent sup- 
pression seen recently in the 
Baltic states. That is the only 
basis for potential economic 
recovery at home and an effec- 
tive role in world affairs. 


M r John Major has given 
us a working title for his 
general election mani- 
festo. Now he must begin 
to add substance to the rhetoric of 
The Conservative Opportunity. 

The prime minister has not been 
swept up in the post-war euphoria 
among Tory MPs. An instinctively 
cautious man. he does not know when 
during the next 16 months he will 
decide to face the electorate. The com- 
ment of a close friend - “he will fight 
it when he thinks he can win” - 
encapsulates more political wisdom 
than any number of analyses from 
Westminster’s Kremlinologists. 

Mr Major, though, has decided that 
the coincidence of the allied victory in 
the Gulf war and falling mortgage 
rates means that he must be ready for 
a summer election if the opinion polls 
prove irresistible. For the politician 
who declares proudly that “1 am not 
ideologically pure in any way”, that 
means producing a manifesto which 
removes some of the veils which still 
shroud his philosophy. 

He will have plenty of raw material. 
On his return from Moscow later this 
week, the departmental groups set up 
by Conservative Central Office will 
deliver sacks of manifesto recommen- 
dations to Downing Street. 

The groups, embracing ministers, 
back-bench MPs and sympathisers 
from academia and the think-tanks, 
have ideas on everything from Inte- 
gration of the tax and social security 
systems to reform of the divorce laws. 

By the end of this month they will 
be evaluated, sifted, and refined by 
Mr Chris Patten, the party chairman, 
and Mrs Sarah Hogg, the head of the 
prime minister’s policy unit. It will be 
Mr Major’s selection - and his addi- 
tions - which will define the brand of 
Conservatism that the government 
offers the electorate. 

For those accustomed to the cer- 
tainties of Thatcherism. Mr Major is 
still an enigma. His succession was 
guaranteed by the right of the Tory 
party. Now, the centre and left are 
claiming him as their natural leader, 
the heir to the One-Nation strand of 
Conservatism which Mrs Thatcher set 
out to extinguish. 

The latter are the more confident. A 
conciliatory tone on European inte- 
gration and efforts to rebuild Anglo- 
German relations have convinced the 
Tory right that Mr Major will make 
compromises which take Britain fur- 
ther along the federalist road. 

The prime minister has decided in 
his own mind that there is nothing to 
do with Mrs Thatcher’s flagship - the 
poll tax - except to promise In the 
manifesto to sink it The only ques- 
tion remaining is whether any of the 
mast remains above the water. 

His succession points also to a slow- 
ing in the frenetic pace if not the 
direction of change. As one minister 
puts it: “It's time for a bit more con- 
sent and bit less confrontation.” 

But those In Mr Major’s inner circle 
insist that he has been misunderstood 
by both the right and left of the Tory 
party. It Is a confusion reinforced by 
Els stubborn but politically astute 
determination to inhabit a world of 
greys, not blacks or whites. 

As he remarked in his first speech 
as prime minister "For me, Conserva- 
tism Is not a creed, it is essentially 
the common sense view of life from a 
tolerant perspective.” The late Mr Iain 
Macleod - a founder of One-Nation 
Toryism - is his mentor but he 
remains true to Thatcherism. 

During the Gulf war, Mr Major 
stuck firmly to Mrs Thatcher’s brief; 
but he abandoned her bellicose lan- 
guage. He has handed out small 
amounts of taxpayers’ money to the 
haemophiliacs suffering from Aids 
and to the elderly during the cold 
snap; but the Treasury is as uncom- 
promising as ever over larger sums. 

Mr Patten has begun to provide a 
sharper political rhetoric for Mr 
Major's instincts. Hie party chairman 
is less shy about changing course - 
and keen that his prime minister 
should appreciate the extent of his 


As speculation about a general election 
intensifies, Philip Stephens considers the 
likely content of the Conservatives’ manifesto 
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Inflation is poison to 
investment, poison to 
competitiveness and 
poison to industrial relations, 
inflation is social poison. 

First and foremost, I loathe 
inflation....it is economically 
destructive and socially divisive. 

I am not ideologically pure in 
any way. 


Savings bring security and can 
move us on from a property- 


move us on from a property- 
x s owning to a capital-owning 
ig democracy. 

* More privatisation, yes, of course. 
But also more partnership 
with the voluntary 
and private sectors, 


We need to give 1 
teachers back the 
status they once had. 




own authority to do the same. 

But Mr Patten’s speeches on the 
social market - on the need for a 
German-style balance between market 
solutions for the economy and public 
provision of social services - fell only 
part of the story: so do Mr Major’s 
own soothing words about preserving 
the welfare state, putting state educa- 
tion at the top of his political agenda. 

The commitment to strengthen the 
core of the welfare state does mark a 
break with the past. She would never 
admit it, but the logic of Mrs 
Thatcher’s approach foreshadowed a 
gradual rundown of state education 
and health until they became safety 
nets for those tco poor to opt for the 
private sector. 

That "hidden agenda”, with its sug- 
gestions for new tax incentives for 
private health care and a vouchers 
system for education, has been aban- 
doned. For Mr William Waldegrave. 
the health secretary, the NHS can be 
run as a business but never turned it 
into one. Mr Kenneth Clarke, the edu- 
cation secretary, wants state schools 
to compete with private provision. 

This public promotion of the 
“social" side of Mr Patten’s social 
market equation is not accidental. All 
the opinion polls show that there are 
large numbers of votes In a promise 
to shave off the rougher edges of 
Thatcherism. Its impact, however, has 
been to blur the extent to which Mr 
Major will promise continuity on the 
market side. 

The prime minister does not want a 
growing public sector - quite the 


reverse. “People will spend their own 
money in their own interests better 
on their own behalf than the govern- 
ment can spend it for them,” hie com- 
mented recently. 

Privatisation will be writ large in 
his manifesto. The coal industry, the 
railways and the Post Office (the 
counter and parcels services, if not 
the Royal Mail) are all candidates. 

Mr Major wants to push ahead with 
the process of shrinking government 
- by the creation of agencies and the 


It is not difficult to see 
why the government has 
shifted public attention 
to a promise to shave off 
the rougher edge of 
Thatcherism 


contracting out of services as well as 
by straight sales of state-owned 
assets. The starting point is that 
everything done by the public sector 
should be examined to assess whether 
the market could deliver a better ser- 
vice. Only when the answer is no - 
as he believes it is in health and edu- 
cation - should the Treasury be 
ready to spend taxpayers’ money. 

Councils should see their role as 
agents for local services not necessar- 
ily the providers of those services. 
The manifesto will Include plans to 
accelerate the transfer of public hous- 
ing to individuals and housing associ- 


ations and to force more contracting 
out of local authority services. 

Those close to Mr Major insist that 
he will be more, not less, radical than 
his predecessor in the battle against 
inflation. The decision to take sterling 
into the exchange rate mechanism of 
the European Monetary System was 
as much about that commitment as 
about defusing the row within the 
Conservative party over Europe. 

The social as well as the economic 
impact of inflation - in ravaging the 
savings of those on fixed incomes - 
is a constant theme of his speeches. 
“She [Mrs Thatcher] said that infla- 
tion was the priority. Major means 
it,” is the judgment of one aide. ; 

Nor does a commitment to 
improved public sector services imply 
a retreat from the emphasis on the 
rights of the consumer which has 
characterised the government’s edu- 
cation and health reforms. 

The manifesto will include a pledge 
to speed up the process under which 
schools can opt for grant-maintained 
status. Further education colleges 
may also be encouraged - or told - 
to break their links with local author- 
ities. The quid pro quo for the 
enhanced status - and rewards - for 
teachers will be their acceptance of a 
much more flexible working and sal- 
ary structure and a training system 
which emphasises practical experi- 
ence as much as educational theory. 

Mr Major is enthusiastic about the 
internal market in the health service. 
Self-governing hospital trusts, bud- 
gets held by general practitioners, 


and contracts with GPs which are 
directly linked to performance aU; 
have Us firm barfdng. ffie are Wrt. ; 
wring to privatise the NHS tat w. ms 
notgoing to leave Jt untouched, tntfe ... 
I nsider comments- V 

Elsewhere, the manifesto will bar. 
b^tionally J inva- 

sion of Kuwait, Mr Major had beea^ 

convinced by.tbe 

war! But whether or not 

haw prompted hate "to -modify; that- 

predecessor: only the Tories caa j» * 
trusted with the defence of the aatfort 

Personal ownership is as important , 
to Mr Major as it was to Mts . 
Thatcher. The ■ 

upon property. His own relatively -, 
humble background has co nvince d, 
him of the value of savings m, promo-. . 
ting the idea of personal tatepen- 
dence in which Consefvatism is - 
rooted. So the Tessa scheme, he 
unveiled as chancellor last, year .will, 
be followed by the promise; of more 
tax incentives to encourage saving 
and the spread of share ownerailp. 

It is here that both the continuity: : 
and the promised break with a» past .. 

the Tory leadership campaign, r - •• 

“There is not a great deal o r qnmbe . 
if yon are unable to exercise that 
choice because you are hemmed mta :. 
one th in g or another, he said. The 
implication is dear the opportune 
society which the manifesto^ will 
pro mis e (the initial “Classless , has •_ 
been quietly dropped from the vocaV ; 
ular ly) includes a role for the state m 
■supporting individual endeavour. :-.-r 

For Mr Major, the government must 
provide incentives for those nearer 
thB bottom than the top of the soebti 7 
and economic scales. To parap hrase a . 
comment once made by Mr Norman 
Tebbit, the formet TOry party chafe,.; 
man, the state should, help people - 
onto their bikes. 

The commitment to preserve and : 
improve the Btate education attd 
health services flows from the percept L 
tion that they are the escalators or . 
social mobility. Mr Major will not 1 ., 
offer more tax ctils for tile rich, tai^. 
tnatawri the promise to Improve Incan- , 
tives for the less well-off. 

If he is as ambitious as. Soma -* 
friends hope he Will pledge the into 
grafion of the tax and social security 
system to eliminate the poverty traps . ' 
which confront the poor with effective 
tax rates of 70 per cent and more. - 

Personal Equity Plans for the mid- ' 
die classes may be supplemented by 
direct income tax relief for much - 
smaller share purchases. Those 
totally reliant on state -pensions can 
expect more generous treatment from 
the social security budget. 

It will not be spelled out in the 
manifesto, but the drive to cut tax 
rates which characterised Mrs 
Thatcher’s government will slow. In 
Mr Major’s .view the rich have done 
well out of the past 12 yean. He 
wants to emerge as the Champion of 
the “small’* man or woman, 1 
‘ Better education and health ser- 
vices will also involve an implicit 
commitment to stabilise rather than 
continue' to reduce the share of 
national Income taken by public 
spending. Mr Major wants to privatise 
the railways, but he appreciates that 
he will first have to spend- more 
money on it 

It is a politics for the voter on the 
Qa pfaam omnibus who has been con- 
vinced by the economic truths of 
Thatcherism but more recently 
repelled by its social cost. 

So for, of course, it is ail words, But 
Mr Major’s admirers stare the view 
expressed recently by Lord Joseph - 
for long Mrs Thatcher's mentor - 
that “in politics, words Ineluctably 
affect attitudes and, eventually, 
deeds”. 

Details of the Conservatives’ manifesto 
planning will appear on t omorrow’s 
Parliament and Politics page. 
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Golden 


recovery 


Observer 


m If 29-yeanold Ian Rose is not 
yet the richest man on Black- 
pool’s golden mile. It’s unlikely 
to be long before he is. 

Having begun by selling 
T-shirts on Blackpool prom. 
Rose has just clinched a deal 
to impress even the likes of 
Lord Hanson. He’s bought back 
the Imedia business he sold 
to troubled marketing group 
Acsls, for a fraction of the 
£25m the group paid for it. 

Rose and friends are re- 
acquiring the bunch of media 
properties for around £5m, a 
bit over half In cash. In 1990 
these businesses made pre-tax 
profits of £2£m, more than 
50 per cent of Acsis’s totaL 

The scheme would have 
sparked little Interest outside 
Blackpool if it hadn't been for 
the circumstances of its hatch- 
ing. About three weeks ago 
Rose resigned from the Acsis 
board, for personal reasons. 
That scuppered a deal with 
Cannon Cinemas, one of the 
group's biggest clients, and 
Yorkshire Bank was having 
second thoughts about 
continuing a £2m loan. 

Acsis’s advisers thought the 
departure of Rose plus others 
of his management team, 
would "undoubtedly have had 
a s i g n ifica nt adverse impact 
on the performance, and there- 
fore on the value of Imedia”. 

So when he offered to buy it 
back, Acsis felt it must talk. 

Rose Insists the price is all 
he and his chums can afford. 
“We are not complaining," be 
says. 

On the other hand, some 
of Acsis’s shareholders might 
be forgiven for doing so. 


of stock research. 

For over three decades the 
65-year-old has spread fear 
with his outspoken views on 
the securities industry, first 
with E F Hutton, then 
Faulkner Dawkins & Sullivan 
before joining Upper. 

When he started Long was 
the only analyst researching 
the securities industry. Now, 
thanks in part to the attention 
he garnered with his robust 
analytical style, the industry 
is swarming with analysts. 

Merrill Lynch, a long-time 
target, generously credits Long 
with helping securities firms 
to get the recognition they 
deserve. Shearson Lehman 
havu him as “an institution 
in the true meaning of the 
word." 

With his usual modesty. 
Long says the main attraction 
of the move Is the chance to 
run his own show and build 
a department from scratch. 

“I like working with young 



floor-coverings manufacturer 
Armstrong World Industries. 
They have also run down their 
USJlbn securities portfolio. 

Now, family mastermind 
Sam is making way for his 
nephew Brent on the bridge 
of the family flagship. First 
City Financial. Aged 40, the 
new chief executive is an 


elegant lawyer - a sharp 
contrast to his 62-year-old 






“If I was Saddam, Td shave 
my moustache off.’’ 


people, and hope to pass on 
to them some of the things 1 


to them some of the things I’ve 
learned over the past years.” 


Switch twitch 


Pioneer moves 


Wall Street Is about to lose 
one of its own. Perrin Long, 
doyen of broking-industry 
analysts, is leaving New York 
for Detroit. Next month, after 
17 years at Upper Analytical, 
he goes to securities firm 
First of Michigan as director 


■ Few people are watching 
more anxiously for signs that 
John Major will go for an early 
summer election than the two 
Scottish electricity companies, 
Scottish Power and Scottish 
Hydro-Electric. 

Impact day for their 
flotation, when the full 
prospectus will be published, 
is May 30. But if Major opts 
for a June election, 
privatisation could not take 
place in the three-week run-up 
to polling. Nor can the Impact 
date be brought forward 
sufficiently to avoid a clash. 

That raises the possibility 
of the government going to 


to the relatively few big 
Indigenous Scottish companies, 
and as a way of creating a lot 
of new Scots shareholders. If 
Labour wins, the companies 
would be left stranded in the 
public sector 

They were ready to be 
privatised before the 
distributors and the 
generators. But the 
Department of Energy 
wouldn't hear of the Scottish 
Office overtaking it. 

"We've had no Indication 
of any change In our 
schedule,” said Mike Keohane, 
an executive of Hydro-Electric. 
Then again, it would have been 
hot news if he had. 


contrast to his 62-year-old 
uncle who Is more of the 
rough -diamond breed. Brent 
is the son of Sam's older 
brother Hy, who still runs the 
furniture shop in Calgary, 
which their father started after 
Immigrate to Canada from 
Poland. 

Sam remains chairman of 
First City and few doubt that 
he will stfll be pulling the 
strings behind the scenes. "The 
fact is Sam’s still the boss,” 
comments one person who has 
worked with both men. 

Brent says First City faces 
a “very difficult” year of 
restructuring and refinancing. 
Once the mistakes of the past 
have been repaired, he hopes 
to focus the company on its 
financial services and 
real-estate businesses. 


Fresh face 


the polls with the privatisation 
of the electricity industry 


of the electricity industry 
incomplete. The Tories have 
set great store on this first 
Scottish flotation, both to 
make two substantial additions 


■ Tough times are forcing the 
BeUbergs, once among the 
most feared of North America’s 
corporate raiders, to project 
a gentler image. 

The Vancouver-based family 
pulled out of the risk arbitrage 
business last year after big 
losses in abortive attempts to 
gain control of the British food 
stores group Asda and US 


Name dropping 

■ Several colleagues - but 
not Observer, I hasten to add 
- have been invited to 
contribute biographical details 
to People of Today, Debrett’s 
answer to Who’s Who. Initially, 
the idea of figuring in so 
august a setting made some 
of them puff up with pride. 

But pride comes before a fail 

“It is generally 
acknowledged, if not 
universally acceptable,” says 
Dennis Hackett. a consultant 
editor with Debrett, “that the 
media today exercise a great 
influence on society. It is the 
aim of People of Today, 
therefore, to ensure that the 
media are appropriately 
represented.” 

The result of those 
e n chantingly sniffy words Is 
that most of my hand-picked 
colleagues have declined to 
appear In such a downmarket 
publication. 
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F ew industrialists would 
reMi the task facing Mr 
Neil Clarke when he 
maxes his first public state- 
ment today as the new chair- 
man of British CoaL A low-key 
accountant who ahawdn^nH the 
relative calm of the UK preci- 
sion engineering industry to 
take the helm of Britain's 
nationalised coal corporation 
Mr Clarke must convey two 
very different messages. 

First, his audience at the 
Coal Industry Society will be 
eager for some sign of an end 
to the years of ' bloodletting in 
the industry. No other industry 
has matched British Coal's 
restructuring in the five years 
since the miners' strike. About 
150,000 jobs have been shed 
and 102 pits closed, leaving 
75,000 jobs and 68 mines. The 
result- a doubling of productiv- 
ity and a likely operating profit 
this year of about fiSOm. the 
first for 13 years. 

Second. Mr Clarke will need 
to convince his wider audience 
in government and' among the 
industry’s customers that he 
has the tenacity to tackle Brit- 
ish Coal's manifold problems 
D espite i ts recent progress, the 
industry is faring an agenda as 
da unting as any in its history; 
• Plans by its two mafn cus- 
tomers, National Power and 
PowerGen, to slash purchases 
of British coal from 1993. 

• Growing concern about the 
damage done to the environ- 
ment by burning coal, which is 
seen as the main cause of add 
rain and global wanning. 

• Government determination 
to privatise British Coal, one of 
the last of the great natio nal - 
ised corporations created after 
the Second World War, in the 
lifetime of a ext parliament. 

The industry is now mesmer- 
ised by one particular date; 
March 31 1993. That is when 
contracts will expire which 
cover delivery to National 
Power and PowerGen of about 
80 per cent of British Coal’s 
output at artificially inflated 
prices. After this, says Mr Mal- 
colm Edwards, the corpora- 
tion’s commercial director, 
British Coal's future is “noth- 
ing but a big, black veil”. 

National Power and Power- 
Gen have plans to Invest in 
coal-importing facilities to step 
up sharply purchases of 
cheaper foreign coal, currently 
running at about 3m tonnes a 
year each. “The cost of import- 
ing foreign coal into a Thame- 
side power station is roughly 
two-thirds the .cost of buying 
British coal,” says one of the 
generating companies. - 
British Coal claims that 
more coal imports would 
expose the generators to 
exchange rate fluctuations and 
would not guarantee them 
security., of supply at a. fixed 
price. But the generators 
remain c onfident ip their abil- 


British Coal and 
the ‘big black veil’ 

Juliet Sychrava and David Thomas on questions 
over the nationalised industry’s future 
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ity to hedge their contracts or 
even to buy overseas coal 
mines. They brush aside fears 
that more imports would raise 
the price of the 175m tonnes of 
steam (electricity-generating) 
coal traded internationally: 
plenty of spare world coal 
capacity could be quickly 
brought on stream. National 
Power and PowerGen say. 

Environmental pressures are 
also forcing the generators to 
cast a cold eye over British 
coal, which has a high content 
of sulphur, the w«m cause of 
acid rain, mid is a leading emit- 
ter of carbon dioxide, the most 
important greenhouse gas. The 
.electricity industry has 
responded by abandoning 
plans for new large coal-fired 
stations, opting instead for a 
new wave of gas-fired plant, 
which is less polluting. 

British Coal flnrfw some sup- 
port for its belief that the 
switch to gas as a generating 
fuel will drive up gas prices. 
“Other European countries, 
especially in eastern Europe, 
are making substantial 
investments [in gas genera- 
tion]. In the mid-1990s there 
will be a sharp rise in the 


demand for gas,” says Or 
Dieter Helm, an energy expert 
at New College, Oxford. 

But it is by no means clear 
that any price rise would make 
gas uncompetitive. At present, 
according to Professor Colin 
Robinson of Surrey University, 
gas-based generation, at a cost 
of about 2.5p a unit (kilowatt 
hour), is si gnificantly cheaper 
than electricity using British 
coal, at &5p. 

Gas price increases would 
also encourage more supply. 
Mr Jonathan Stern, a gas 
expert at the Royal Institute of 
International Affairs, says that 
given a price rise of about 25 
’per cent, it would be possible 
to have “ unlimi ted gas” piped 
from such sources as the 
Soviet Union. 

Cost and environmental 
pressures mi ght mako National 
Power and PowerGen reluctant 
to buy much more than 35m- 
40m tonnes of coal a year, little 
more than half theft current 
take from British Coal, under 
short- or medium-term con- 
tracts beyond 1993. This could 
force British Coal to shut as 
many as half its remaining 
pits some observers believe. 


The government, which has 
a strong interest in the issue 
not only through its ownership 
of British Coal but also 
through its continuing 40 per 
cent stake in National Power 
and PowerGen, is keen to 
defuse fears that it will Inter- 
vene in the coal contract nego- 
tiations. “I don't think the 
European Commission would 
be sympathetic to the sugges- 
tion that we were trying to pro- 
tect the coal industry while 
forcing the dec tricity industry 
to pay more than a market 
price for its fuel,” says the 
Department of Energy. 

Yet final decisions on how 
British Coal will be privatised 
cannot be taken until the 
likely shape of the new coal 
contracts becomes clearer next 
year. Only then will ministers 
be able to resolve the two piv- 
otal issues: whether British 
Coal will be sold intact or split 
up; and whether it will be 
floated on the stock exchange 
or sold to a trade buyer. 

“All the options are open,” 
says the Department of 
Energy. “You could sell off the 
(highly profitable) opencast 
division, or the opencast 


Businesses face 
huge rate bills 

From .Mr Richard Shepherd 
MP. - ' 

Sir, Joe Rogaly (Politics 
Today. February 22) suggests 
that business would not want 
the non-domestic rate to be 
returned to local government . 
as a result of the Heseltine 
review. This , may or may not 
be so; What is certain, how- 
ever, is that the . combined 
efforts of moving to a common 
poundage at th*» m*m*» time as 
the first rating revaluation 
since 1973 has led to dire 
effects for many businesses. 

According to figures recently 
provided to me by the Depart- 
ment of the Environment, 
890,000 non-domestic ratepay- 
ers faced rate increases of 
20 per cent or more in the first 
year of the government-set 
national non-domestic rate, 
with 720,000 facing similarly 
large rises in 1991-92. These fig- 
ures compare with 70,000 fee- 
ing rises of tins size in 1969, 
the last year of local govern- 
ment control. 

It is true that in the inter- 
vening period there have been 
changes in definition. How- 
ever, the feet remains that 
hundreds of thousands of busi- 
nesses. fece huge rate bills in 
exchange for no improvement 
hr local services. 

Mr Heseltine's review must 
also - consider this deplorable 
imposition on bosixiess. 

Richard Shepherd MP, 

House of Commons. 


LETTERS 

Objectives of cable TV 
industry misunderstood 


From Air Richard WooUam. 

Sir. In your editorial (“The 
Cabling of the UK,” February 
28) you suggest that the cable 
television industry Is to be 
‘^mollycoddled’* by the Depart- 
ment Of Trade and Industry 
and Oftel to the detriment of 
British Telecom in the forth- 
coming review of teleconimnni- 
cationspolicy- 

Your comments suggest a 
misunderstanding of the objec- 
tives of the cable television 
industry and its historic rela- 
tionship with BT. 

Cable television franchisees 
already have the right to 
offer competitive telecoms 
services, and though these 
rights are still somewhat lim- 
ited, a number of cable compa- 
nies are already offering tele- 
coms services with great 
success. 

Until recently BTwas a lead- 
ing ■ investor itself * in 
the cable television industry 
'and through its interests in 
five cab2e franchises enjoyed 
the ability to combine televi- 
sion and telecommunications 
services. 

BT subsequently decided to 
withdraw from the cable indus- 
try. Its current inability to 
offer combined services is a 
result of its own decision to 
leave the cable television busi- 
ness, and not as a result of any 
regulatory discrimination. 


If BT decided to re-enter the 
cable television business by 
investing in cable franchises, it 
could do so on the same basis 
as any other company and 
regain the right to offer com- 
bined services in those areas 
immediately. 

However, BT is demanding 
special privilege from the tele- 
communications review, 
namely the right to offer com- 
bined television and te leco ms 
services outside the require- 
ments of the Broadcasting Act 
1990 and the current regulatory 
regime - a regime adhered to 
by all other companies in the 
cable television business. 

The cable industry is not 
asking to be “mollycoddled" by 
government or the regulators. 
What we do ask is a reasonable 
period of time in which to 
establish our business. 

As your editorial suggests, 
BT should be stopped from pro- 
viding telecoms services for a 
certain period of time, and, 
working closely with the indus- 
try, I can say that a period of 
15 years is a minimum require- 
ment if the UK telecommunica- 
tions environment is to reap 
the cost and quality benefits of 
local competition. 

Richard WooUam, 
director general. 

The Cable Television Associa- 
tion. 

50 Frith Street, WL 


Reconciling pacifism with defence is the challenge 


From Mr Patrick Robertson. 

Sir,. In his column (Ian 
Davidson on Europe, February 
25) Mr Davidson states: “It has 
been fashionable to jeer that' 
the Gulf War exposed the fee- 
ble disarray of the Europeans. 
These were always cheap jibes, 

. and ill-inf earned.” 

Mr Davidson sneas at 
our stupefaction that France ■ 
should have withheld a secret 
peace initiative from us, Bel-, 
glum should have prevented 
the gale Of ammu nition to ns, 
and .Germany should hav e 
gone to the lengths a£ Tying 
about her constitution in order 
to avoid sending forces to the 
GuK,' even at the risk of under- 
mining Nato. • 

.He calls those of- us who 
lave been critical of Europe’s 
response ,to. the Gulf - “stupid",- 

- but: he tarnishes us with his 

- own much more stupid notion 
that we want to live the Jiang-, 
vanished dream of splemmi iso- 


lation. . . .condemned to soli- 
tary destinies in a world they 
could not control”. 

Mr Davidson should be 
reminded that sensible democ- 
racies are perfectly capable of 
fvwwiwg together when they are 
too weak to act separately - 
wit ness the 24 countries in the 
allied coalition. 

His suggestion that there is 
something particularly special 
about the western European 
contingent is nearly as incredi- 
ble as asking the Arab allies to 
form a common pact with the 
Arabs they are fighting. 

, The rest of his article mates 
big assertions based on little 
evidence. 

For instance, the idea that 
Britain will faE out of line with 
the US after the war because 
.“it is easier to start a war than 
to end it, easier to send forces 
to the Gulf than to bring them 
home” is without foundation. 

Since Britain and France are 


the only two European coun- 
tries to have attempted any of 
the above, it is not clear why 
they should fell out with the 
US when the rest of Europe 
has forfeited Its right to a 
prominent role in the delibera- 
tions that will follow. 

To say that the British gov- 
ernment and most European 
governments recognise that 
the choices they make now will 
“set decisive precedents for 
Europe's future" is stating the 
obvious, to say the least 

The real question is exactly 
what European countries will 
decide for the future. 

I would suggest that recon- 
ciling German pacifism with 
the need for proper European 
defence will not be an easy 

tuck 

Patrick Robertson, 

The Bruges Group, 

Suite m 
Whitehall Court, 

Westminster, SW1. 


Self-sufficiency 
not essential in 
farming policy 

From Mr Steve Parsons and Ms 
Alison Monk. 

Sir, While we would agree 
with Mr W M Reid (Letters, 
“Farms: survival without sub- 
sidy", February 25) that there 
is no good reason for well- 
managed farms of over 200 
acres not to adapt or survive 
without subsidy, we would 
take issue with him on bis 
use and interpretation of statis- 
tics. 

Public expenditure on agri- 
culture in the UK has only 
recently returned to the levels 
operating in the mid-1950s. 

Over much of this time 
spending was considerably 
reduced but self-sufficiency in 
indigenous food and feed still 
rose from less than 65 per cent 
to more than 75 per cent 

The figure Mr Reid quotes 
for self-sufficiency is for all 
food and feed, including some 
products that we could not sen- 
sibly produce at home, for 
example, pineapples. 

Since Denmark and the UK 
entered the European Commu- 
nity at the same time, in 1973, 
they have both benefited from 
an identical system of price 
support 

We would suggest that other 
factors - for example, govern- 
ment commitment to agricul- 
tural education and the wide- 
spread and enthusiastic 
membership of co-operatives - 
may have contributed to 
their "superior" level of 
production. 

Classical trade theory would 
suggest that Denmark is a 
producer and exporter of a 
small range of agricultural 
products in which they enjoy 
comparative and not absolute 
advantage. 

Community welfare is 
enhanced by such specialisa- 
tion and trade. 

One of the objectives of 
the Common Agricultural Pol- 
icy (Cap) is security of sup- 
plies, but this does not mean 
that every country has to 
be self-sufficient in every 
product. 

It is, after all, a common 
and not a national agricultural 
policy. 

Steve Parsons and Alison 
Monk, 

senior lecturers in agricultural 
economics, department of busi- 
ness management, 

Harper Adams Agricultural 
College, 

Newport. 

Shropshire. 


together with some profitable 
deep mines. You could sell off 
Longannet [Scotland's last 
remaining pit], a mine that has 
long-term contracts with a 
local power station - or offer 
it as a management buy-out" 

in the medium term, two 
developments might bring 
some relief to the hard-pressed 
British coal industry. One is 
the corporation’s development 
programme for clean-coal tech- 
nology, designed to overcome 
environmental objections to 
new coal-fired stations. 

British Coal has developed 
technology which works by 
recapturing waste heat, boost- 
ing efficiency to a level com- 
petitive with gas. It also 
removes 90 per cent of the sul- 
phur from the coal, and cuts 
carbon dioxide emissions by at 
least 20 per cent. 

But British Coal says it 
needs government funding to 
make the technology commer- 
cially viable. Compared with 
its still open-handed attitude to 
nuclear power research and 
development, the government 
has so for been less than gener- 
ous to new coal technologies. 

Yet only a change in the gov- 
ernment's attitude to the secu- 
rity of energy supplies would 
preserve the British coal indus- 
try in something like its pres- 
ent size and shape. Its current 
laissez-faire approach is the 
subject of persistent criticism 
by the opposition. "With the 
turmoil in the Gulf," Mr Frank 
Dobson. Labour's energy 
spokesman, told a UK coal con- 
ference. “we are entitled to ask 
‘where from?*. Oil and gas from 
the Gulf? Gas from the Soviet 
Union? Coal from Colombia? 
Scarcely a roll-call of stable 
secure sources of supply.” 

A government which contin- 
ues to pour money into nuclear 
power and is concerned about 
the impact of more gas imports 
from Norway, as this adminis- 
tration is, cannot be described 
simply as a proponent of a free 
energy market. Ministers 
remain highly sensitive to the 
coal industry's political impor- 
tance in marginal seats. 

Yet this government has 
shown little sign of wishing to 
protect British Coal further 
from the rigours of the market: 
commitments not to intervene 
in i-mnmpm'ai decisions made 
during the privatisation of 
electricity would make it more 
difficult for a Conservative 
government, if re-elected, to 
erect such barriers. 

A Labour government would 
share few such inhibitions. Mr 
Dobson has repeatedly stressed 
Labour's opposition to more 
coal imports and to the use of 
gas for electricity generation. 
Not for the first time in its 
history, the immediate pros- 
pects for Britain's coal indus- 
try turn as much on politics as 
on economics. 


Post-war reconstruction 


Saddam’s Iraq: 
a squandered inheritance 


By Ridba Mohammed 


I f there were no other rea- 
son for wanting to see the 
swift removal of President 
Saddam Hussein from power in 
Iraq, the desperate state of the 
country's economy would be a 
sufficient argument 
Thanks to Mr Saddam’s 
unjustified Invasion and 
flrmpggtion of Kuwait and to 
his subsequent refusal to relin- 
quish the emirate until forced 
out by war, Iraq’s oil economy 
has been strangled by sanc- 
tions and a large part of its 
Infrastructure is In ruins- 
Iraqi officials estimate the 
cost of the latest war to 
amount to about S2G0bn. To 
that must be added the damage 
inflicted by the previous Gulf 
war - the eight-year conflict 
between Iraq and Iran, which 
in terms of additional spend- 
ing, lost foreign exchange 
reserves, debt and lost eco- 
nomic growth may have cost 
another SQOObo. 

The result is that, even at 
zero world inflation and the 
present level of oil prices - 
both optimistic, not to say 
unlikely, assumptions - Iraq’s 
oil exports are mortgaged for 
at least 30 years to come, sim- 
ply in repairing the damage 
caused by Mr Saddam's mili- 
tary adventures. 

Clearly Iraq is not going to 
get moving on the basis of its 
own resources alone. Indeed, 
without a Marshall-style aid 
programme from the interna- 
tional community, coupled 
with debt relief and, of course, 
an appropriate mix of policies 
at home, the country is con- 
demned to economic misery for 
the foreseeable future. 

Mr Saddam’s continuance in 
power only makes all these 
thing s - aid or self-sustaining 
growth - more difficult to 
achieve. There is no chance 
that potential donor countries 
or development institutions, 
whether regional or interna- 
tional, will be ready to provide 
Iraq with new finance or for- 
give its debt so long as Mr Sad- 
dam remains president Sanc- 
tions will continue, thus 
blocking off the oil export pipe- 
lines through Turkey and 
Saudi Arabia. There will be 
persistent demands for war 
reparations. 

What is more, a Saddam-led 
Iraq is likely to continue to fol- 
low many of the economic poli- 


cies that helped get the coun- 
try into this mess in the first 
place. It was, after all, eco- 
nomic difficulties that under- 
lay Mr Saddam’s dispute with 
Kuwait last year. After the war 
with Iran, Iraq experienced 
increasing trouble financing its 
military imports as well as 
civilian consumption and 
investment. He invaded his 
neighbour because he wanted 
to effect a quick solution to 
these financial problems. 

There is no inherent reason 
why Iraq should have such 
problems managing its econ- 
omy. The country Is well 
endowed with natural and 
human resources. 

In addition to its lOObn bar- 
rels of oil reserves - the 
world’s second highest after 
Saudi Arabia - it is fertile, 
with the largest amount of 
agricultural land per capita of 
any Arab country apart from 
Sudan and Somalia, and the 
Arab world’s largest volume of 
water resources. It is endowed 

Even at zero world 
inflation, Iraq’s oil 
exports would be 
mortgaged for the 
next 30 years 


with beautiful scenery in the 
north and is well-known for its 
ancient archaeological sites, 
both potential sources of 
income. It has an adult literacy 
rate of 90 per cent, and its edu- 
cational enrolment rate at all 
levels is high by the standards 
of Arab and developing 
nations. 

By rights. Iraq should now 
have become a relatively 
advanced developing country 
with a sound agricultural and 
industrial base. That it has not 
is in large part attributable to 
the politically-repressive and 
economically-misguided nature 
of the Saddam re gime , 

Mr Saddam’s central goal 
was always to build Iraq’s 
strength by military means. As 
a result, he devoted vastly 
excessive resources to military 
expenditure; according to the 
United Nations Development 
Programme, the ratio of Iraq’s 
spending on the military to its 
spending on health and educa- 


tion is 711 per cent, the highest 
in the world. 

Yet as recent events - nota- 
bly In eastern Europe - have 
shown, real power stems as 
much from a sound economic 
base as from military strength, 
may have looked until last 
as if it had the latter, but 
it can scarcely claim to have 
had the former, deriving more 
than 95 per cent of its foreign 
exchange earnings from the 
export of one commodity, 
importing 80 per cent of its 
food consumption and suffer- 
ing from chronic inflation and 
a heavy debt burden. 

Iraq has consistently failed 
in its stated objective of gener- 
ating significant financial 
resources in addition to those 
acquired through oil exports 
and external borrowing - by 
boosting agriculture or manu- 
facturing industry. It has failed 
fully to persuade the private 
sector to use its accumulated 
resources In developing com- 
merce. It has not created the 
conditions under which invest- 
ment might flourish, either by 
its own citizens or in joint ven- 
tures with investors from other 
Arab countries. 

An inflow of investment 
from the almost lm Iraqis liv- 
ing abroad, for example, would 
require the establishment of 
mutual trust with the govern- 
ment in Baghdad, a condition 
which is for from fulfilment. 

Above all, building an econ- 
omy with a strong non-oil base 
requires genuine political sta- 
bility based on multi-party 
democracy, the safeguard of 
human rights and the rule of 
law. If Iraqis are to be produc- 
tive and creative, no individual 
should fear to express his or 
her views freely and to assume 
responsibility for his or her 
own life. All should have a say 
in the allocation of national 
finanrial resources, a subject 
which assumes even greater 
importance at a time when 
such resources are liable to be 
scarce. 

Iraq is always described as a 
country with rich resources. 
S addam Hussein and his clique 
apart, there Is no fundamental 
reason why it should not 
become a free country with 
rich people. 

Ridha Mohammed is a pseud- 
onym far an expatriate Iraqi 
economist working in Europe. 
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LATVIA AND ESTONIA REFERENDUMS 


Baltic states vote on independence 


By Leyla Boulton In Riga 


VOTERS turned out in force 
yesterday in the Baltic repub- 
lics of Latvia and Estonia for 
referenduxns to endorse parlia- 
mentary declarations of inde- 
pendence from the Soviet 
Union. 

The ballots, in which 75 per 
cent of the electorate took part, 
are a crucial test of the 
strength of nationalist senti- 
ment and will air the views of 
Russian speakers, who make 
up a significant share of the 
population of both republics. 

Communist party propa- 
ganda has frightened many 
Russian speakers into believ- 
ing that they will become 
second-class citizens in impov- 
erished independent states. 

U nlike Lithuania, which con- 
ducted a similar poll last 
month. Estonia and Latvia 
have opted for a step-by-step 
approach, declaring a transi- 
tional period for a full break 
with Moscow. 

All three republics, however, 
are united in refusing to take 
part in a referendum through- 
out the Soviet Union on March 
17 on whether the 15 Soviet 
republics wish to remain in the 
union. They say that to do so 
would be to backtrack on their 
independence declarations. 

Mr Anatolijs Gorbunovs, 
president of the Latvian parlia- 
ment, speaking as he arrived at 
his local polling station in the 
capital city of Riga, said: 
‘There is no other way out but 
independence.” The former 
Communist believes that only 
an independent Latvia can 
guarantee “peace and bread” 
for all Its inhab itants, includ- 




A Latvian «hild casts his mother’s vote in Riga during 
independence referendums yesterday 


ing non-Latvians who make up 
just under half the population. 

Mr Arnold Ruutel, the Esto- 
nian president said the result 
would form a basis for further 
action by the republic’s parlia- 


ment He said: “We need to 
know the feelings and the will 
of the people on this crucial 
issue.” 

Although President Mikhail 
Gorbachev has declared the 


Major to press ahead with state sell-offs 


By Philip Stephens, Political Editor, in London 


MR JOHN MAJOR, the British 
prime minister, Is preparing to 
put privatisation of the remain- 
ing nationalised industries and 
a renewed drive to extend 
“contracting out” of public ser- 
vices at the centre of his gen- 
eral election manifesto. 

Mr Major has indicated that 
his commitment to preserve 
and strengthen the welfare 
state will not discourage the 
government from selling the 
coal industry, British Rail and 
the Post Office. 

Ministers believe that sub- 
stantial parts of British Rail 
could be sold during the life- 
time of the next parliament, 
even if the loss-making com- 
muter services in the south- 
east have to remain in public 
ownership for longer. Plans for 
the break-up of the coal indus- 
try before privatisation are 
said to be well advanced. There 
is also strong support among 
Conservative MPs for the sale 


of the Post Office, although the 
privatisation might be confined 
initially to the parcels and 
counter services. 

Close colleagues say that Mr 
Major is determined to push 
ahead with the transfer to the 
private sector of many services 
now provided directly by local 
authorities and by central gov- 
ernment That foreshadows an 
extension of compulsory com- 
petitive tendering by local 
authorities and further trans- 
fers of civil servants to the con- 
trol of independent agencies. 

The recent focus of public 
attention on Mr Major's com- 
mitment to improve the state 
health and education systems 
has tended to obscure his view 
that there is Still rnfuridwrflhle 
scope to “shrink” the public 
sector. He suggested at the 
weekend that local authorities 
should extend contracting out 
from services like refuse collec- 
tion to “white-collar” tasks 


such as conveyancing, plan- 
ning and computing services. 

Mr Chris Patten, the Conser- 
vative party chairman, sought 
meanwhile to damp specula- 
tion about a June election. In 
an attempt to prevent the gov- 
ernment from becoming 
“boxed in", he insisted at the 
weekend that it would keep 
open the option of staying on 
until mid- 1992. 

Senior ministers readily 
admit , however, that they have 
s t epped up preparations for an 
early poll if Mr Major’s current 
strong standing is confirmed in 
local elections due to take 
place on May 2. 

In an interview with a Sun- 
day newspaper, Mr Neil Kin- 
nock, the Labour opposition 
leader, predicted that the gov- 
ernment would call a June 
election because of a “miscal- 
culation" that voters could be 
persuaded that the economy 
had been turned round. 


Zia to be named Bangladesh prime minister 


By David Housego in Dhaka 


MRS Khaleda Zia. leader of the 
Bangladesh Nationalist Party 
iBNP) which emerged as the 
single largest party in the gen- 
eral election last week, is to be 
named as prime minister 
within a week. 

This was confirmed in an 
interview with Mrs Zia after a 
meeting with Mr Shahabuddin 
Ahmed, acting president, 
which removed uncertainties 
over the transfer of power to 
an elected government 

Mrs Zia, who is the widow of 
the assassinated former ruler 
of Bangladesh. General Ziaur 
Rahman, said she would pro- 
vide the president with her list 
of cabinet members this week. 

It also emerged at the week- 
end that the conservative BNP 
had come to an understanding 
with the right-wing Jamaat-i-Is- 
lami party, ensuring the BNP a 
small absolute majority in the 
new parliament The BNP will 
be able to choose all but two of 
the 30 MPs (all in seats 
reserved for women) who 
remain to be selected, and this 



Prime minister designate: Nationalist party leader Khaleda Zia 

will give the party at least 168 ment If her party backs her on 
seats in a house of 330. this, she would remain premier 

Under the arrangements only until a presidential dec- 
agreed with Mr Ahmed, a for- tion is held - perhaps in May. 
mer chief justice, parliament In an address on Friday, Mr 
will meet on April 5. Ahmed had raised doubts over 

Mrs Zia said she favoured a whether a - rapid transfer of 
presidential system of govern- power to the BNP was possible. 


He then said no single party 
had an absolute majority. 

Under the new arrange- 
ments, however, Mrs Zia and 
her colleagues will take 
responsibility for ministries 
under a government led by Mr 
Ahmed, who remains In office 
either until a presidential elec- 
tion has been held or the con- 
stitution been amended to pro- 
vide for a return to 
parliamentary government. 
The constitution gives little 
power to a prime minister, who 
is meant to act only as presi- 
dential agent in parliament. 

Mrs Zia and her colleagues 
were anxious to be Involved in 
the administration as soon as 
possible - mainly so that they 
could take part in preparation 
for the budget, due in June. It 
will be preceded by a key meet- 
ing with western donor coun- 
tries. If Mrs Zia stands for the 
presidency, she is likely to 
seek to revise the constitution 
so as to strengthen the powers 
of parliament and the prime 
minister. 


polls invalid, the republics see 
them as an additional argu- 
ment for convincing Moscow 
and the world that they should 
be allowed to restore their 
independence which was snuf- 
fed out by Stalin in 1940. 

Most western countries have 
not recognised the Baltic 
states’ annexation, but Uiey 
are loath to grant them diplo- 
matic recognition without a 
settlement with Moscow. 

Mr Erik Siesby from Den- 
mark, one of 65 foreign observ- 
ers monitoring the Latvian 
poll, said: “We believe that it 
would be in the best interests 
of the Soviet Union to let these 
people manage their own 
affairs.” 

Russian speakers appeared 
divided on the value of the 
polls. “We are afraid for our 
children,” said one as she went 
to vote against independence 
in Riga’s Russian-dominated 
October district. Other Rus- 
sians, however, associated 
independence with a flourish- 
ing market economy and guar- 
antees of democracy. 

Mr Vladimir Moiseev, an 
engineer, said: "This is our 
homeland and we want it to be 
free. We’re more afraid of reac- 
tionary policies from the cen- 
tre than we are of the Latvi- 
ans." 

Mr Gorbunovs said he still 
hoped for a change of heart 
from Moscow. “I believe that 
President Gorbachev has done 
a lot to develop democracy in 
the Soviet Union and that 
being a skilful politician he 
wilL... solve the Baltic prob- 
lem.” 


Croatian 
troops 
ordered out 
of Serbian 
town 


By Laura Sllber in Pakrac, 
Yugoslavia 


The groups of ministers and 
Tory MPs which were set up at 
the end of last year to provide 
the raw material for the mani- 
festo will report later this 
week. Among the likely sub- 
jects for inclusion are accelera- 
tion of the switch to grant- 
maintained schools, incentives 
to encourage saving and mea- 
sures to ease poverty traps. 

Mr Patten hopes to have 
completed a draft of the mani- 
festo by tive end of this mmth. 
By then he will have also have 
chosen the advertising agency 
which wifi hanrila the Conser- 
vative cam pai g n 

The Labour party’s election 
campaign committee is likely 
to decide at a meeting today to 
intensify its efforts to pin the 
blame for the current economic 
recession on Mr Major person- 
ally as well as on the govern- 
ment as a whole. 

Shape of the Tory party to 
come. Page 12 


Nigerian debt 
agreement 


Continued from Page 1 
lated since last March, when 
Nigeria unilaterally reduced 
interest rates on the debt to 3 
per cent 

Both the arrears and the 
buy-back will be financed from 
Nigeria’s reserves, which at 
the end of last November stood 
at $L2bn. 

The price of Nigeria’s com- 
mercial bank debt on the sec- 
ondary market has risen 
recently in anticipation of a 
successful outcome to the Lon- 
don talks. It reached 39.5 cents 
to the dollar by the end of last 
week. A year ago the debt was 
fetching 25 cents to Si. 


Anti-Saddam protests reported in southern Iraq 


Continued from Page 1 
and he told me maybe It was 
just because the war is fin- 
ished. So I asked others and 
they told us that Saddam Hus- 
sein has escaped to Algeria. 
They are happy and want 
Mohammed Bakr.” 

The picture that is emerging 
is confused - one soldier out- 
side Basra told us that Mr Sad- 
dam and the Ba’ath party were 
still in power in Basra - but 
the predominantly Shia Iraqis 
from the south have obviously 
turned against the central gov- 
ernment following the defeat 


of the army in Kuwait and the 
collapse of the authorities in 
the south. 

One Egyptian said that 
Ba’ath party activists were 
either being killed or had gone 
into hiding, and that there was 
a separatist movement in 


Basra. Some Iraqis are said to 
be grateful to the allies for 


be grateful to the allies for 
having precipitated a revolt 
against the Iraqi regime, but 
others are bitter abont the 
slaughter of Iraqi soldiers on 
the battlefield. 

The land between Basra and 
the Kuwaiti border is now a 


wasteland. Soldiers without 
guns are heading north and 
refugees, mostly non-Iraqi 
Arabs, are straggling south- 
wards. 

Bnrnt-out tanks and trucks 
line the road, but a few army 
vehicles are limping north, 
under tow or with their 
pnpinpc misfiring. 

Women yesterday were 
scooping water from filthy 
puddles by the roadside. In the 
central reservation, a dog was 
eating a dead horse. 

Fires could be seen In the 
distance and the petrochemi- 


cal plants along the road were 
lying idle. A journalist said he 
had seen people with green 
headbands who described 
themselves as the Iraqi resis- 
tance heading towards Basra. 
Green Is a colour traditionally 
associated with Islam. 

There is now no doubt that 
the Iraqis seized Kuwaiti and 
other Arab civilians and took 
them to prison in Iraq. Hr 
Nasser, who described the con- 
ditions In al-Haritha jail as 
unfit for animals, was allowed 
to see his family about once a 
week for half an hour or an 


hoar. 

American soldiers showed 
us Iraqi propaganda leaflets 
designed to convince allied sol- 
diers that the Iraqi army was 
fearsomely powerful and that 
the war would last a long 
time. One was a cartoon show- 
ing an American cargo plane 
and rows of coffins. 

Mo st of the dead in this war 
turned out to be Iraqis. Iraq’s 
military defeat is absolute, but 
it seems that the political 
reve r be r ations of Mr Saddam’s 
folly are only now beginning 
to be felt e 
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Excess of good 
on the south 


2 


T his column is written 
in a state of culture 
shock. It came over 
me as I sat in East- 
bourne, among the assembled 
brainpower of the investment 
managers of the British pen- 
sion funds. They were listen- 
ing. with the utmost polite- 
ness, to a mildly evangelical 
address in favour of wider 
share ownership. 

Why did the fund managers, 
who spend their working lives 
trying to demonstrate the ben- 
efits of narrower share owner- 
ship, want to bear this? Did 
nobody want to devote the 
time to a technical paper - on 
hedges and derivatives, for 
example? 

Why did nobody suggest that 
the recent period of corporate 
scandals and manic depressive 
markets was not exactly 
encouraging to the amateur 
shareholder? After some years 
of exposure to American con- 
ferences, which devote most of 
their time to baffling expertise 
and the rest to "boosterism”, it 
was very puzzling. 

A subsequent and much 
more amusing sermon came 
from the Hank of England. Fen 
Kent enlarged an the glories of 
the London capital markets, 
their expertise and their facili- 
ties for schmoozing (that won- 
derful, self-explanatory Yiddish 
word). This was at first sight 
more mains tream; but again, 
why? 

hi the US, it is now a staple 
of financial meetings to have 
an agonised session on the role 
of the markets, on short-ter- 
mism and on the better eco- 
nomic performance of coun- 
tries with “worse” markets. So 
the British meeting seemed 
short both of self-assertion and 
self-doubt 

Ah, you are no doubt saying, 
this man has forgotten that the 
British never like to take them- 
selves too seriously in public 
ant? in any case, the real busi- 
ness of these meetings is done 
in the corridors. Well, there 
was certainly expertise on dis- 
play in the corridors. There 
were enough experts on the 
footnotes to the Folly Feck bal- 
ance sheet to form the board of 
that mythical body, the Hind- 
sight Trust; the losses, it must 
be assumed, all fell on the 
wider share owners. 

There were also plenty of 
pros and cons on offer about 
the likelihood that the Midland 
Rank wfH cut its dividend this 
week as the managers steeled 
themselves for a world of real 
downside risk; but here I must 
apologise for the easy jibes. An 
encouraging number of manag- 
ers felt that such a world 
would be healthier than one 


THE YUGOSLAV state 
presidency has ordered soldiers 
in Croatian commando units to 
withdraw today from the pre- 
dominantly Serbian town of 
Pakrac in Croatia, following 
clashes at the weekend 
between Yugoslavia’s two big- 
gest ethnic groups. 

Tanks, armoured personnel 
carriers and heavily armed 
police and military forces yes- 
terday stood guard in Pakrac, 
which is about 80 miles east of 
Zagreb, tbe Croa tian capital 
Armed bands of Serbs used lor- 
ries to block traffic, checking 
identity papers of drivers 
entering the town. 

The fragile peace between 
Serbs and Croats in Pakrac col- 
lapsed at the weekend when 
local police and Serbian reserv- 
ists disarmed Croatian police 
units. The Serbian insurgents 
declared their loyalty to the 
self-proclaimed autonomous 
region of Krajina, a mostly Ser- 
bian region within the western 
republic or Croatia. Serbian 
leaders from Krajina threat- 
ened on Friday to secede from 
Croatia which has a 600,000- 
strong Serbian minority. 

On Saturday morning, Croa- 
tia’s government deployed 
about 200 paramilitar y police 
in Pakrac. They arrested about 
30 local police officials, while 
others fled to the nearby hills. 
They were reported yesterday 
to be sniping at the Croatian 
police force; three policemen 
were apparently wounded. 
Early reports of U deaths were 
officially discounted yesterday. 

The state presidency, the 
country’s highest state body, 
has ordered the Croatian spe- 
cial forces to withdraw simul- 
taneously with federal army 
units. It said the withdrawal 
would reduce tension in the 
region. 

The swift deployment of the 
special forces by Croatia's gov- 
ernment may have circum- 
vented Serbian leaders’ plans 
to mobilise Croatia’s Serbs to 
undermine the republic’s cen- 
tre-right leadership. 

Busloads of Serbs arrived in 
towns near Pakrac and 
throughout Serbia yesterday 
for rallies protesting against 
Croatia's government, which 
the Serbian press rails “ fascis t 
and genocidai.” 

Memories of the 1941 civil 
war are fresh in Pakrac; one in 
every four of the town's popu- 
lation was said to have died in 
the fighting. 

But the traditional rivalry 
between Roamn Catholic 
Croats and Orthodox Serbs has 
reached boiling point in the 
town, fast becoming another 
symbol of the widespread dead- 
lock over Yugoslavia’s future 
structure and political shape. 

Communist-run Serbia 
insists Yugoslavia remains a 
federation of six republics, 
while Croatia calls for the fed- 
eration to be transformed into 
a loose organisation of inde- 
pendent states. 



By Anthony Harris 


which tried to protect pension- 
ers and unit -holders from cor- 
porate reality. 

There was even some 
applause, for the surprisingly 
robust proposal from Mr 
Nicholas Brady, the US Trea- 
sury Secretary, that banks, 
with inadequate ca p i t al should 
be forbidden by law from pay- 
ing any dividends at alL One 
could ask only to have such 
blunt thought spoken pubfidy. 

Indeed, the core business of 
the conference, a discussion of 
corporate governance, was 
very much to the point mid 
showed an encouraging will- 
ingness to offend the estab- . 
listed view of tbe CBI in call- 
ing for two-tier boards. It 
would be even more encourag- 
ing to believe that anything 
will happen as .a result but 
wprfprw is against it 

The British institutions have 
been talking for as long as ! 
can remember about their 
responsibilities as sharehold- 
ers; but action has bean hard 
to detect Some managers at 
Eastbourne claimed that they 
had used some very hard 
words in private confronta- 
tions about the performance of 
same British banks and other 
corporate boards in relation to 
their pay. 

Where, though, is the British 
board which has been pushed 
into cu tti ng its own pay -r let 
alone catting its pay without 
waiting to be pushed, as some 
Japanese boards have done? 
This example comes from Rob- 
ert Heller, be of the manage- 
ment books, who devoted an 
after-dinner speech to the case 
for sacking chief executives 
who don’t deliver, rather than 


simply catting their pay. A 
pity he didn’t deliver his mes- 


pity he didn’t deliver his mes- 
sage when the audience was 
hungry. 

Seriously, it is surely quite 
unrealistic to dream of a race 
of Tnilifamt fund managers fill- 


ing the power vacuum - iii ' Jf 
An g lo-Ame rican corpor ation s. >■- 4 l 
T he whole Structore of owners - ™ 
ship is against it: Pension - ,, 
funds and .unit trusts: are? 
bound by theirduties to spread- .*.*■ 
their risks in a portfolio afto. 

small holding s in big 

nies. They therefore Jack 
sanctions to. control m a n a ge ^, . ^ 

- ment • • - ' V V ta. . 

Where performance is inadeLx * 
quafe. the smaller funds 7? 
continue to vote with their feet r- - •' 
- which can actually be quite 
effective, since it makes boanfenta 
feel insecure. That, perhaps, 
the real economic case fra*- 7 
wider, share ownership. 
biggest funds regard the^T; \- 
selves as locked in. They dot&g; - '• 
hard to influence .manage^..-:; 
meets, but in truth .few.caifcV; J 
even make a case for a seat caj^Ja; 
the board and, virtually ’noS^T , 
can crack the Whip. - . ;; 

Despite all the conferences^.: 
we are likely to remain. iaitF'. 
world where the takeover- bur- 
ls the only effective sanction, . 
as its bigger practitioners have / 
always argued. The trouble is 
that, as stiidy . after study, has ' . 
shown, bids do as much harm 
as good. 

The farming thing is ate. .' 
that these problems are not 
tackled effectively at confers 
ences of institutional investors, 1 * 
but that they are not addressed' ' . . 
at all at political gatherings. 

The whole English-speaking r 
world is at present struggfing 
with a . recession generated - 
almost entirely in the financial ' 
markets,- but apart from US ^ 
proposals on banking, nona.- 
seem to have any ideas for rad- 
ical reform. .... 

So far as corporate gover- 
nance is concerned, European . 
proposals are denounced as 
cryptosocialism. More modest 
ones, such as the oncefeshimt 
able idea of placing strict legal / 
limits on managers' contracts j 
of service, have fallen out at . 
fashion. Only the glacially 
slow changes which may fid.-; 
low from the growth of ; 
employee' share ownership, and 
from debt-equity swaps which 
will rive banks an incentive to 
get involved with manage- 
ments an German lines, hold 
even a distant promise- of real 
change. 

When it comes to the finan- 
cial markets themselves, 
“reform" seems simply to 
mean getting a better-run 
casino rather than a better-run 
economy. The idea that a 
casino may not be the best way 
to secure competitive corporate 
performance is never raised. 

Tins column wfill remain un- 
British and will not be so 
inhibited. 


WE’VE ATTRACTED 
MANAGERS 
FROM OVER 4,000 
COMPANIES, 
NOW WERE AFTER 
YOURS. 
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fCI. BP Chemicals. BL/PA Health Services. 
Courtaulds. The Halifax Building Society . . . 

These are just some of over 4,000 major 
employers from Britain and the rest of Europe 
who enrol rheir managers on Open Business 
School courses. 

They’ve found that training with the 
Open Business School offers managers courses 
that fit their needs and their work experience. 

And - importantly - gives their companies 
everything they’ve a right to expect. 

YOUR TRAINING BUDGET WORKS 
AS HARD AS YOUR MANAGERS. 

A recent report from the management consult- 
ants at Coopers and Lybrand contained a lesson 
for all employers committed to training and 
development. 

On balance, traditional methods of training 
arc up to 40% more expensive than the open 
learning techniques such as those practised 
by the Open Business School. 

WHAT IS OPEN LEARNING? 

It’s learning without restrictions. 

Your managers work in their own time, 
so there’s no need to disrupt busy work 
schedules. 


Training through the Open Business School 
inconveniences neither , your organisation, nor 
your manager. 

Whether you require short, one-off courses 
covering specific skills, or a flexible three-tier 
programme of qualifications leading to 
Certificate, Diploma or MBA, the Open Business 
School makes training manageable. 

It all adds up to a better deal, for yonr 
managers, your training budget and for effective 
corporate management development 

Little wonder more organisations who want 
to retain and develop key staff are moving to 
the Open Business School. Please call us today 
for a brochure, quoting reference B913P. - 


THE OPEN BUSINESS SCHOOL 
Ccmfla '' Diploma MBA 


OBS Hotlines 0908 6S3473/6SS182. {24 boms).. 
Bu ’ !lw “ school. PO Box t.15. Milton Kernel. MK1 m- 
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Iveco to cut 3,000 
jobs amid downturn 

tveop, the trucks subsidiary of Italy's Fiat auio- 
rnotiw and industrial. group, is to cut 3.000 
*-!i Th f,i? uts are part of a reorganisation 
which will Include a L4.000bn ($3.48bn) three- 
year Investment plan. Chief executive Glan- 
carlo Boschetti said the move was a key Dart 
ol Iveco s * total restructuring" to face the 
downturn in European truck demand. Halo Sim- 
onian reports. Page 17 a 


PSkyB loan plans on track 

British Sky Broadcast- 
ing, the satellite televi- 
sion venture, is 
proceeding with plans to 
raise a targe project 
Ipan from international 
banks, despite delays in 
presenting a business 
plan. Frank Barlow (left), 
chairman of BSB Hold- 
ings which owns the 52 
per cent of BSkyB dis- 
. _ , missed suggestions that 

a rights issue would be needed to raise funds. 
Stephen Rdler reports. Page 16 


Summer poll sparks gift fears 

Investors took profits in gilts last week, and 
longer-dated Issues dropped a full point The 
possibility of a summer election led to fears of 
an over-rapid revival of consumer spending, 
on the back of repeated cuts in base rates. 
Page 18 


Mortgage investors tread warily 


Midland expected to cut dividend 


By David Lascelle* in London 

midland bank is expected to 
announce a cut In its dividend 
tomorrow, the first time a UK 
clearing bank has taken such a 
step in the post-war period. 

The final decision will be taken 
tomorrow morning by a standing 
committee of the bank's direc- 
tors. But the bank’s full board is 
believed to have already agreed 
to recommend the cut. The reduc- 
tion will accompany news of Mid- 
land's 1990 results, which ana- 
lysts expect to show a Joss of up 
to £l00m. This would be Mid- 
land's second consecutive large 


loss. In 1989. it lost £281m. But 
while the earlier result was due 
to heavy provisions on Third 
World debt, the latest losses stem 
mainly from the mounting tide of 
bad debts on the recession-hit UK 
market. 

The other clearing banks, 
reporting over the last 10 days, 
have already announced bad 
debts totalling almost £3bn. Mid- 
land's dividend cut, fears of 
which drove Us share price down 
to a record low last month, will 
highlight the severe predicament 
of the UK's third-largest clearing 


bank. It will also put pressure on 
Sir Kit McMahon, the executive 
chairman - who arrived from 
the Bank of England five years 
ago - to turn Midland round. 

Midland's performance has 
been much weaker than the other 
clearers for several reasons. 
Apart from being burdened by a 
heavier cost structure, it has a 
weaker cushion of reserves 
against loan losses, and its trea- 
sury book is still suffering from 
an ill-judged bet on interest rates 
in 1989. 

There has been considerable 


speculation that Midland will be 
forced into some kind of restruct- 
uring following the collapse at 
the end of last year of a merger 
with the Hongkong Bank. Specu- 
lation has focused on the possi- 
bility that it will try to sell parts 
of the group, including Midland 
Montagu, its investment banking 
arm which includes the Samuel 
Montagu merchant bonk. 

A spokesman said yesterday 
that the bank would not com- 
ment on rumours. 

Although a dividend cut by a 
clearer would be a dramatic 


event in UK banking history, it is 
Car from unknown in other coun- 
tries. Two large German hanks, 
Dresdner and Comment, cut their 
dividends in the 1980s, as did 
large banks in the Netherlands 
and the US. The most recent 
example was Citicorp which 
announced a 44 per cent cut in 
the 1990 pay-out 
Midland's cut will also sharpen 
speculation that a similar fote 
awaits shareholders of Standard 
Chartered which is expected to 
report a poor set of results in two 
weeks. 
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Top French 
commodity 
trader wins 
FFr980m 
injection 


Shareholders stand up and are heard 

The 1991 proxy season in the US is breaking new ground, reports Martin Dickson 

T he battle plans are laid : J 

and the allies are being 
whipped into line. Across 
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More than 40,000 houses were repossessed - 
because of mortgage default fn the UK last 
-year, three times the 1988 level. Partly as a 
result, margins on mortgage-backed securities 
have risen and Investors are treating the mar- 
ket with some caution. Page 19 - . 
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T he battle plans are laid 
and the allies are being 
whipped into line. Across 
America a Hurry of last-minute 
negotiations is taking place in an 
effort to avert hostilities. 

This has nothing to do with the 
Middle East, but rather the 
impending start of the ‘‘proxy 
season". This is when companies 
hold their annual meetings and 
shareholders can express dissatis- 
faction with management behav- 
iour through voting contests, 
known as proxy fights. 

Until a few years ago, US 
annual meetings were tame 
affairs, with institutional inves- 
tors meekly voting through man- 
agement resolutions. But the late 
1980s saw the emergence of a 
group of institutions - over- 
whelmingly large public pension 
funds - prepared to take on 
management in the name of bet- 
ter "corporate governance”. In 
other words, making boards of 
directors more accountable to 
shareholders. 

The movement is still gather- 
ing momentum, a fact underlined 
by the 1991 proxy season, which 
is breaking new ground on issues 
such as executive pay and the 
composition of American boards. 

However, the most obviously 
dramatic proxy battles over the 
next couple of months will not be 
those driven by institutional ini-, 
tiatives but -rather by -rival com- 
panies or corporate, raiders. 

The much greater difficulty of 
launching a hostile takeover bid 
in the US - either because of 
legal or financial constraints - 
means that predators are turning 
increasingly to proxy fights as an 
alternative way of putting pres- 
sure on an incumbent board. 

Thus, American Telephone and 
Telegraph, which is making a 
$6bn bid for computer manufac- 
turer NCR, is seeking to replace 
members of its board. 

. Meanwhile, Mr Harold Sim- 
mons, the Dallas-based investor 
who owns almost 20 per cent of 
Lockheed, is engaged in a proxy 
fight to get seats on its board. 
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ITFs Rand Araskog (left) and WJEL Grace's Peter Grace: giving outside directors a stronger voice 


By contrast the proxy initia- 
tives taken by the institutions 
are not concerned with issues of 
immediate control at particular 
groups (partly because to do so 
could create severe legal prob- 
lems). Instead, the institutions 
concentrate on the framework 
within which companies are run 
- particularly poorly-performing 
businesses. 

Part of the original impetus 
behind the corporate governance 
movement was the use of “poison 
pills'* and other defensive mea- 
sures not approved by sharehold- 
ers to ward off bids during the 
takeover boom of the 1980s. Many 
of this year's resolutions are 
designed to counter this trend. 

For example, there are proxies 
demanding that companies 
redeem poison pills, or submit 
them to a shareholder vote; that 
companies repeal classified 
boards - where directors' terms 
of office are staggered, so a rival 
slate cannot take control in a sin- 
gle year. 

A new twist is that several 


companies - Caterpillar, the 
construction equipment manufac- 
turer, Dun & Bradstreet, the 
financial information group, and 
the US pharmaceuticals com- 
pany, Pfizer - also face demands 
that they put to a shareholder 
vote the issuing of “blank cheque 
preferred stock”. This is stock in 
. which the company sets .voting 
'rights and dividend* levels with- 
out reference to shareholders. It 
was often used in the 1980s as a 
protection against hostile bids. 

But possibly of greater 
long-term significance is a raft of 
proposals concerning the compo- 
sition of corporate boards and 
their sub-committees. 

Institutional shareholders are 
increasingly concerned about ris- 
ing levels of executive pay, par- 
ticularly at companies which 
have produced poor returns for 
investors. However, they cannot 
tackle this issue in a proxy con- 
test, for the Securities and 
Exchange Commission regards 
remuneration as an “ordinary 
business operation" which can- 


not be raised at annual meetings. 
Nevertheless, the California Pub- 
lic Employees Retirement System 
(Calpers), the most active of the 
big public pension funds, lias 
found a way of raising the sub- 
ject in general terms: this year it 
proposed that independent direc- 
tors form a majority on Che 
boardroom compensation com- 
mittees at two targeted compa- 
nies - ITT and Wit. Grace; it 
proposed that the directors get 
independent, outside advice 
advice on remuneration levels. 

Calpers said it chose ITT and 
W.R. Grace because they had 
among the worst ratios between 
executive pay and return to 
investors of all the fund’s invest- 
ments. But the issue will not 
come to a fight because both 
companies have agreed to adopt 
the policy, allowing Calpers to 
withdraw its resolution. 

Pay questions apart, the insti- 
tutions are increasingly focusing 
on the composition of boards as 
the key to better corporate gover- 
nance. And this involves ensur- 


ing a good balance between exec- 
utive and non-executive direc- 
tors. 

Many of the largest US compa- 
nies now have a majority of Inde- 
pendents. This practice is sup- 
ported by the Business 
Roundtable, a policy group repre- 
senting the leaders of corporate 
America. However, it has yet to 
filter down to many medium- 
sized businesses. 

Calpers won a symbolic victory 
last month when General Motors 
agreed to adopt a by-law calling 
for a majority of GM directors to 
be independents, although, in 
fact, they already were. 

The New York State Common 
Retirement Fund is also pressing 
this issue in proxy contests. It 
has resolutions before several 
meetings calling for the estab- 
lishment of nominating commit- 
tees. composed of independent 
directors, to recommend candi- 
dates for election to the board. 

Another new Calpers initiative 
involves setting up committees of 
large shareholders at poorly-per- 
forming companies to give advice 
to managers. Sears, Roebuck, the 
ailing retailer, has just agreed to 
one, again allowing Calpers to 
withdraw its proxy proposal 

Mr Howard Sherman, vice-pres- 
ident of the influential proxy 
advisory group. Institutional 
Shareholder. Services, said 
recently 

that the Calpers/Sears agreement 
was just one of numerous com- 
promises worked out in recent 
months between investors and 
boards so that proxy proposals 
need not be put to the vote. Mr 
Sherman called this “one of the 
most positive developments in 
corporate governance". 

As the proxy season will dem- 
onstrate, peace is not yet break- 
ing out everywhere. But there 
seems an increasing awareness 
that since institutions now 
account for more than 40 per cent 
of US equities, and may com- 
mand 50-60 per cent by 3000, both 
sides have powerful reasons to 
co-operate. 


By William Dawkins in Paris 

SUCRES et Deurees, the leading 
French commodity trader, has 
raised FFr980m <$lS8m) in loans 
and fresh equity from a consor- 
tium of leading French hanks to 
cover heavy losses and to 
develop Its industrial activities. 

The losses are confined to a 
group subsidiary, Merkuria Sac- 
den, among the world’s biggest 
traders in cocoa, coffee and rice, 
which is today dne to announce 
the issue of FFt480m of new cap- 
ital. At the same time, the parent 
group, which also owns the 
world's largest sugar trader, has 
obtained a medium-term loan of 
FFr5 00m from its main bankers. 

This pats an end. to weeks of 
speculation over the group, well 
known for its large and risky 
commodity deals. These included 
purchases of 400,000 tonnes of 
cocoa from the Ivory Coast three 
years ago, which triggered a 
costly battle with rival traders 
Philipp Brothers, and an agree- 
ment to buy 10 per cent of Iran's 
oil outpnt In 1989. It is under- 
stood that without the fresh 
cash, the group would have had 
to close the trading businesses 
concerned, possibly unsettling 
their markets. 

The group has made manage- 
ment changes, will embark on 
fewer big trades and will put 
more emphasis on less risky 
downstream activities. Chairman 
Serge Varsano, who was respon- 
sible for building Sucres et Den- 
ies’ dominance in the world 
sugar market, is to step hack 
from trading and direct commer- 
cial strategy. Mr Varsano - son 
of the company’s founder - and 
his family control the group. 

Mr Jean-Jacques Alphandery, 
the manager In whose division 
the losses were made and one of 
the group's top traders, left by 
mutual agreement two weeks 
ago. It is believed that the unit 
also made losses on the price 
swings in the oil markets since 
the start of the Golf crisis. 

Merkuria Sucden lost FFr480m 
last year, bringing the Sucres et 
Demises group’s overall deficit to 
FFr3 60m. In the previous year. 
Sucres et Deludes made a 
FFr266m net profit on sales of 
FFr53-9bn, up from FFr70m on 
turnover of FFr32£bn in 1988. 

Its two main industrial busi- 
nesses are Vital Sogevlandes, 
France’s largest private meat 
processor and trader, with sales 
of FFr4bn in 1989 and Barry, the 
world’s largest processor of 
cocoa beans, with a turnover of 
FFr3.4bn in the same year. It is 
thought that the banks would 
have been less keen to beck the 
group without the earnings of Its 
industrial diversifications. 


Economics Notebook 


A dark side to the silver 
lining of base rate drop 
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THE BRITISH economy 
continues to throw off conflict- 
ing signals on pay. 

Last week's Confederation of 
British Industry survey 
. showed a drop in manufactur- 
mg pay settlements to an aver- 
age of 8 .3 per cent in the first 
quarter from 9 per ,cent ; the 
quarter before. This helped to. 
persuade the Bank of E n gla n d - 
it was safe to cut' base rates by 
half '^.percentage point for the 
second time in a month. 

- Bat else where, evidence of a 
.slowdown In wage Inflation is 
less- dear cut Warburg Securi- 
ties estimated a few days later 
’that.' wage _• settlements 
announced last month would 
average 102 -per cent largely 
due to big increases in public 
sector and armed forces pay. 

Income Data Services, - in a 
report published today, says 
that two-thirds of the pay deals 
canclnded so for this year have : 
given increases of 9 . per cent or 
more. EDS says there is a grow- 
ing diversity in settlement lev- 
da -with isame increases of 
'about 5 to 7 t«r cant in reces- 
sion-hit sectors ' such as road 
'haulage and engineering.- But 
It also notes that in -cases, 
where pay pauses have been 
: ggfpnd, both, management and 




-rary. nature of their problems.: 
. suggesting that there are hopes 
of “an early retina ’to normal'*. 

Nbnnal-in this, case would 
.mean-levels of earnings i nfl a- 
tijm-wlnch are t(fohji0i to be. 
compatible with British mem-' 
i tewaiip -flf the exchange, rate, 
.'mechanism of the European 
Mci potary System. 
t .-: Jn.*the latest Issue . of . the 
Oxford Review o£ Economic 
PtfflcyrMr. Sen Maybew, for- 
n]^v- cvYm/imi/T . director of the 
Natitfoa} Economic Develop- 
mMt Office, ; points out how 
Bnlifi^pay and inflation 
probE&v ^persists . despite a 


“ decade of profound change on 

- the UK labour market 

The changes included: more 
decentralised wage bargaining; 
foiling trade onion member- 
ship; a more flexible labour 
market structure - with a 
greater proportion of part-time 
workers, for example; and gov- 
ernment policies to make the 
■ - labour market more responsive 

- to the needs of individual 
employers. 

Another, significant trend, 
discussed in the review by Mr 
Peter Ingram of Surrey Univer- 
sity, has been the way employ- 
ees have gained power in the 
pay bargaining process while 
trade unions have lost clout 
Mr Ingram believes that com- 
panies have been awarding 
wage increases according to 
their ability to pay and that 
this tendency will intensify. 

Such a trend doubtless 
helped to produce high wage 

- increase s wh ile profits grew 
strongly. Will it moderate wage 

. increases now that Britain is in 
recession and subject to the 
disciplines of the ERM? The 
sharp rise in UK unemploy- 
ment since last autumn, com- 

- tuned with the so for sluggish 
. downwards response of wage 
• agreements, offers little 

encouragement 
' Last week the National Insti- 
tute of Economic and Social 
Research proposed creating a 
special European inflation 
j pri«r- This would enable those 
responsible for setting prices 
and wages to be better 
informed about conditions 
among Britain’s competitors in 
the ERM. If UK negotiators had 
an index that summarised 

- price trends in, say, Germany, 
France and Italy, they would 
be aware of the risks of wage 
increases out of line with those 
elsewhere in the EC. 

such an idea- - even it were 

. to be adopted quickly - could 


not stop further sharp 
increases in unemployment 
this year. The independent 
forecasts monitored each 
month by the UK Treasury 
have shown steadily rising 
expectations of the number of 
unemployed at the end of this 
year. The latest consensus fig- 
ure is for a jobless total of 
2.31m in the fourth quarter 
against January's seasonally 
adjusted 1.9m. 

But the sharp fall expected 
in UK inflation later in 1991 
could give the National Insti- 
tute's European inflation index 
a fair chance of acceptance. 

Recent CBI surveys show 
that the cost of living has been 
the main preoccupation of 
wage bargainers. 

The 26 forecasts monitored 
by the Treasury suggest that 
the annual inflation rate, as 
measured by the retail prices 
index, could be down to 4.6 per 
cent by the fourth quarter of 
this year. Mr David Kern, chief 
economist of National West- 
minster Bank, believes infla- 
tion could touch a low of about 
4L2 per cent in September and 
October. 

By that time, the National 
Institute estimates that its pro- 
posed moving average of Euro- 
pean inflation would be regis- 
tering 3.7 per cent. 

If these projections are real- 
ised, the likely levels of Euro- 
pean and UK inflation in the 
autumn would appear suffi- 
ciently close to allow British 
pay bargainers to shift to an 
EC level of wage settlements. 
With the government appar- 
ently determined to hold ster- 
ling at a DM2,95 central rate in 
the ERM, the alternative would 
be a UK unemployment rate 
that Is higher than the EC 
average, rather than lower as 
at present 

Peter Norman 


Phillips & Drew 
hit by £14m loss 
on Polly Peck 

By David La seel lea. Banking Editor 


UBS Phillips & Drew, the 
London-based investment 
banking arm of the Union 
Bank of Switzerland, wrote a 
call on 8m Polly Peck shares 
shortly before the company 
collapsed last summer. 

The resulting loss of £14m 
($26. 4m) was one reason why 
Phillips & Drew failed to make 
a profit last year, said Mr Rudi 
Muller, its chairman. UBS also 
had a £7m bank loan out to 
Polly Peck, giving it a total 
exposure to the company of 
£21m. The loan has been 
heavily written down. 

The call, a frequently-used 
hedging device in the equity 
market, obliged Phillips & 
Drew to buy the shares from a 
client at £2 each. It was written 
with Mr Muller's personal 
approval when the shares were 
trading at about £3. As Polly 
Peck's position worsened and 
the shares plunged, the client 
exercised the right. But the col- 
lapse occurred so quickly that 
UBS was only able to sell on 
lm of the shares before they 
were suspended. 

Mr Muller gave two other 
reasons for Phillips & Drew's 
overall loss. One was the can- 
cellation of the planned $850m 
international placement by 
Banco Espanol de Credito 
(Banesto). the Spanish banking 
and industrial conglomerate, 
after the outbreak of the Gulf 
War last summer. The Spanish 
deal would have been Phillips 
£ Drew's largest and had 
involved substantial staff 
costs. The second was the UK’s 
sudden entry into the EMS last 
October which caught the 
bank's treasury book “on the 
wrong side”, Mr Muller said. 

Mr Muller declined to specify 
the London operation’s overall 
loss, but he indicated that it 


was small and an improvement 
on the year before. “We were 
practically at break-even,” he 
said. “But this was below bud- 
get. We expected to do better 
than that. Without these three 
things we would have had a 
super year.” 

The result was a disappoint- 
ment for UBS which has been 
working hard to restore its 
London operation since it suf- 
fered severe losses after dere- 
gulation of the City in the 
1980s. The loss contributed to 
the 13 per cent Tall in 1990 
earnings which the Zurich- 
based bank announced last Fri- 
day. 

But Mr Muller stressed that 
the underlying performance of 
the group was now much more 
encouraging. "We believe these 
figures prove we’re on the 
right track. I am not expecting 
to receive ultimatums from 
Zurich.” 

Last Friday. Mr Muller was 
appointed to UBS's restruc- 
tured group management 
board in a move intended to 
display the bank's commitment 
to its London entity. Pliiliips & 
Drew is one of London's largest 
investment banking businesses 
with a presence in the equities 
and gilts markets, us well as 
merchant banking and fund 
management. 

Among its recent achieve- 
ments have been the sole man- 
date for the E572m Tesco rights 
issue and its appointment as 
adviser to Premier Oil. 

Mr Muller said the bank’s 
commercial and investment 
banking operations in London 
were now much more closely 
integrated, and the investment 
side was benefiting from UBS’s 
Triple A credit rating. 

Polly Peck administrators 
frustrated. Page 16 


WHEN THE 
WORLD IS GETTING 
SMALLER, 
WHO'S ADVISING 
Y( )l AS 

THE DEALS GET 
BIGGER? 


It svcnis that lianlly a day goes by 
without our being reminded of the 
intcr-dcpcudenci- of world markets. 

Whet Iiappcns in Tukjti one minute 
can niter the economic shape of the world 
in the next. VVh.-u happens in London a few 
Honrs Inter can change it yet again. 

Which all means that for war business 
interests to be protected jnu need the 
hunt advice you can get. Every minute 
of the dav 

This is where wtt come in. 

Our experience i> truly global with 
treasury managers in the leading financial 


capitals of the world, ns well as local 
offices throughout the UK. 

W? competitively deliver spot and for- 
ward foreign exchange, and have recently 
extended our range of currency hedging 
products to include Average Kate Options. 
In fact, when it comes to sophistication, we 
arc right at the forefront of developments. 

So if there's a run on the 
dollar in New York, followed 
by a crash in Ihkyo, you can 
be sure that our managers 
will be on the spot making 
sure that your business isn't. 


,v. 

.'4 

D 

[ 

N 

A 

v; 

( , 

i) 

u 


Midland Montagu TYeasury Sales. 

10, LOWER THAMES STREET LONDON EC3R GAB- TEL: 07L2GOOGOO. 
ATHKSsm- 3in JM 74» MKSKL1IOW TKL.- 41211 1H3SJ IIKLNlNKI TKU JSH UW 
UMIN|l>n.l.-.V||.|.V|ii6U MUAKTKJ.i J12 62U4I NKW WJRK TKI.: 1212 W 7200 lUfl.O TEL 473 UI420 
PAIUNTM-A.il 4S0IU 77 STOCKHOLM TTJ.; 079H2 1° TOWO TRLi S103J 2IH 1NU 
UillLVMl UIIMUit’ l» Til* I'm* NATIONAL AMI INVCtTMI.-tT HANKIN'! .UM t V M1IILANU liRUTT 
PvM'KI* HV UUM.lNn HANK pic. A IlUIBhK Of IMHO -Wl* AHHU. 
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BSkyB proceeds with loan plans 


FI 

in 

ftH 

fir 

at 

pe 


] 


By Stephen Fldler, Euromarkets Correspondent 
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BRITISH SKY Broadcasting, 
the satellite television venture, 
is proceeding with plans to 
raise a large project loan from 
international banks. This is 
despite delays in presenting 
the hwrifca with a business plan 
which have held up the raising 
of the money. 

BSkyB, formed last Novem- 
ber from a merger between Ur 
Rupert Murdoch’s Shy Televi- 
sion and British Satellite 
Broadcasting (BSB), is in nego- 
tiations with Barclays Bank 
about arranging the credit. 

The loan, required to finance 
the venture until it breaks 
even in cash terms, is to 
replace a financing of more 
than £300m for BSB. arranged 
by Barclays, National West- 
minster Bank and Industrial 
Bank of Japan. It required 
renegotiation after it went into 


technical default because of 
the merger. 

Mr Frank Barlow, chairman 
of BSB Holdings which owns 
the 52 per cent of BSkyB not 
held by Mr Murdoch, said the 
company was proceeding with 
plans to raise a project loan. 
He expected an offer of a loan 
from the banks to follow the 
current negotiations. Mr Bar- 
low, who is managing director 
and. chief opcasting officer erf 


Pearson, the - group which owns 
cial Times, said, the 


the Financial 

amount had not been decided 
upon. Bankers have been 
expecting the venture to bor- 
row between £300m and £400m. 

He said that the delays were 
not critical. “The executive of 
BSkyB doesn’t anticipate any 
problem in the financing of the 
company," he said. He dis- 
missed suggestions that a 



Fr ank Barlow: does 
expect problems 


not 


its issue would be needed to 
_e funds as speculation. 

The original financing car- 


ried guarantees from BSB's 
main corporate shareholders, 
including Pearson, Reed Inter- 
national and Granada. The 
new financing is also likely to 
require guarantees. The resig- 
nation in November of Mr Ian 
Clubb. newly -ap pointed deputy 
managing director of BSkyB 
and BSB’s finance director, has 
apparently contributed to the 
delays in presenting a business 
plan to banks. 

Project finance is a complex 
business and such credits are 
not often raised quickly. Bank- 
ers said prospects for the credit 
had not been helped by a dete- 
rioration over the last year in 
banks’ appetite for corporate 
lending and by the heavy debts 
of some of its shareholders, 
including Mr Murdoch's News 
Corporation and the Granada 
Group. 


MMI set for 
full listing 

By Mlchlyo Nakamoto 
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Muff , the AnaiiriaT marketing 
company, is graduating to a 
foil listing this week, just 
seven months after it joined 
theUSM. 

It is also making a one-for- 
five scrip issue of 1.7m new 
warrants that gives sharehold- 
ers tiie right to subscribe for 
ordinary shares of Ip at 30p 
each between 1992 and 2000. 

This will be the first com- 
mercial issue of warrants to 
have its time value protected 
in the event of a takeover bid 
being made below the sub- 
scription price. 

Last month MMI reported 
pre-tax profits fin: 1990 19 5 
per to £316£45 (£300,604). An 
wti fimirit on high marg in busi- 
ness resulted in a foil in turn- 
over to £L.45m (£2-2 lm). 

• GW Thornton, the precision 
forgings a,u i hand tool manu- 
facturer, is preparing to trans- 
fin: from the USM to the main 
market. 

Despite a fan in aerospace 
orders, profits were ahead of 
schedule as demand from the 
orthopaedic market remained 
firm, it said at its annual 
meeting yesterday. 


Trencherwood f 6m in 
red and omits final 


By Clare Pearson 


TRENCHERWOOD, 
US M-q noted housebuilder and 
commercial property devel- 
oper, has fallen into a £6m loss, 
before tax and exceptional 
items, during the year to 
end-October 1990, and will 
not be paying a final 
dividend. 

Also, exceptional provisions 
for the foil in property values 
would be substantially higher 
than the £4m taken at the pre- 
vious year-end, but their exact 
level was still being 
assessed. 

Mr Brian Eighteen, manag- 
ing director, said the prelimi- 
nary results announcement, 
usually made around this time 
of year, was being delayed 
until the results of an indepen- 
dent valuation were known. 

He said the company had 
announced the loss because it 
was concerned at the way its 
share price had risen along 
with the stock market recently. 
On Friday it fell back 8p to 

82p. 

The £6m loss compares with 
a profit before exceptional of 


£ 12.7m in the year to end-Octo- 
ber 1989. Turnover for 1990 had 
fallen to £38^m (£63m). 

The provisions would reflect 
the foil in value of commercial 
properties and a further provi- 
sion in relation to the residen- 
tial landbank. 

Trencherwood’ s develop- 
ments are about evenly divided 
between housing and commer- 
cial space. 

The company’s heartland is 
the M4 corridor. 


Gartmore Value 
Investments 


Gartmore Value Investments 
had a net asset value of 22.4p 
per lOp share at January 31 
1991. 

Net revenue for the nine 
months was £1.19m against 
£1.98m for the previous 51 


The directors have declared 
a third interim dividend of 

05p, making 2.7p SO for. They 
expect a final payment of 1.5p. 


37% decline at 
Alan Cooper 


Alan Cooper Holdings, the 
office furniture maker, has 
seen its pre-tax profit Tall by 37 
per cent in 1990, although turn- 
over declined only 3.5 per cent. 

Mr James Blyth Currie, 
c hair man, said erosion in net 
margins was mainly the result 
of a shortfall in demand for the 
wood veneer products made at 
Todmorden and the full impact 
of ru nnin g that factory and the 
new one at Altham. 

It was estimated that by the 
end of the year overall demand 
in the UK office furniture mar- 
ket was running at nearly 25 
per cent below the peak levels 
reached in 1989, and a further 
decline was anticipated. 

The chairman felt the group 
had done well to limit Its 
decline in turnover to £12.66m 
(£13.11m). The Pulsar range oT 
coloured laminate system fur- 
niture and other products had 
shown strong growth. 

Profit was £ 1.94m (£3.08m), 
but struck after redundancies 
of £64,000 (nil). Earnings were 
l2.G2p (19.09p) per share and a 
fin al dividend of 4.9p maintains 
the total at 7.7p. 

In the current year the first 
two months results were ahead 
of plan. 
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This notice is issued m compliance with the requirements of die Council of The International Stock Exchange of 
the United Kingdom and the Republic of Ireland Limited C The Slock Exchange"). It Joes not constitute an 
mti'tocion to the public to subscribe for, or purchase, any shares. 


THE BARING PUMA FUND LIMITED 

(an cx rmp lt J c m pin y m o froml with limfcal Hnhtllrr anAr ihr Ltw, ,4 the CJjimn bbniitrnti kumcicJ number 1672 MI 


Placing of up to 10,000,000 Ordinary Shares of US$0.01 at a price of US$10.50 per 
Ordinary Share -(including commissions) payable in full on application. 


or ’ Application has been made to the' Council Of The Stock Exchange for the Ordinary 
Shares now proposed to be issued to be admitted to the Official List. It is expected that such 
Ordinary Shares will be admitted to the Official List, and that dealings will commence, on 
28th March. 1991. 

Copies of the Placing Memorandum which comprise Listing Particulars relating to 
The Baring Puma Fund Limited may be obtained during normal business hours from the 
Company Announcements Office of The Stock Exchange, 46-50 Finsbury Square, London 
EC2A IDDon 5th and 6th March, 1991 and until 19th March, 199L (Saturdays and public 
holidays excepted) from:- 

THE BARING PUMA FUND LIMITED 
Cayman International Trust Building 
P.O. Box 309, Grand Cayman 
Cayman Islands 
British West Indies 


Baring Brothers & Co., Limited 
S Bishopsgare 
London EC2N 4AE 

4th March, 1991 


Baring Securites Limited 
Lloyds Chambers 
1 Portsoken Saver 
London El 8DF 
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Investors In Industry 
International B.V 


£125,000,000 

GUARANTEED 

FLOATING RATE NOTES 1994 


FOR THE THREE MONTH PERIOD 
28th FEBRUARY, 1991 TO 31st MAX, 1991 


In accordance with, the provisions of the 
Notes, notice is hereby give n that the rate of 
interest has been fixed at 12% per cent, 
per annum and that the interest payable on 
the relevant interest payment date, 

31st May, 1991, against Coupon No. 14 wQl be 
£324.52 from Notes of £10,000 nominal 
and £32.45 from Notes of £1,000 nominal. 


S.G. WARBURG & CO. LTD. 

(Agent Bank) 


U.S.$50,000,000 

Fuso Pharmaceutical Industries, Ltd. 

3)4% Guaranteed Bonds due 1991 
with Warrants to subscribe for Shares oT Common Stock 
ofFuso Pharmaceutical Industries, Ltd. 

lb tbeHoldersof theabove-captfoned Warrants: You are hereby noti- 
fied thu.ua result of a free distribution of shores of common stock of 
Fuso Pharmaceutical Industries, Ltd. to the shareholders of record as 
of 31st March, 1991, Japan time (actually, as of 29th March, 1991, 
Japan time, as the transfer agent of Fuso Pharmaceutical Industries. 
Ltd. is dosed on 30th and 31st March, 1991, Japan time), at the rate of 
0.10 shares for each share held, the subscription price of the 
above -captioned Warrants will be adjusted pursuant to Conditio a 7 of 
the Warrants under the Instrument dated 8th May, 1986 from Yen 
1.207.50 to Yen 1.097.70 per share, effective as from 1st April. 1991, 
Japan tune. The date of issue of the shores to be issued upon such free 
distribution is 1st May, 1991. 

Fuso Pharmaceutical Industries, Ltd. 
7-10. Doshomachi 1-chottc. 

Cbuo-ku. Osaka, Japan 
By: The Daiwa Bank, Limited 

4th March, 1991 . as Fecal Agent 


THE 

STANDARD LIFE 
ASSURANCE 
COMPANY 


The One Hundred 
and Siity-Fifth Annual 
General Meeting 
of the Company will be 
held iB the 

Head Office, 3 George 
Street Edinburgh, 
on Tnesday 26 Mareh 
1991 at 2.30pm. 

By Order of the Board 
of Diffictflrs 
AS BELL 

Managing Director 
Edinburgh. 1 March 1991 


Standard Life 


BANCA CRT 

Cassa di Risparmio di Torino 


Announces the opening on 
4 March 1991 of its new 


LONDON BRANCH 


The new Branch has taken over the 
banking business formerly carried on by 
London Italian Bank Limited as a wholly 
owned subsidiary of Banca CRT. 


20 Cannon Street, London, EC4M 6XD 
Tel: 071-236 7464, Fax: 071-248 0857 
Telex: 886065 


NATIONAL BANK OF CANADA 


USS 150,000,000 

Floating Rate StOordlrurtBd Capital Debent ur es 
Due 2087 


In accordance with the provisions of the Debentures, 
notice is hereby given that for the six month interest period 
„ . from February 28, 1991 to AugustSO. 1991. 
the Debentures will carry an interest rate of 7% per annum. 


The interest payable on the relevant interest payment date. 

lt __ August 30. 1991 will amount to. 

De&enfuros of US* 10,000 nominal and 
US* 3,558.30 lor Debentures of US* 100X00 nominal. 


The Reference Agent 

KREDIETBANK 

SA LUXEMBOU«CEOtSE 



Berisford 
sells two 
finance 
offshoots 


By Richard Lapper 


BERISFORD International, the 
food processing, commodities 
and property group, has sold 
its financial services subsid- 
iaries, the Preston-based Beris- 
ford Consumer Finance (West- 
ern), In which it had an 85 per 
cent stake, and the wholly- 
owned Shoreham-based Beris- 
ford Consumer Finance 
(Southern). 

The two companies offer 
hire purchase and leasing 
facilities to individuals, 
mainl y for the purchase of 
cars. Purchaser Is Forthright 
Finance, a subsidiary of Bank 
of Wales. 

Consideration is nominal 
but Forthright will repay 
£i2Jhn in Berisford intercom- 
pany borrowings, so reducing 
Berisford’s indebtedness to 
under £150m. 

In the year to September 30 
1990 Western made a pre-tax 
profit of £7,517. Net assets 
were £543,078 and gross assets 
£9.4m. 

In its initial 18 month trad- 
ing period to September 30 
1990 Southern incurred a pre- 
tax loss of £l.05m. Net liabili- 
ties were the same amount and 
gross assets stood at £7m. 

Berisford has now virtually 
completed its withdrawal from 
the financial services sector. 
The group sold its Berisford 
Leasing subsidiary for about 
£l40m (including block dis- 
counted loans) in October and 
a third consumer flnanm com- 
pany, BCF Eastern for £l7m in 
January. Berisford Factors has 
also been sold - for around 
£4m - in the last three months. 

It retains an Interest in two 
small vehicle hire companies. 
County Contract Hire and 
Euro Trailer Rentals, as well 
as a small Lloyd’s insurance 
broker, Berisford Mocatta, and 
a bank. Craneheatb Securities. 


PPI administrators again frustrated 


By John Murray Brown in Istanbul 


ADMINISTRATORS appointed to Polly Peck 
International the UK based fruit, electronics 
group, have again been frustrated in their 
attempt to see the books of the company’s 
Cyprus subsidiaries. .. . 

Friday’s decision by a Nicosia district court 
i mhpiri the injunction preventing Mr Richard 
Stone, Mr Michael Jordan, and Mr Christopher 
Morris from entering the 'premises of Sunzest 
Trading, a citrus exporting company, pe ndin g 
an appeal to the supreme court *■' 

The Turkish and North Cyprus businesses 
which are owned by PPT through Voyager, an 
intermediate company In the Isle of an. have 
been significant contributors to Polly Peck’s 
reported profits. 

The administrators have said they only want 
to obtain a complete picture of the group, and 
still hope to present a plan for restructuring PPI 
by May 25. ' ' ” 

A separate injunction to be heard in' Fama- 
gusta on Wednesday prevents the administra- 
tors from gaining access to Unipac Packaging 
Industries, PPTs cardboard box manufacturer in 
Famagusta free port which owns Sunzest. 
Another court order, reviewed tomorrow 


seeks to prevent the administrators removing 
Umpac’s directors, Mr Fahri Tunaller and Hr 
Mantes Aziz. '. * 

llm rash of legal actions follows earlier moves 
by the administrators to remove Mr Tunalka: 
and Mr Aziz from the Voyager boar d-in that 
way paining access to the -Cyprus .companies^ v. 

Mr Aziz is the personal lawyer of Mr Asfl 
Nadir, the PPI chairman, and urns briefly 
arrested with Mr Nadir at Heathrow ten days 
before Christmas. He is now acting, counsel for- 
the p V>intnv companies. 

No date has been set for the su preme court 
hearing. But according to lawyers it now may 
be “6 or 8 weeks or even longer 0 for the Injunc- 
tion ot be reviewed again. : • 

The administrators earlier announced tenta- 
tive plans to merge Sunzest and Meyna, the 
Turkish fruit buslnesss, before floating them on 
the Istanbul stock exchni^e. 

In Istanbul last Week, Mr Stone had talks with 
Vested. FPI*s electronic subsidiary which la 
widely considered the strongest of the PPI com*- 
panifla Mr Tahsin Karan, its chairman, said be 
was assured Vestel would remain part of the • 
coregroup. 




CROSS-BORDER MBA DEALS 

BIDOER/1NVE5TOR 

TARGET 

SECTOR 

VALUE 

COMMacr 

Sankyo Sefto (Japan) 

DAKS Simpson (UK) 

Fashion 

retailing 

£B5m 

Another , posh v .- 
Japanese, biiy . - - ’ 

Fuchs Group (Gormany) 

Century Oils Group (UK) 

Oils 

£36m . 

Fuchs' first • ' ' : 

hostile bid 

EH Aquitaine (France) 

Norco (Norway)' ,:k "; 

■Oil production 

El 68m 

Needs Oslo ; 

government ok , 

International syndicate 

Untar businesses 
(Australia) 

Textiles 

£96m- 

' Merrill Lynch 
leads MBO 

Mofson (Canada) 

DuBois Chemicals (US) 

Chemicals 

El 28m 

Strengthens ■ 

Mo Ison's 

Dlversey Corp 

Asko (Germany )/Kia us 
Jacobs (SwNierfaiKO 

Adta (Switzerland) 

Business . 
services 

£277rn 

Revised Omni 
debt reduction 
sale 

Stanley Worita (US)/ 
Fabryfca Naraedzi Kuznta 
(Poland) 

Stanley Tools Poland 
(Joint venture) 

Hand Tools 

n/a 

Stanley’s East 
Europe debut 

Ahold (Holland) 

Tops Markets (US) 

Food retailing 

n/a 

Further US 

- expansion ; 

Asea Brown Boveri 
(Sweden/Switzerland) 

Fuso Power & Heat (Japan) Painting 

equipment 

£11 Am 

Friendly buy - 
via local ami 

Estonia Venture 
(Switzerland) 

Merlin International 
Properties (UK) 

Properly 

development 

E2.9m 

Alternative to-- 
receivership 

Sourea: FT Mwsers & AcqulsMons heamaSonal . 
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Global profit soars to £5m 


The revamped Global Group 
made pre-tax profits of £S.0Im 
on turnover of £57.62m for 1990, 
and is paying a dividend of 
0.5p, the first for two years. 

This is the first full-year 
results since the acquisition of 
EIC in 1989 and the group now 
has three divisions - shi p pin g 
services, food processing and 


property. Last year the group 
made a profit erf £519,000 on 
turnover of £2a57m. 

Mr Robert Evans, chief exec- 
utive. said the results repre- 
sented positive contributions 
from all operating divisions. 
The balance sheet was strong, 
with net assets of £l3m and net 
cash of more than Wm 


APPOINTMENTS 


This advertisement is issued by Smith New Court Corporate Finance limited, 
which b a member of The Securities Association, in cotnplianae with the 
requirements of The Iruermtlortai Stock Exchange of tie United Kingdom and die 
Republic of Ireland limbed (The Stock Exchange”). It does not constitute an 
offer or an invitation to the pubHc to subscribe for or to purchase any securities. 


Chairman 

of 

Thornton 


Justin Swan, aviation X/L 
underwriter, and Mr Colin 
Young, marine X/L - 
underwriter, have been 
appointed directors of 
ENGLISH & AMERICAN 
UNDERWRITING AGENCY. 


■ Mr Peter Walker, MP, will 
succeed Mr Richard Thornton 
when he retires in July as 
executive chairman of 
THORNTON & CO. Mr Peter 
Dew, managing director of 
Thornton Investment 
Management in London, has 
become group managing 
director. Mr Thornton has 
accepted the invitation of 
Dresduer Bank, the principal 
shareholder, to become 
president of Thornton & Co 
from July 1. 


■ Mr Alan L. May has been 
named to head the operations 
of CIGNA WORLDWIDE, Inc, 
in the UK and Ireland. He was 
directing operations in Canada. 


■ Mr Eric Sanderson, chief 
executive of the British linen 
Bank, has been appointed a 
non-executive member of the 
BRITISH RAILWAYS board 
far three years. 


■ Mr Henry Gold is to be 
te chnica l director of T HE 
INSTITUTE OF CHARTERED 
ACCOUNTANTS IN 
ENGLAND AND WALES. He 
is deputy group controller with 
Royal Dutch Shell in London, 
and will join the Institute in 
May. Mr Gold succeeds Mr 
Geoff Mitchell who joined 
Barclays Bank in January. 


■ HENDERSON UNIT TRUST 
MANAGEMENT has appointed 
Mr Alan Gadd as investment 
trusts director, and Mr Ian 
Chimes as marketing director. 


■ THURGAR BARDEX has 
appointed Mr Geoffrey J. 
Eades as finance director, and 
Mr Martin H. Tarran-Jones 
as commercial director. 


■ THE NORTH BRITISH 
DISTILLERY COMPANY has 
appointed Mr J. Bruxner as 
chairman to succeed Hr J.A.R. 
Macphaii who retires on March 
22. Mr J.J.G. Good becomes 
a director from March 23. 



■ Following Swire Pacific’s 
Investment in FRASER 
INSURANCE BROKERS, Mr 
Michael Miles, an executive 
director of John Swire and 
Sons, has been appointed 
non-executive chairman of 
Fraser. Mr Garth Bearman 
becomes chief executive 
officer; and Mr Yao Kang, Mr 
Peter Johansen, Mr George 
Miller and Mr David Thoms 
join the board. 


■ GRANT THORNTON has 
appointed Ms Mariette Davis 
(pictured left) as an 
investigations partner in the 
special services unit, London. 
She is currently on 
secondment at the Treasury, 
where she advised on both 
electricity industry flotations. 
Mr Maris Aldridge (right) 
becomes business advisory 
partner in the Bristol office. 
He moves from the Cardiff 
office. 


■ Mr Anthony Sbakesby has 
been appointed financial 
director of REGINA HEALTH 
AND BEAUTY PRODUCTS. 
He was corporate planner at 
Pavilion Leisure. 


■ Mr David Manning has been 
appointed director. UK 
equities, at LEGAL & 
GENERAL INVESTMENTS. 

He was director, pension fund 
investments, Hill Samuel 
Investment Management. 


■ Mr Frank Burgess has been 
promoted to groa p dep uty 
chairman of BARNET 
DEVANNEY & CO. Mr Alan 
H. Davies has been appointed 
group managing director; and 
Mr Michael TJ. Horton, a 
director of First National 
Bank, has joined the board. 


■ WHATMAN, Maidstone, 
appointed Mr Christopher 
Nash as group treasurer. He 
was vice president finance for 
Whatman filter systems 
division in the US. 


■ Mr Tim Smith, Conservative 
MP for Beaconsfield, has been 
appointed a director of 
GARTMORE VALUE 
INVESTMENTS. 


■ Mr Tim Bu rro ws , energy 
underwriter, Mr Nigel 
Edwards, international 
underwriter, non-marine, Mr 


■ Mr Ian Barry has been 
apppointed finance director 
and dep uty manag in g director 
of MAJESTIC WINE 
WAREHOUSES. He was 
finance director of Majestic 
from 1987-89, prior to the 
takeover by Wharfside Wine, 
when he joined He Rack as 
operations director. 


Application has been made toibeCoundl of The Stock Exchange for all oCdw 
Company’s Issued OnUnaiy shares Of Si each k> be adntined io (he Official Lisi- 
*IMs document does nor constitute so otier or invitation , to any peaoo io 
subscribe for or to purchase anysocurides ia the.Compaoy, It is expected that (he 
Company's Issued Ordinary shares win be admitted io the Official List and that 
dealings win commence on 7 th Match, 1991. 


ETONBROOK PROPERTIES pic 

(FORMERLY PALMESSTOIV PKOPESTYOEVELOPMENTS pie) 
(bxxBponed to England No. 1886355) 

Introduction to the OffldU Iiit erfflie vifoolc of 
the Issued Ord inar y share capital . 
arranged by ' 


Smith New Court Corporate Finance limited 


SHARE CAPITAL 


The present issued and authodsed share capita] pf Etonbtook Properties pic is as 
foDcmsc v ‘ 


Authorised 
No. £ 


issued and folly 
paid or credited 
as folly paid 
No. £ 


13.600.000 13,600.000 
1,400,000 1.400JM0 


M30.616 3*30.616 
J, 400,000 1.400.000 


Oidinaiy Shares oT£l each 
6percent Qunuiatiie 
Redeemable convertible 
Preference Shares of £1 each : 

No new shares will be l aawrd or marketed in connection with (his 
application 


The principal activities of the Company ate property development, trading and 
investment. 

Details are included in the Companies Ffche Sendee available hom The Stock 
Exchange. Copies of the listing Parocutus dned 1st Match. 1991 may be obtained 
during normal business houis oo any weekday (excluding Saturdays and public 
holidays) up to and Indutfing 6th Match. 1991 from the Company 
Announcements Office, The Stock Exchange. 46-50 Finsbury Square. London 
EGA IDO (by collection only) and up to and Including 15th Match, 1991 from: 
Smith New Court Corporate Finance Untiicd 
Smith New Court House 
PO Box 293 
20 Ffoiingdoa Road 
London EC1M 3NH 


Efonbrook Properties pfc 
B Baker Sweet 
London WlM IDA 
4ch March, 1991 
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Correction Notice 



Credit Commercial de France 
U.S. $250,000,000 
Floating Rate Notes due 1994 


For the six months 28th February. 1991 to 30th August, 1991 the Noces 
will carry an interest rate of 6.914% per annum with a coupon amount 
of U.S. $351.46 per U.S. $10,000 Note. The relevant interest 
payment date will be 30th August, 1991. 

Listed on the Luxembourg Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 
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This week’s topics: 

Winning The Peace: Special Report 
Can America’s Software Lead Last? 

Nike and Reebok Sprint Across Europe 
Alain Gomez’s Troubles At Thomson 
Japan's Companies Discover Women 

Now available at your newsstand!- 
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fs f Intel fails in 
move to get 
protection 

for chip 

By Louise Kefioe 

In San Francisco 

INTE L, the leading OS 
of microprocessor chips used 
pewooal computers, has 
■" lost a significant round in its 
tong-ro nnlng legal battle to 
prevent “cloning” of its prod- 
ucts. 

A San Francisco court ruled 
on Friday that Intel was not 
entitled to claim trade mark 
protection for “386", the 
numerical designation of one 
of its most popular products, 
a device that forms the 
“brain" of an estimated 10m 
IBM-compatible personal com- 
puters. 

Intel had filed a suit against 
A dvanc ed Micro Devices, 
charging trade mark infringe- 
ment, when the rival chip 
maker used the designation 
Am386 on its “clone” version 
of the microprocessor. 

■i* The name of the device is 
' significant, because It is used 
by several leading personal 
computer makers to label their 
products. If Intel had won its 
case against AMD, personal 
computers built using the 
AMD chip would have hart to 
be renamed. 

US District Judge William 
Ingram ruled, however, that 
386 is a generic product desig- 
nation and therefore cannot be 
trade marked. 

Intel said it was disap- 
pointed, but not surprised by 
the ruling. “As a result of this 
decision, we will refer to the 
i386 microprocessor and 
Intel386 microprocessor in 
order to more clearly distin- 
guish Intel products from Imi- 
tations,” said Mr Thomas Dun- 
lap, Intel's vice-president and 
general counsel. 

For more thaw three years 
AMD and Intel have been in a 
dispute over AMD's that 
it is entitled to manufacture 
the 388 under the terms of a 

1981 technology-sharing agree- 
ment between the companies. 

V In a separate case, Intel has 
charged AMD with copying the 
“microcode” or internal soft- 
ware instructions from a 

related chip. 

AMD claims that a 1976 
agreement gives it the right to 
use the software. 


COMPANIES AND FINANCE 


Iveco unions agree to 3,000 job cuts 

By Haig Sintonlan in Ulm 


By Haig Sintonlan in Uim 

IVECO. the trucks subsidiary 
of Italy's Flat automotive 
industrial group, has reached 
agreement with its domestic 
unions on about 3.000 job cuts 
“Lg* 21 °/. a reorganisation 
whfrriiwjll induiie a U,0Q0bn 
w3.4£on) three-year investment 
plan. ■ 

to journalists for 
the first tune since his appoint- 
ment as chief executive last 
December, Mr Giancario Bos- 
chetti said the redundancies 
were a key part of Iveco's 

total restructuring” to face 
the downturn in European 
truck demand. 

Iveco is forecasting a 10 to 13 
per cent fall in the overall mar- 
ket this year and a s to 7 per 
cent reduction in 1992. 

As a result, “the chances for 
profitability in Europe will be 
very poor this year, he said. 


However, investment plans 
remained on course, notably in 
Spain, where Iveco bought the 
loss-making Enasa group last 
year, despite the fact that 
Enasa would report a “heavy 
loss" for 1990. 

Mr Boschettl did not indicate 
whether Enasa would return to 
the black this year. “Our objec- 
tive is heavily to reduce those 
losses” in 1991, he said. 

He confirmed that the 
Pta37bn ($387m) investment 
commitment made at the time 
of the Enasa purchase repre- 
sented a minimum level. “If we 
find the right conditions, we 
will go beyond.” 

Current spending at Enasa 
included a PtalObn programme 
at the Valladolid plant, where 
new painting facilities being 
installed would allow the intro- 
duction of new models from 


September, with full produc- 
tion by mid-1992. Iveco also 
planned to introduce unspecif- 
ied new products in Madrid, he 
said. 

Mr Boschettl was sceptical 
about wide-scale collaboration 
agreements between European 
truck producers. 

However, he confirmed that 
discussions on specific ven- 
tures such as engines, gear- 
boxes or cabs would probably 
accelerate. 

Iveco’s project to develop a 
new heavy diesel engine range 
with Nissan Diesel "was reach- 
ing the stage when the first 
prototypes would be ready,” he 
said. 

However, the two sides had 
not decided whether to move 
to full-scale production. 

• A Milan court has decided 
not to remove the sequestra- 


tion order on a packet of 
shares to the continuing battle 
for control of Mondadori, 
the leading Italian media 
group. 

Lifting the sequestration, as 
requested by Mr Silvio Berlus- 
coni and his allies, would have 
represented a further severe 
blow to Mr Carlo De Benedet- 
ti's continuing de facto control 
of the group. 

However, after receiving 
some backing from the Milan 
court, the chances are that the 
Berlusconi faction may now 
feel in a stronger position to 
demand a bigger influence over 
Mondadori's affairs from the 
court-appointed representa- 
tives who control the balance 
of power at the group. That 
could open the way to renewed 
boardroom strife at the com- 
pany. 


Nat-Ned, NMB link approved 


By Richard Lapper 

A LARGER- than -expected 
majority of shareholders of the 
biggest Dutch insurer, Nation- 
ale-Nederlanden, and the coun- 
try’s third biggest bank. NMB 
Postbank, have voted to 
approve the Hnk between the 
two companies. 

By the 3pm deadline on Fri- 
day, 95 per cent of Nat-Ned 
bearer depositary receipts 
(BDRs) for shares and 94 per 
cent of NMB shares had been 
tendered for exchange. A total 
of 86 per cent of the warrants 


of NMB Postbank had been 
tendered for exchange. 

Up to 20 per cent of NMB 
shareholders and a third of 
Nat-Ned shareholders had been 
expected to reject the offer. 

Nat-Ned’s Institutional inves- 
tors had criticised the deal as 
being unfair to them when 
terms were announced in 
November. However, after 
terms were modified last 
month, opposition gradually 
faded. Aegon, the Dutch 
insurer, and the Nat-Ned inves- 


tor most critical of the deal, 
tendered its 10 per cent stake 
in Nat-Ned on Friday. 

The minority of shareholders 
that have not yet offered their 
securities for exchange have 
until 3pm on April 5 to do so. 

The shares of the new bank- 
to-insurance group, Internatio- 
nale Nederianden Groep, will 
be listed in Amsterdam today. 
The group will also apply for 
listings In Antwerp, Brussels, 
Paris, Basle, Geneva and Zur- 
ich. 


FT-SE index inquiry follows complaints 

By Jim McCallum 


THE LONDON International 
Stock Exchange's decision to 
investigate the. circumstances 
surrounding the expiry of the 
February FT-SE 100 index 
option contract last Thursday 
followed complaints from one 
large UK institutional investor 
ana a US commercial bank 
which that a broker had 
manipulated the stock market 
The complaints were 
prompted by an unusual move- 
ment in the FT-SE 100 share 
index just before the FT-SE 
options expired. Some dealers 
believe that a securities house 
ar tificially boosted the index 


Tb the Holders of 
WARRANTS OF 

ATSUGI UNI^ 

U.S.S100, 000,000 454% 

Guaranteed Bonds due 1393 with Warrants 

Nwncre OF ADJUSTMENT OP SUBSCRIPTION PRICE 

• • - and 

* ’--FREE DISTRIBUTION OP SHARES 

NOTICE IB HEREBY GIVEN THAT, the Board of Director of 
the Company resolved by the meeting held on 28tn January, 1991, 
to make a free distribution of Shares of common stock of the Company 
to . Shareholders of record as of 28th February, 1991 at the rate of 
i .13 Share for each-one Share then held. .... 

As a resultof such distribution, the Subscription nice at which 
Shares are issuable upon_exerris§ of the warrants wffl be adjusted 
pursuant to Condition 7of the Warrants from 837 a) Japanese xep 
to 740.7 Japanese Yen effective aa,pf 1st March, 1991 (Japan Time). 

TBQE INDUSTRIAL BANK OF JAPAN 

.TRUST COMPANY 

- 'as Disbursement Agent on behalf of: 

ATSUGI UNISIA CORPORATION 

Doted: 4th March, 1991 



National 
Westminster 
Bank PLC 


NatWest announces that 
with dBFect from 
v Monday 11 th March 1991 
: its Gold Plus overdraft rates 
> will be amended as follows: 
borrowing up to and including 
: £10,000 reduced from 

16.5% to 16% p.a* 
Unauthorised borrowing 
remains unchanged at 22.5% p-a. 


41 Lochbuory London EC2P ZBP 


f 



■ SAMMI STEEL CO.,U m 

Notice to the Waranlholdei* ofthe outstanding USSSOgXMOO 


Id^votbig Share* of Sammi Steel Co, Llri. 

emBANCO 


■~ tion price { 

jUtotrA WVLewaw 
BfcOitarKNA [CSS tope. 


by bidding for FT-SE stocks 
during the period when the 
closing level of the FT-SE 
option was being calculated. 

Investors who own FT-SE 
options stand to gain or lose 
considerably, depending upon 
the level of the FT-SE index at 
the time the options expire. 

The Stock Exchange has 
noted that the FT-SE index 
rose by 9 points between 
ILlOam and lL20am when the 
expiring level of the FT-SE 
options was being calculated, a 
movement which it has 
described as significant 

A large US user of the 


options market, who has asked 
not be named, claims there 
was “blatant manipulation” in 
the run-up to the expiiy of Feb- 
ruary FT-SE options. Some 
other brokers and institutions 
also believed the market had 
been held up artificially. 

However, some large institu- 
tions believed the stock market 
was being driven higher by 
fundamental news, in particu- 
lar the cut in Spanish Treasury 
bill rates and ICI’s final 
results. They added that the 
broker had bid for stock to 
cover its exposure in the 
traded options market 


Japanese are 
net sellers of 
US stocks 

By Ian Rodger in Tokyo 

JAPANESE Investors ended np 
net sellers of US stocks and 
bonds in 1990 for the first time 
since records of these transac- 
tions began to be kept in 
1981. 

The Japanese Ministry of 
Finance reported that net sell- 
ing of US securities by Japa- 
nese investors last year 
amounted to $16.lbn, com- 
pared with net purchases of 
S2&5bn In 1989. 

The ministry said that 
shrinking interest-rate differ- 
entials between US and Japa- 
nese securities last year dis- 
couraged the Japanese from 
investing in the US. 

Also, Japanese investing 
institutions had less surplus 
money to invest abroad as a 
result of the Tokyo stock mar- 
ket slump and the high 
demand for capital by domes- 
tic industry. 

Among foreign destinations 
for Japanese capital, the US 
remained the most popular. US 
securities purchases of 
f 1,127.11m accounted for 77.6 
per cent of all foreign securi- 
ties purchases by Japanese 
Investors. Sales of US securi- 
ties worth $i,143.3bn were 
809 per cent of overall sales. 


Denison Mines suffers C$291. 3m loss 




By Bernard Simon in Toronto 

DENISON MINES/the ailing 
Canadian resources group, suf- 
fered a C$291. 3m (US$253m) 
loss last year after, taking large 
write-downs on most of its 
mining and energy assets. 

The loss from continuing 
operations was C$l69.5m, or 
C$2.94 per share, compared 
with a C$4-5m profit, the previ- 
ous year. 

Revenues were little changed 
at C$316m. 

The 1 write-downs were 
C$322m, almost half of which 


stemmed from Denison's 60 per 


cent Interest in the Denison-Po- 
tacan potash mine in New 
Brunswick. The company sold 
its stake in the mine last 
month to a Franco-German 
consortium for C$15m. 

Other write-downs include 
C$82m on the Koongarra ura- 
nium property in Australia; 
C$80m on oil and gas interests 
in the Mediterranean; and 
C$10.5m on other long-term 
investments. Five years ago. 
Denison wrote off its invest- 
ment in the Quintette coal 
mine in British Columbia. 


After enjoying strong growth 
in the early 1980s, Denison has 
been brought to its knees by a 
heavy debt load and weaken- 
ing commodity prices. The 
company has halted dividends, 
has asked its bankers to 
restructure its debt, and has 
been forced to put the com- 
pany up for sale. 

• Campeau Corporation has 
sold a 500,000 sq ft office build- 
ing in Ottawa to six Canadian 
pension funds for an undis- 
closed sum, writes Robert Gib- 
bens. 


NEWS IN BRIEF 


LVMH 
close to 
Lanson sale 

LVMH. the French drinks and 
luxury goods group, is nearing 
the final stages of talks to sell 
Lanson, a champagne brand it 
recently bought, to Marne et 
Champagne, a large family- 
owned producer, writes Wil- 
liam Dawkins in Paris. 

An Altering joint distribution 
venture, 80 per cent-owned by 
Marne et Champagne and 20 
per cent by Allied Lyons, the 
UK drinks group, is understood 
to be ready to pay about 
FFTL6bn ($3Q5m) for the Lan- 
son brand and its stocks. 

If the sale comes off; LVMH 
will recoup a large slice of the 
FFr3.1 bn it paid Last December 
to buy Lanson and Fommery, 
its sister brand, from BSN, 
France's leading foods group. 
LVMH also took on FFrlbn of 
the brands’ debts in the deaL 

■ National Bank of Canada, 
the country's sixth largest 
chartered bank, posted lower 
first-quarter profits after 
higher loan provisions, writes 
Robert Glbbm In MontreaL 

Earnings were CS55.3m 
(US$48m) or 36 cents a share 
for the three months ended 
January 31, down 21 per cent 
Half the bank's problem loans 
are to Ontario and Quebec 
businesses. 

■ Sansui Electric, the Japa- 
nese consumer electronics 
group in which Polly Peck 
International, the collapsed UK 
fruit-toetectronics group, holds 
72 per cent reported a pre-tax 
loss for the nine months to 
December of Yi.7bn ($12m) on 
sales of Y16.7bn, writes Emiko 
Terazono in Tokyo. 

Sansui changed its year-end 
from October to December 
after Polly Peck took control In 
late 1989. 

In the previous five months 
to March 1990, the company 
reported pre-tax losses of 
Y3.7bn on sales of Y7.1bn. 

■ KNP, the Dutch paper group, 
reported that net profit on nor- 
mal business operations fell 
slightly to FI 286.7m ($169m) in 
1990 from a record FI 294.1m in 
1989, writes Ronald van de 
Krol in Amsterdam. After 
adjustments, turnover was 
down 4 per cent at FI &2bn. 
Paper production rose by 4 per 
cent to 1.16m tonnes. 

■ Square D, the Illinois-based 
electrical equipment manufac- 
turer, has erected a legal bar- 
rier to a takeover bid by the 
Schneider Groupe of France, 
writes Barbara Durr in Chi- 
cago. 

Square D won a temporary 
restraining order from the New 
York State Supreme Court bar- 
ring Schneider from rffeeinfiin g 
or raring confidential informa- 
tion on Square D which had 
been furnished to Schneider 
during failed joint venture 
talks. 

Under the order, Schneider 
is prohibited from using such 
Information In its threatened 
proxy fight 
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THORN EMI Capital N.V. 

(incorporated tn the Netherlands Antilles ti«ch hmiud liability) 

5? 4 per cent. Guaranteed Redeemable 
Convertible Preference Shares 2004 in 
THORN EMI Capital N.V 


Holders of the above-named shares are advised that with effect 
from 1 March 1991 the registered office of the Company is situated 
at Chumaceirotade 3. Curacao. Netherlands Antilles. 








International Bank for Reconstruction 
and Development 
U.S. $250,000,000 
U.S. Dollar Floating Rate 
Notes due February 1994 

Fur the interest period 28th February. 1991 to list May, 1991 
the N*»«s will carry an jnre rest rare of 6.38055% per annum with a 
coupon amount of U.S. $163.00 per U.S. $10,000 Note, payable on 
31« May. 1991. 


□ Bankers Trust 

Company, London 


Agent Bank 


To the holders of 

Mortgage Capital Trust 1 
Collateralized Mortgage Obligations, Series A 
Class A-l Bonds Due 1st June, 2017 
Notice i» hereby- uiven that the interest rare on the Class A-I Bonds 
for the interest period 1st March, 1991 through 1st June, 1991 is 
7.47 V*' per annum. 

By: Bankers Trust Company, as Trustee. 



OSSORY ESTATES PLC 

Interim Statement of the 
Unaudited Consolidated Results 

for the six months ended 31 December 1990 

• Rental income and management fees of 
£4,241.000 (1989: £3,480.000). 

• Profit on sale of investment properties of 
£3,998.000. 

• Profit before taxation of £4.048.000 (1989: 
£6.583,000). 

• Dividend per share maintained at 0.4p. 

• “When current projects am fully let. Group rental 
income on the present portfolio is expected to be 
running at an annual rate of approximately £ll 
million . . . The Directors believe that the Group'S 
asset value has not been materially reduced since 
the end ofthe last financial year. . . 

“The Directors believe that the UK property 
" market is likely to provide excellent opportunities 
over the next 12 months, and that Ossory will be in 
a position lo take advantage of. and profit from 

them. John Walker, Chairmen. 
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Mistral 

International Limited 
U^.S 1.100,000.000 
Variable rate notes due 
2005 

For die interest period 
4 March 1991 to 4 June 1991 
the notes will bear an interest 
rale of 7.45 % per annum. 
Interest payable on 4 June 
1991 coiU amount to 
USS 19.038.89 per 
USS l, 000,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Smith Kline Beechani PLC 


Rosling Rota UmocurM Loan Stock 
1090/2010 


Iraarat Rata 

IntoraM Period 


12>a% par annum 
I March 1091 to 
3 Juno 1001 


MkBand Bank pie 
Agon! Bank 


BUSINESS SOFTWARE 

Business software 
advertising appears every 
Saturday in the WEEKEND 
FT. 

For advertisement detail* 
pleaac telephone 
Mark. Hail Smith 
«, miM SUSS 


uvesuwteo 
‘ (tncaponasd mtt 

Si aw Cayman Mono) 
U£J150.MXM»0 

Soouwd Roaring Rat* Motaa dw IBM 
Interest flan 7% 

March 4. 1981 to Saptambar 3rd. 1991- 

imaren PayaWo por ussiOtUJOO Non 

usmwja 




F© (BERMUDA) LID 
USf 15,000,000 FLOATING KATE 
NOTES DDE 1999 
Notice is hereby given that &tr the 

intorttf period from 1 Much 1991 lo 
3 September 1991 the rotes will cany 

an interest rate of 7J0825X par annum. 

ChbwcalBank 

Asad Bank 


BUILDING SOCIETIES 


The FT proposes lo publish this 
survey on 

March 18 th 1991. 

The FT reaches more senior 
businessmen who work in head 
offices of Banks, Insurance 
Companies and Building 
Societies across Europe than 
any pan-european publication. 
If you want 10 reach this 
important audience, call Maria 
Be vis on 071 873 4052 or fax 
071 873 3078. 
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PKBANKEN 

( incorporated in the Kingdom 
cf Sweden) 

¥5,000,000400 
Floating Rate Notes 
Doe 1993 

Notice i* hereby given dm the Rare of 
Interest for the Interest Period from 
2nd March, 199] lo 2nd September, 
1991 it 6.62% per annum. Interest 
payable an 3rd September. 1991 wiO 
amount to V3.337.203 per 
V1QO000JXW principal amount of the 
Note*. 

Agent Bank 

The LMg-Term Credit Bank 
of Japan. limited 
Tokyo 


ELECTRfCrrE DE FRANCE 
(EOF) USD 400.000.000 
Rooting Rato Notes due 
February 1999 

The applicable Interna! rale (or the 
period beginning on &SJL91 and ending 
on 30SL91 aa fixed by IM reference 
agent la 7 per eenl per annum namely 
USD 355.83 by the denomination ot 
USD 10-000. 



Ulestpac Banking Corporation 

(Incorporated with limited liability In the State of New South Wales, Australia) 

U.S. $240,000,000 

Perpetual Capital Floating Rate Notes 

In accordance with the terms and conditions of the Notes, notice 
is hereby given that for the Interest Period from 4th March. 1991 
to 4th September, 1991 the Notes will carry an Interest Rate of 
7-425 per cent per annum. The Interest Amount payable on the 
Interest Payment Date which will be 4th September, 1991 is 
U.S. $37,950-00 for each Note of US. $1,000,000. 


Ulestpac Banking Corporation 

Agent Bank 

Westpac House, 

75 King William Street, 

London EC4N 7HA 



1010 


72AA 

■ * msj 
'01F 

t MOO 

. ‘ . WO 
-* -0)F 

1377 

- IUW 

• mu 
- mu 
WSJ 

u m 
mu 
u® 
•130 

aw 

7m 

«a 


DM 

130 

UK 

1317 

■777 

ISO 

130 

1400 
mt 

1401 
1482 
i«ra 
1404 
UOb 


H 

271 

1410 

MU 

14U 

1417 

1419 

Mil 

ICO 

1421 

"W 

■909 

65b 

’585 

aa 

■132 

■JU 


110 

40k 

IF 

m 

*a 

4M 

425 

4» 

42J 

«4 

421 

430 

431 
IH 
a 
ns 

kl 

U2 

to 

04 





cm> \ 


X 




















FINANCIAL TIMES MONDAY MARCH 4 -199 1 


ms 


gr< 

CO] 


By Hu 


A SB 
Teleeo 
may h 
meat i 
would 

m nnip. 


The 
on B1 
sores 
dentia 
be pai 
by big 
A d 
the gt 
intern 
seven 


teed tl 

Sod 
the m 
the gc 
of th 
marfce 
an eai 

■ goven 

• It v 
remaii 

] vatisa 
> 49 pel 
1 worth 
l The 
1 Novezi 

* BT ax 
tions, 

i ket fi 
l shook 



INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


‘htntf 


Te Profits taken as attention switches The search for 


THE long-expected slippage in 
the gQt market happened last 
week. Prices at both long and 
short ends of the yield curve 
fell back as investors took prof- 
its and switched their atten- 
tion to other bond markets in 


continental Europe with more 
clearly favourable long-term 


clearly favourable long-term 
prospects. 

After a long run of rising 
prices, the 9 per cent Treasury 
bond maturing in 2008 was 
quoted on Friday night at 92%, 
down more than l point on the 
week, to yield 9-37 per cent At 
the short end of the curve, the 
10 per cent bond maturing in 
1994 was quoted at 99%, down 
about '/« a point Its yield on 
Friday night was 10.26 per 
cent 

The market shrugged off the 
one obvious piece of good news 
for gilts - evidence from the 
Confederation of British Indus- 
try that pay settlements 
appeared to be moderating. 
Wage deals in manufacturing 
reported to the CBI so far this 
year average 8-3 per cent as 
against 9 per cent in the final 
quarter of 1990. 

Lower wage increases, pro- 
viding they take effect across 
the whole of UK Industry, 
should cut operating costs ami 
mak e companies more competi- 


tive, helping to sustain the 
reductions in inflation appar- 
ent over the past three months. 
All this, in theory, ought to be 
good news for gilt investors. 

However, many market par- 
ticipants were unsettled by the 
Y» percentage point cut in base 
rates announced on Wednes- 
day, following the reduction by 
the same amount two weeks 
earlier 

The easing in borrowing con- 
ditions, bringing base rates to 
13 per cent, appeared logical on 
the grounds of helping to 
reduce the Impact of the reces- 
sion. 

The cut had been widely 
anticipated, as reflected in the 
Call in prices for short-dated 
gilts after it was announced. 

Even so, the rate reduction 
strengthened the feeling that 
the government might be pre- 
paring to “soften up" voters 
ahead of an early election, pos- 
sibly in June. Such a state of 
affairs could have negative 
consequences for the gilt mar- 
ket 

• It might lead to several new 
cuts in rates, beginning with 
another reduction around Bud- 
get day on March 19, that could 
trigger an over-rapid revival in 
consumer spending. This could 
threaten to cause new Infla- 


UK gilts yields 


Restated at par (%) 


10S iN Mar 1 1991 


Feb 22. 1991 1 


10 years 20 30 

Soureo: Waiburg Sacuritfe* 


tionary pressures next year. 

• Labour could win the elec- 
tion with a mandate to 
increase public spending. Due 
to the re-emergence of a gov- 
ernment deficit, the gilt mar- 
ket Is already resigned to gilt 
issues next financial year of 
about £l5bn. A Labour victory 
would probably increase this 
figure, further depressing mar- 
ket conditions. 

• An imminent election 
involves the possibility that 
whichever party wins will 
devalue sterling within the 
European exchange rate mech- 
anism (ERM). That would 


undermine investor confidence 
in gilts, on the assumption that 
once the escape route of deval- 
uation is decided on, further 
steps in the same direction 
might be taken. 

Leaving aside the consider- 
ations related to an early elec- 
tion. many in the gilt market 
believe the UK's inflation pro- 
file over the next eight months 
will be generally favourable. 
With Interest rates coming 
down to a likely 11 per cent by 
the end of the year, a rate of 
rise of retail prices of 4 per 
cent by December is a distinct 
possibility. That contrasts with | 
a rate of 9 per cent in January. 

However, the extent to : 
which this anticipated shift in 
price movements will bring 
about lasting changes in 
underlying Inflation, as mea- 
sured by wage rises, remains 
to be seen. 

Many economists are far 
from confident that the cute in 
pay increases will be sustained 
or rapid enough to boost the 
competitive powers of UK 
industry, which could mean 
that demand has to be damped 
again next year by high inter- 
est rates to keep sterling stable 
wi thin the ERM. 


Peter Marsh 


CANADIAN BONDS 


Buoyant market enjoys surge of issues 


CANADA'S bond markets have 
lately been enjoying the best of 
all worlds - falling Interest 
rates, a strong currency and a 
higher yield than that In US 
securities, without much extra 
risk. 

Ottawa and the provinces 
have responded with a surge of 
new issues this year. The fed- 
eral government raised C$6.6bn 
in the domestic bond market in 
January and February, up 
from C$5 ^bn in the same 
period last year. Provincial 
governments’ borrowings 
reached C$4hn, almost half the 
total for 1990. 

The budget delivered by Mr 
M ichae l Wilson, ffoinwro minis- 
ter, last Tuesday cheered the 
market further by proclaiming 
lower interest rates as a top 
policy priority. To achieve 
them, Mr Wilson aims to bring 
inflat ion down to a yearly 2 per 
cent by 1995, and has promised 
specific legislated limits on 
government spending which 
will be less porous than the US 
Gramm-Rudman targets. 


“The structure is not in 
place for the Americans to beat 
their deficit problem, but it is 
for us to beat ours,” Mr Wilson 
said in a post-budget interview. 

One sign of Canada's attrac- 
tiveness was a further 10-point 
narrowing in the spread 
between long-term US and 
Canadian bonds late last week. 
“If it weren’t for the poor US 
market, we'd continue to see 
quite a good rally here," says a 
bond trader at Royal Bank of 
Canada. 

Although Canadian interest 
rates have fallen markedly in 
the past eight months, they 
remain well above levels in the 
US. The spread ranges from 165 
basis points on 10-year Trea- 
sury bonds to 350 points on 
three-month bills. 

The short-term gap, in par- 
ticular, is attracting foreign 
investors, helping the Cana- 
dian dollar to defy incessant 
predictions that it Is about to 
weaken. The Canadian dollar 
was trading at close to 87 US 
cents at the end of last week. 


Amid the euphoria, however, 
doubts are starting to surface 
whether the bond rally will 
last much longer. Mr Michael 
Manford, chief economist at 
ScotiaMcLeod, predicts that 
there are “some shocks to 
come". 

Mr Manford is advising cli- 
ents to lighten their portfolios 
once the long-term government 
of Canada yield falls below 9.75 
per cent. It is now at 9.9 per 
cent “Bond markets get far too 
bullish at the bottom of 
cycles.” he says, "and they can 
very rapidly change their 
minds." 

The risks include renewed 
political uncertainty over Que- 
bec’s intentions, a surge in bor- 
rowing by the 10 provinces and 
disruptive ripples from the US 
market 

Provincial budget deficits 
are expected to soar this year 
as Ottawa trims its transfers, 
and the provinces' own tax rev- 
enues are hit by the recession. 
Ontario’s new social-demo- 
cratic government has bor- 


rowed C$2.5bn to C$3bn on 
domestic markets since last 
October, and is expected to 
continue borrowing heavily in 
the months ahead. 

Mr Cal Wostenholme, gov- 
ernment bond services man- 
ager at Burns Fry in Toronto, 
agrees that provincial borrow- 1 
mgs will rise, but contends 
that “while the amounts seem 
large, they'll be absorbed quite 


NOW COMES the test. Victory 
in the Gulf was secured with 
unexpected brevity last week, 
but the uncertainty over the 
US economy may take longer 
to resolve. 

For months, the impact of 
the Middle East crisis on the 
domestic situation - in terms 
of consumer demand, business 
confidence and so on - has 
muddied perceptions of where 
the US economy stands. The 
statistics have shown plainly 
enough that the recession has 
been deepening, but assessing 
the extent to which Gulf-re- 
lated factors have contributed 
to this decline has been an 
unenviable, and largely impos- 
sible. task. 

Admittedly, some of the 
effects of the Gulf crisis on 
business have been clear 
enough - the fear of terrorist 
activity on airline traffic, for 
example. For these specific 
cases, last week's events 
should prompt a quick rever- 
sion to a “normal", pre-August 
state of affairs. 

But trying to determine, for 
example, whether American 
consumers have deferred 
expenditure because they are 
worried about potential job 
losses, or because they have 
been glued to TV coverage of 
Gulf events, is more tricky. It 
is in this nebulous area of 
“business/consumer confi- 
dence” that the removal of the 
“war factor" will now prove 
most telling. 

Unfortunately, this creates 
the sort of uncertainty that the 
bond market prefers to live 
without. If there is to be a 
surge in consumer confidence 


ILS. DOLLM STRAIGHT 


Federal demands are due to 
ease as Mr Wilson's deficit 
reduction measures start tak- 
ing effect 

If the finanra minister has 
his wish, government of Can- 
ada bonds will become an 
extinct species within the next 
four years. The latest budget 
aims to bring the borrowing 
requirement down from 
C$23.8bn in the fiscal year 
which ends on March 31 1991 to 
C$21. 6bn next year. By 1995, 
Ottawa expects to be a net 
redeemer. 
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This announcement appears as a matter of record only. 
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FamilyMart CO., LTD. 


(Kabushiki Kaisha FamilyMart) 


U.S.$200,000,000 
4 V 2 per cent Bonds due 1995 


Warrants 


to subscribe for shares of common stock; of FamilyMart Co. ? Ltd. 


ISSUE PRICE 100 PER CENT. 


Nomura International 


DEB International Limited 
Mitsubishi Finance International pic 


Kleinwort Benson Limited 
Morgan Stanley International 


ABN AMRO 

Baring Brothers & Co., Limited 
Daiwa Europe Limited 
Kankaku (Europe) Limited 
J. P. Morgan Securities Ltd. 

Paribas Capita] Markets Group 
Salomon Brothers International Limited 
UBS Phillips & Drew Securities Limited 


Westdeutsche Landes bank GirozentraJe 


Barclays de Zoete Wedd Limited 
BNP Capital Markets Limited 
Fuji International Finance Limited 
Merrill Lynch International Limited 
The NBcko Securities Co,, (Europe) Ltd. 
Saitama Finance International Limited 
Swiss Bank Corporation 
S.G. Warburg Securities 
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and associated lift in demand, 
then official predictions of 
short, shallow recession may 
yet be correct. But, in that 
case, the prospect of speedy 
interest-rate cuts dwindles. 
Worse, the infla tiona ry spectre 
may even re-emerge. 

But is that really the likely 
scenario? Just as the precise 
correlation between Gulf hos- 
tilities and the slump in the 
economy was always question- 
able, it is not clear why deck- 
ing the house with stars and 
stnpes should prompt anyone 
to indulge in a spending spree. 

As analysts at Kleinwort 
Benson comment' “The general 
view ... is that consumer 
confidence is bound to rise. 
The question is by how much 
and what effect this will have 
on economic activity ... To 
actually spend more money, 
consumers have to feel more 
than just patriotic and proudof 
their country. They also need 
to feel confident about employ- 
ment prospects.” 


More easily assessed, per- 
haps, is the boost which recon- 
struction work in the warworn, 
areas should provide to US 
companies. Estimates of the. 
value of these potential con- 
tracts vary, but a consensus 
figure seems to stand at about 
$50 bn spread over -several 
years. Different countries will 
compete for the orders, but in 
the medium to long term, this , 
at least offers a significant eco- 
nomic' stimulant . . . . 

Bo, in the knowledge that , it 
will take time for the domestic 
impact of last week’sovents'to - 
show through in the official 
figures, bond markets are turn- 
ing cautious. On Tuesday, the 
benchmark 30-year Treasury 
bond feu almost l point, push- 
ing the yield up from 8j06 at 
the end of the previous week to 
8J2 per cent The trend would 
continue for the next three 
trading sessions, and by. the. 
close on Friday, the issue was. 
returning 8^7 per cent. . 

The market’s worries were 


compoundedby a mixedbagerf 
- stature imteaahed dnrfug tfa 
week. Neither the January- 
durable goods oretei; Sgmesnor 
. the February consumer confi- 
dence index were quite as grim - . 
■ as the pundits ~had.' cSpected.- 
And although the leading indi- 
cators. index dipped again in 
January,- for, the sixth month, 
in a row, more -attention was 
paid to a sudden surge in the 

Commodity ^Research Korean’s 
index of -food items and indus- 
trial materials, - rekindling 
Inflat ion fears. 

This week, then, all eyes will 
focus on the February employ, 
ment report, due on Friday 
Many analysts expect this to 
reconfirm that the economy 
has yet' to bottom out Parti] 
due to heavy job losses in the 
car industry, nonfarm payrolls 
are predicted to faU by .same 
100,000 to 120,000. Anything 
substantially above this, figure 
might revive interest-rate 
hopes and give the: bond mar' 
ket a lift. . ; : . • 

. . Over in the junk, bond mar- ; 
ket, on the other hamL matters 
are a good deal more cheerful. 
Prices rallied sharply, on- 
thoughts that an economic 
revival might he on its. way, 
and Donaldson -Lufkin Jen- 
rette’s Treasury-Junk yield 
spread --which compares the 
returns on liquid high-yield, 
bonds with, those on 7-year 
Treasury notes.- hasptunged 
to less than If) per cent, having 
topped 13 per cent: in lata 
1990. - — *ir- 

As ever, it seems; one per- 
son's loss is another’s gain.; .- 
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SYNDICATED LOANS 

Scotland 
prepares 
for power 
sell-off 

ib&jsjse* 

j, mes move towards the climax 
- of their privatisation, the pro- 
c ess -I s now under way for the 
Scottish power companies. 

The two generators, Scottish 
Power and Scottish Hydro-elec- 
tric, are raising fcasom in bank 
credits in preparation for their 
privatisation — and they are 
paying-slighlly more than their 
predecessors. 

The largest, the £300m five- 
year credit for Scottish Power 
being arranged by Samuel 
Montagu, will carry an interest 
margin of 45 basis points (0.45 
per cent) over London inter- 
bank- offered rates. The com- 
mitment- fee on undrawn 
amounts is 22% basis points. 

Charterhouse, merchant 
banking arm of Royal Bank of 
^ Scotland, is arran g in g a five- 
“ year credit of up to £150m for 
Scottish Hydro. Terms on thfe 
loan have not been disclosed 
but it is unlikely that the mar- 
gin will deviate much more 
than, about 3 basis points Cram 
the larger credit. 

Montagu is seeking under- 
writing commitments of £50m, 
prior to a general syndication 
likely to start in two to three 
weeks. Because of the smaller 
size of its deal. Charterhouse 
will approach directly a small 
group of international banks 
for a “club" deal and will not 
seek an underwriting group. 

The English power genera- 
tors won margins of 37 £4 to 40 
basis points. The extra margin 
for their Scottish counterparts 
suggests a continued rise in 
the costs of bank finance for 
corporate borrowers over the 
past few months. 

More evidence of these' diffi- 
cult conditions came in the 
decision by National Westmin- 
ster to withdraw from syndica- 
tion - or at least to delay 
indefinitely - a £120m credit 
i for Mount Charlotte Hotels. - 
' However, where the terms of 
the loan, the borrower or the 
business- sector are popular, 
syndications can still do well 
A $250m -credit for Norske 
Shell, Norwegian subsidiary of 
tiie Royal Dutch Shell Group, 
was raised to $3QQin after suc- 
cess In syndication. . 

Stephen Fidler 


INTERNATIONAL CAPITAL MARKETS 


international bonds 


Syndicate managers work hard to find a price level 


the MARKET for sterling 
mortgage-backed bonds has 
undergone a testing few 
months. The four new issues 
thisyear, totalling £7GQnt, have 
battled to establish pricing lev- 
els in a nervous marketplace. 

ror syndicate managers, 
each issue now requires a mix- 
ture of imaginative structur- 
es* fine judgment in pricing 
smd a hard slog in sales. 

At the peak of the market in 
September 1939, Mortgage 
Securities No 2, a special pur- 
pose vehicle of First Mortgage 
Securities, issued £l50m-worth 
of bonds with' a five-year aver- 
age life at a discounted margin 
of 21 basis points. 

Last week when the market 
was tapped, it was at a dis- 
counted margin of 75 basis 
points. 

Prices began to fall in the 
second half of last year as 
investors took fright at the 
increasing levels of mortgage 
defaults in the UK bousing 
market. 

The Council of Mortgage 


Lenders said recently that 
44,000 homes were repossessed 
due to mortgage derault last 
year, three times the 1989 level. 
This represents 0.41 per cent of 
all mortgages outstanding, 
although the situation in Lon- 
don and the south-east of 
England Is worse than in other 
areas. 

Serious mortgage arrears are 
also showing a rapid increase. 

Issuers are quick to point 
out that the pool insurance pol- 
icies or subordinated debt 
structures which support mort- 
gage-backed issues make bond 
default a remote possibility: 
Mortgage defaults in the UK 
housing market would have to 
rise to catastrophic levels for 
bondholders to face losses. 

However, there is a percep- 
tion of increased risk among 
investors. 

But perceived risk of default 
is not the only factor which 
has driven margins higher. 
There are fears that the fragile 
liquidity of the sector is in dan- 
ger as important investors 


have pulled back from the mar- 
ket. 

Many companies which had 
previously been enthusiastic 
buyers of sterling mortgage 
backed paper now find them- 
selves with insufficient liquid- 
ity to take new issues. Syndi- 
cate managers estimate that 
between 15 per cent and 25 per 
cent of new issues were bought 
by corporate treasurers in 1989 
and the first half of last year. 

The liquidity squeeze on 
companies has been com- 
pounded by chastening experi- 
ences with other “liquidity 
management" instruments, 
such os commercial paper and 
variable rate notes (VRNs). 

Even those treasurers with 
excess liquidity are loath to 
commit funds to other non- 
cash instruments. 

“Companies which lost 
money in Polly Peck commer- 
cial paper and are locked into 
illiquid VRNs are unlikely to 
buy mortgage-backed securi- 
ties," commented one syndi- 
cate manager. 


To cap it all, the Bank of 
England announced in January 
that UK banks would have to 
double the amount of capital 
they set aside against holdings 
of mortgage-backed paper from 
January 1993, in line with the 
European Commission Sol- 
vency Ratios directive. 

The move should not be, in 
itself, very damaging to the 
sector. At current margins 
banks might regard mortgage- 
backed paper as offering a rea- 
sonable return on capital even 
where 8 per cent capital has to 
be set aside against holdings. 

However, the announcement 
raised doubts over the future 
participation of another group 
of investors. The sterling mort- 
gage backed market has never 
been a highly liquid sector, and 
investors are now anxious 
about the its future liquidity. 
Higher margins reflect an illi- 
quidity premium. 

This underlines that liquid- 
ity is often a function of expec- 
tations. Loose parallels can be 
drawn with the collapse of the 


perpetual floating-rate note 
market in 1987. following indi- 
cations that bonk buyers of the 
paper would have to deduct 
their holdings from their capi- 
tal base. 

There is no reason to believe 
that the sterling mortgage- 
backed sector will suffer the 
same fate, not least because 
the paper is of fixed maturity 
and senior debt status. 

Recent issues have proved 
that paper can still be sold, at 
the right price. 

Multiple-tier structures, such 
as the £830m three-tranche 
Issue for CMS No 7 launched 
by Warburg Securities in Janu- 
ary. attempt to target specific 
pockets of demand 
The shorter life bonds have 
the most potential buyers and 
the first tranche of CMS No 7 
had as average life of just 1.06 
years. However, longer-dated 
instruments can be sold to 
investors who believe that cur- 
rent margins represent a nev- 
er- to-be- repeated opportunity. 
Issuers have also included 


step-up features, whereby the 
margin over London interbank 
rates paid on bonds increases 
when the EC legislation comes 
into force. The three-tier CMS 
No 7 issue, CMS No 8 launched 
by Goldman Sachs, and PIMBS 
No 6 via Salomon Brothers 
have ail included features of 
this type. 

For the centralised mortgage 
lenders themselves, the state of 
the market poses problems. 
They rely on being able to sec- 
uritise the mortgages they 
write, so as to maintain a small 
balance sheet 

It is not only the specialist 
centralised lenders which are 
under pressure to securitise 
their mortgage portfolios. A 
number of mainstream Euro- 
pean banks, such as Banque 
Nationale de Paris which 
bought Chemical Bank's UK 
mortgage business in 1989, are 
keen to securitise some of their 
UK mortgages, freeing valu- 
able capital for other purposes. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amounl 

RL 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
S 

Tiffany & Co.(c)§t 

SO 

2001 

10 

83a 

100 

Lehman Brothers 

6.375 

Kolon tndustries(d]§t 

2812 

2005 

14 

4 

100 

J Henry Schroder Wagg 

4.000 

Tokyu Construction^ 

170 

1995 

4 

4*4 

100 

Yamaichi inL 

4 250 

Sumitomo Bakeiiie Co. 9 

120 

1995 

4 

4»* 

100 

Nomura Int. 

4-250 

Gen _EIec. Cap .Corp.t 

250 

1998 

7 

8*8 

99.60 

Kidder Peabody Int. 

8-704 

Eksportflnans ASt 

200 

1995 

4 

84 

101.22 

CSFB 

7.759 

■Ml Bank Intt 

300 

1996 

5 

83a 

101.14 

CSFB 

8089 


Borrowers 

Kindom of Bclglurr.**T 
An am |nd o! Korea(W)**§t 
Meiko ShoJul(m)*~*§ 

Kito Corp.(nJ**§ 

Kitagawa Iran Works Co.**f 

LIRE 


Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 

°,a 

100 

2001 

. 

8*4 

101* 

SBC 

6.506 

50 

1996 

- 

6 

100 

SBC 

5.990 

30 

1995 

- 

5*2 

100 

UBS 

5.494 

22 

1995 

- 

5lj 

100 

Nomura Bank [Swttz] 

5£00 

50 

1996 

- 

7h 

99* 

UBS 

7.562 


ECUs 


European Communiiyt 
European Community (j)t 

STERLING 


S00 

500 


1998 

1996 


91* 

9% 


100.85 

102 * 


Dresdner Bank AG 
CSFB 


9.081 

9.042 


RMC Capua) LidfajSt 
Mortgage Securftlesfl)# 

CANADIAN DOLLARS 


78 

50 


2006 

9TWH 


15 


8*4 

0) 


100 

97.80 


J Henry Schroder Wagg 
Baring Bras. 


6.941 


CiBC (London) t 

Nlp-Tgraph 8 rphoneiftp 
NaLNederianden US Kldgst 
Toyota Motor Cr.Corpt 

Swedish Exp. Cr.Corpt 

NEW ZEALAND DOLLARS 

100 

200 

125 

125 

100 

1994 

2001 

1994 
1994 • 
1998 

3 

10 
- 3 

3 

5 

10* 

10* 

10* 

10* 

10* 

100.92 

(h) 

101.60 

101.34 

101.70 

Wood Gundy Inc. 

Deutsche Bk Cap.Mkts. 
Bankers Trust InL 

Wood Gundy Inc. 

Hambros Bank 

10.005 

10.389 

9.735 

9.714 

9,804 

Eksportflnans AS{o)t 

FRENCH FRANCS 

100 

1994 

3 

11* 

100 

Merrill Lynch Cap.Mkts. 

11.500 

Guinness BVt 

Ibih 

1996 

.5 

9* 

101.60 

Sociele Generate 

9.335 


Oalmler-Benz Int.Fin.BVf 
Bayertsche Vereinsbk.1 

YEN 

lOObn 

I500n 

1996 

1996 

5 

5 

12* 

12* 

101.85 

101* 

Bca. Comm. Italians 

Banco di Roma 

11.987 

12.014 

Nippon Sanso Corp.t 

20bn 

1998 

7* 

7.20 

101 60 

Yamaichi Int. 

6.904 

Fin Danish Industry lnL(f]t 

tObn 

1996 

5 

to 

100.10 

JP Morgan Secs. 

- 

Osaka Gas Co.f 

30bn 

1998 

7* 

7 

101 

Nomura InL 

6.813 

Marubeni inLFin.Pkrt 

Kton 

1996 

5 

7.35 

101.35 

Yamaichi Ini. 

7.021 

Marubeni inLFin Plc(l)t 

lObn 

1996 

5 

(l) 

101.35 

Yamaichi InL 

- 

Kobe Steel Ltdt 

50bn 

1998 

7 

7.10 

101* 

Nomura InL 

6.779 

Sumitomo Realty & Devit 

30bn 

1995 

4* 

7.20 

101* 

Dalwa Europe 

6.873 

NEC Corp.t 

30bn 

1996 

7* 

7 

101 

Datwa Europe 

6.813 

NEC Corp.t 

20bn 

1995 

4* 

7.1 

101 

Dalwa Europe 

6.609 


LUXEMBOURG FRANCS 


D-MARKS 


SPC Electronics Corp(a)#t 
BBte)tt 

ABB Capital BV**t 
Rtken Corp* 

Shinto Wire Co.+t 
KYC Machine IntL* 

SWISS FRANCS 


Philip Morris Co. Inc. t 


50 

1995 

4 

4* 

100 

Nlkko Secs. GmbH 

4.625 

700 

1998 

7 

(el 

IDO 

Salomon Bros JIG 

- 

100 

1998 

7 

8* 

101* 

UBS (Germany) 

7.962 

100 

1995 

4 


100 

Dresdner Bank AG 

4.500 

50 

1995 

4 


100 

Yamaichi Int GmbH 

4.500 

50 

1995 


4* 

100 

Nlkko Secs. GmbH 

4.500 

250 

1996 . 

- 

7 

102 

Credit Suisse 

6.519 


Genfinance SA(b)T 
Banque ANHYP**t 
Compagnie Bancairet 
Aux.Cr.Fan.de France**t 
Commerzbank lnLSA**f 
JAL Finance Europe BV**t 
Swedbank-JHtf 
Union Bank or Finland*-*? 
Skanska AB**t 


1.5bn 

1998 

7 

9* 

101.85 

300 

1995 

4 

B* 

101* 

ibn 

1998 

7 

9* 

101* 

Ibn 

1998 

7 

9* 

101.90 

ibn 

1998 

7 

9* 

102 

BOO 

1995 

4.833 

9* 

102 

600 

1996 

5 

9* 

101* 

Ibn 

1996 

5 

9* 

102 

500 

1996 

5 

9* 

101-85 


BGL 

BCEE 

KBL 

Credit European 
B1L 

Banque UCL 
Banque Paribas 
Credit European 
BGL 


8.780 

8.751 

8.780 
8.751 

8.781 
8.834 
8.771 
8.739 
8.988 


*-*Pnvat* placement 4W«i equity «ra/ram» fHoating rata now. ♦Variable rate notas. MTnal ten™ a) Exwelu premium flimd at i5%. 
Non-callaBle. b) Amount increased from LJFrlbn. Non-call able, c) Callable attar 3 years at 140%. Conversion premium fixed al 17.89%. d) Put 
option 31/12/06 u> yield BV% Conversion prenVum lived el 15%. e) Callable after 2 years and an each coupon daw. thereafter at par. Coupon 
pan Smooth Libor rmnua 2Sbp. Q Coupon pays 8<2% tor first year. Wen la baaed on Yen/Yen swap rare, thereafter. Non-caJIable. gj Callable at 
par after 6 yearn, aubiect lo 130% lule Callable at par after 8 yearn. Conversion premium Used at MK. Coupon payable semi-annually, h) Fixed 
price render - 9328%. Non-callatile 1} Coupon pays 7JS% lor Aral 3 month* then steps up to B>j% for 21 mantha. then steps down lo fi.49% 
ureal maturity- NoMonabia. |) Fungible wtthatlsdi^EaiKOmn deaL Non-caHaDle. kj Pur option 31/12/93 1 10>a% to yield 9.428%. Gonabto 31/12/ 
93 f 10*K. 31/12/94 al 102% and 31/12/95 at 101%. Conversion premium fixed at 15%. I) Mortgage backed deal. Fungible with existing Ci50 n»n 
issue. Callable al 100% from September 1994. Coupon pays I8bp over 3-month Ubor, rMng to GObp war 3-month Ubor September 1B99. m) 
Put option on 20/5/10 at 106*2% ft) yield 6365%. n) Put opdon 30W93 at 106% to yield 6423%. o) Yankee Issue. Non-caUaMe. Note: Ylatda are 
calculated on AIBO boon. 


Nomura US 
arm sets 
up joint 
venture 

By Patrick Harverson 
in New York 

NOMURA Securities 
International, the New York 
arm of the Japanese broker, 
says it has set up a joint ven- 
ture with a specialist US com- 
pany to trade proprietary capi- 
tal in the international 
currencies and commodity and 
financial futures markets. 

Tudor/Nomura Global Trad- 
ing Partners is a 50/50 venture 
between Nomura and Tudor 
Investment, the US commodity 
trader which manages about 
S650m of funds. It will have an 
initial capitalisation of $60m, 
mostly provided by Nomura, 
and will concentrate at first on 
trading interest rate and stock 
index derivatives, currencies, 
energy futures and metals 
futures. 

The Nomura/Tudor joint 
venture is the latest attempt 
by Japanese securities bouses 
to acquire the complex high 
technology asset management 
techniques employed so effec- 
tively in international markets 
by their US competitors. 

Although conservative and 
risk-averse in their approach to 
securities trading, the Japa- 
nese have been increasingly 
eager to break into derivative 
markets where returns on capi- 
tal nfh be Ear higher than in 
underlying equity and bond 
markets. 

Nomura has a history of 
joint ventures with US part- 
ners. In recent years it has 
linked with Wasserstein & Per- 
p.lla . the mergers and acquisi- 
tions concern, and with Bab- 
cock & Brown in the leveraged 
imaging business. 

EUROMARKET 
TURNOVER (9m) 


Prlmuy Marten 

Straights 
USS 1.995.0 

Pnv 2.673 8 

Other 48500 

Pm 5.4853 

Secondary Marta 
USS 22.7993 

Pnv 22.900.8 

Other 53,388.4 

Pm 40.464.7 


Com 

03 

0.0 


PRH Other 
305.0 16,6393 
18 12.423.2 


0 0 1.147 1. 9.051.6 


0.0 


773 8347.1 


696.7 6.B4&5 9.164.2 
815.2 4.9543 7^1935 

1.340 0 5,256.1 88.453.5 
1.0405 5.633.9 95538.2 



Odd 

Eumdfiir 

Total 

USS 

19.4863 

34961.6 

58,447.9 


15.092.1 

358715 

50.963 b 

Who- 

66.2653 

QJ 221.fr 

163.486.7 

ftw 

58,137.0 

98349.9 


Week tft Fehnaiy 29 1991 
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THE WORLD'S FASTEST 


GROWING ECONOMY 


AND THE WORLD’S FASTEST 
GROWING AIRLINE. 


ilhoi 


NO WONDER THE WORLD 
BANK/IMF HAS CHOSEN 
BANGKOK FOR THEIR 1991 
WORLD CONFERENCE. 
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High Law Miwh 1 I 

804 604 Accor....- ' 

684 5% AlrUflukfe I 

599 48ZL10 Alcatel Atahjoi., 

2.040 1,387 Arjomari Priqn . 
1,176 1,010 Auxll Entrepr ... 

1,250 8&3 Axa 

713 474 8 IC 

825 696 BSN 

305 210 BMP Cert hw..- 
565 420 BaocalreCie .... 

750 538 Betfiln-5ay 

620 541 Bt*W&rtatto 

2.600 2,250 BcngraUl 

JAPAN 

im i 

Mlgi Lew I— til 1 1 

1.600 1310 Ajinomoto ! 

840 674 MoefconbafaM _l 
1.460 1,220 Wt Him «majs„: 
1710 1.260 AlpsEleetrie .... 

1,270 939 AmadaCo ’ 

2.030 1700 Amano Com 

1290 1,040 Mo CoftMta— : 

2020 1J5&0 Anritsu 

953 721 AoUGorp .« 

8,500 5,100 fcdta OfldiLW „ 1 
1270 13)60 AsaM Breweries.. i 
815 are AMWCtemtai..: 

1360 1.120 AMU Glass 

670 465 AsaW Optical ... I 

568 440 AricsCorp ! 

1130 780 Atsigl Nylon .... 
1250 960 Baton Pftwm ... 3 

1160 911 Bridgestone I 

650 505 BratmrTnd I 

4.930 3,590 
1120 760 
660 492 
1580 1.200 
3.830 3.250 
1,190 911 
675 501 

670 420 
1130 860 
2.960 1.620 
870 7^5 

3.050 2.640 
1230 1.000 

2.600 2300 

1.040 770 
840 670 
717 480 
1530 1,120 
2.710 2,010 
2.370 1900 
2.410 1,970 

1.730 1420 

2.240 1,480 
1020 740 

598 429 
2.070 1,820 
1.690 1340 
650 413 

WBP" 

1450 1180 
2,090 1.710 
1490 1.060 

IFW 

806 525 

1.820 1210 EbaraCorp 

1100 1710 Etol ; 

1090 829 Ezafcl GJIco 

5.330 3,950 
1000 665 
2 .bS 0 2,200 
870 6*73 

3.730 3.000 
1Q5Q 900 

600 398 

68 5 537 
1.080 774 
1.920 1.450 
2350 2.080 
1260 965 
§76 646 

1480 1.060 Gakfctn 

1.219 820 GeoSektyo 

1,300 2.070 Coda Shawl..... 

1250 941 Green Cron 

L12Q 710 Gm-Ei Chemlal ' 

952 660 Gone I 

781 590 
620 480 
980 725 

4.280 1770 

1.240 940 
1240 970 
1080 845 
5.720 4,75 0 
940 8fe9 
1340 1.050 
1120 848 

a tits 
as as 

948 580 

599 421 

2.780 2.400 
1440 1.140 
1930 1050 
2.030 1,490 
2.340 1660 

834 647 IHI 

700 540 ttiara Chemical . 1 



1991 

Law Man* I 

2.650 2.080 Japan Radio .... 
747 460 MaiSodWtris ... 1 

828 600 MafinKlUt 

738 510 JmuStaRMet — 

1.920 1.450 Japan Wool 

760 601 Jujo Paper 

1740 1210 Jnsc# 


Kakrai Pttann ... 
Kandentns 
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891 577 Uon Corn 

1710 1290 Lis? Tens Grist _. 

1.870 
1210 

W> 

1.110 

2.140 


1991 I 

HfqA lam Match Z 

1080 860 NlkkoSec 

1450 1,020 Nikon Carp 

12000 B,250mnMMkB* — : 
740 597 Nippon Denies .. 
1730 1510 Nippon Denso ... 
1.750 1.180 MppooBGtan _ : 
924 690 Nippon Express... I 

910 690 Nippon Fire I 

706 572 npMFkwlUUi.1 
2,930 2^40 Nippon Hodo .... I 
899 700 Nippon Kanku ... I 
1000 756 naMlMcNM— ' 
1590 1170 Him Mat Pack — : 
726 411 Nippon Mining . < 

1250 855 Nippon Oil 

840 595 Nippon Palm ... 1 
1710 1300 Nippon Road .... 
806 5% Nippon Same ... 
830 666 Nippon Seiko 
1370 1060 Nippon Sbaryo. . 
735 554 WwovSteetSUS- I 
1060 790 Nippon SMapan .. ' 
1.360 1010 HtawSHnyaka .. : 
882 630 Nippon Soda ....I 

840 700 Nteon Stateless - 1 
519 436 Nippon Sled .... < 
658 502 Nippon 5ol*an 
21,800 19300 Rten*TVIMnrt _ i 
695 900 Nippon Yakln ... I 
719 512 Nippon Ynsen ... I 
730 485 Nippon Zeno ....( 
138® 1.070 Htataatai CMr- : 
692 480 Nissan Diesel ... I 

841 673 Nissan Motor ... 
1,840 1360 Nissei Sangyo ... : 
1,550 1340 Nlsshln Flour ... 

1.130 912 NisstduOil : 

1350 950 NlBhlnboind ... 

675 507 Nlssholwai I 

13S0 940 Nlssln Electric 

1680 I960 Ntssln Food 1 

970 755 NltSBfco„ < 

641 500 NKto Boseki .... I 

1610 973 NtttoDcnko ] 

2300 1600 Nomura ...- I 

1600 1400 NorfUke - 3 

1100 815 DdakinBatricMr — : 
1280 1.050 OlrittyasU-Gumi . 3 


1,340 1080 Ofconu Mach ... 
1660 1.340 Ofcumura-Gumi 
U40 909 ODmpos .... 


2270 1,560 Omron Corp 

770 561 Onoda Cement _ 1 
4.550 3,910 Orta Phann ...... < 

1,780 1.450 Otaanf KesNfara _ : 
1,040 875 Orient Corp 
*360 2.310 Orhr Corp .. 

S65 446 Osaka Gas.. 

1270 695 Renta Ocean — 

5JOO 3.880 Pioneer Dec ‘ 

745 515 PAwMaaP**^. ' 

765 646 Renown 3 

855 671 Rkoh 1 

1.960 1560 Royal Co 

760 53S Rjrobl 3 

1200 986 Saiuma Bank 
1.020 580 Sinden 
2.6 00 2.280 Sanfcyc 

4.900 2360Saort« . 

2.350 1.840 Samn Bank 

1.690 1.340 Samoa Shutter.. 3 

680 531 Sum Electric .. I 

730 475 Satpo Kokusalm .1 
1380 1,230 Sapporo Brews 

5.340 3.960 Secant 

4,580 2,960 SeRto Railway 
2,430 1970 Seta Tram 
1820 1170 Sefto Food 

1.81® lJOOSeftni 

1280 4*15 SeMnl Otsaical „ ; 
1630 1,178 Sektnil House 
945 626 SettsoCorp... 

6.690 9,123 Seven-Eleven ... I 

1.480 1.060 Sharp 

1790 2^330 State Ekcl Per 
1660 1490 Shbnlai Corp ... 


I 1991 

High taw Match 1 

535 410 Talyo Fishery ... 
1090 840 Taiaota Electric... 
860 622 Takara Shun ... 
1300 1,980 Takashimaya .... 
1820 1540 Takeda Otetn ... 

6 100 825 TanabeSeiyaka .. 

>0 470 Teljtn 

1100 885 TelkokuOII ...... 

1270 IKOTekkenConstr .. 
949 675 TaCMOtaU 
1100 580 TaMshlma Corp .. 
936 700 Total Railway ... 

985 863 Toel 

27. TO 25300 Total 

2,830 2-380 Total EkaPowr 

1710 1350 Total Bank 

799 568 Total Carton ... 

709 496 Tokico 

1450 1.220 Toklo Marine ... 
679 482 TotayamaSoda .. 
1270 965 Tokyo (Bank) ... 
2430 1950 Tokyo B 1 casting .. 

3,200 2,830 Tokyo Dome 

4,260 3450 Tokyo El Pm ... 
3.580 2,600 Tokyo Electron . 

717 525 Tokyo Gas 

1310 915 Tokyo Rope 

3.970 2.860 Tokyo Steel 

1680 1.200 Tokyo Style 

1710 839 Tokyo Car 

I860 1.000 Tokyo Corp 

906 550 TofcyuLand 

1580 1,310 Tones Corp 

1.558 1.240 ToppHi Printing . 

709 550 Tonrelnd 

894 670 Toridba Elect ... 
1680 1.150 TesUaEn&Ctedr _ 
976 740 TatUta Mabtay - 

1,720 1.140 Toshoku 

710 465 Tosoh Corp ...... 

1.740 1,420 TOW 

884 610 Toys Construct . 
2400 2,040 TapfatemUeei - 

&0 490 Toyplnk ..... 

1150 900 ToypJoa 

1370 636 Toyp Kanetsu ... 

4,880 4,200 Tojro Selkan 

1,850 1640 Toyota Motor ... 
OX 550 ToyoTlre&Rrt... 
890 630 TsMta Chip Hat- 

740 537 Tsopml 

679 463 U BEtas..- 

552 410 UfiJtlta 


AUSTRALIA 

1991 

High Lam 
6.60 5.44 
248 1.72 
047 046 

6.40 4.99 

1.09 0.88 

8.40 3.19 

2.10 1.68 

5 48 4.45 

1.89 1.45 
143 1.15 

149 102 
3.22 2.55 

150 142 
140 1.04 
6.80 6.06 

11.70 9.90 
3.10 251 
3.99 348 
440 345 

2 iai 

140 0.75 
1 0 .B 1 

3 245 

4.70 3.72 

2.90 2-45 
190 167 
443 3.16 
2.90 247 


MaytteNIckless .. 
Metal Manuf ... 

Mitnrac 

Nat Atist Bank... . 
NewmootAust .. 

News Corn 

North BH M« ... 
Pacific Danlop . 
Pancotuiaental . 

Pastnlnco 

Pioneer Inti 

Placer Pacific .. 

Poseidon 

OCT Resources .. 
Rent son Gold .... 
Rothmans Anst . 

SA Brewing 

Samn . — 

Smith (Hwd) 
Stockland Trt ... 

TNT 

Tyco Inn — 

Wesfarmers 

Western Mtateg.. 
Westfield Hdg.. 
WestfleM Trust .. 

Wm^dePei"- 


HatostoRJ 
Fad Motor 

Westinghnw 
Sec. Pacific 
PH Up Morris 
LTV 

Gen. Motors 
Bk.trf Boston 
Sarin Bus. 
Pan Am 


8.722500 9% + h 

4.181.600 336 + h 

3.502.200 m, + \ 

3428.700 32% + 4% 

1817.900 66 .... 

2.73UOO 2% * h 

2.441.900 39% 

2.186400 8% + 1% 

2,142.000 % 

2,111400 1% + % 


NASDAQ 
issues Traded 
Uses 
Falls 

Uodacged 
New Wgks 
Her Low 


■m «no 223010 211410 
18.710 17679 17490 

(a) 171463 161-923 
1031 2.043 2407 

946 1,063 1074 

629 565 494 

456 415 439 

72 96 69 

3 4 5 


nmutCeBpCwaa 

SmOAPORE 

SBAILSteowwaWTS 

SOUTH AFRICA 

JSEColdaaWTB 

JSEMBhrUIOBWTa 

SOUTH KOREA** 
tea Ct»T Bl MWW 

SRAM 

Mahtdff OOIUJ89 
awexjot 


CANADA 

TORONTO 


SWITZBILAND . ■ . 

Sate Bata W. OU12J5S 6946 7004 7024 W54 

S 8 C Garni 0141871 5824 3864 589.6 584.9 


69252 69148 676.05 676.97 


96156 W363 96669 97633 


395.43 - 39656 38941 38661 


1082.0* ; 1067.0 ■ 10296 9990 

3i9m maa sawj 3zuo 

fc» W557 67141 67747 1 6976Z 


26163 264-13 26408 26868 


10624 10701 10611 10561 



1 ZB 27 26 HIGH LOW 

Metals & Minerals 315043 31M.02 3105.03 3064.05 322445 08/2) 2632.06 (9/11 

Composite 3471.42 346247 3445.06 342148 353454 08/21 316195 05/11 

MONTREAL PortfnJK) 1832.47 182580 1818.74 1805.79 1882.70 QB/21 1686 89 W/U 

Base values of all indices are 100 except NYSE All Common -50; Standard and Puce's ~ 10 ; and 
Toronto Composite and Metals- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. t Excluding bonds.* industrial, pins Util I ties. Financial and Transportation, (cl Claud, (ui 
Unavailable. 


TAIWAN** 

Wchted Prig 00/6/661 495533 503337 48W4Z 4839.46 

Baa3tafcSETOQW75l mM CO 76913 7»1» I 82365 G 

WORLD 

M4. CwM haLOfl/TOmi 512L1* 

and DAN- 1.000. JSE GoM -255.7, JSE 26 
ZMjSdffiS SnThita^Sd Mkdng - 500; w Closed. InJ UnasaUahH. 


HUNG KWtt 

1991 

High Law Match 1 

4-30 3.35 Amoy Props ..... 
15.70 12 Bank East Asia ... 
8.90 6.95 Cathay Pacific.. 
1540 12.20 Cheung Kong .... 

18 14.90 China Light 

25.40 21-80 China Motor .... 
1440 13.30 Cross Harbour .. 
1230 10 Dairy Farm Ml .... 

260 1.30 Evrrgo 

1 . 6 fl 1.38 Cuoco ....... 


TOKYO - Most Active Stocks 

Friday 1 March 1991 


Stocks Cloning Change 
Traded Price* on day 

STomo MB Ind .._ «7.Sn SBJ -4 K'mngaf Gum/ . 

NKK 21.7m *50 -5 Nippon Oil 

MKul ShpMdo — 20.9m 68* 4 Utaota 

Mbinhl Oil tBjm 1.7711 -70 Nippon Btaal — 

KTankl Swnl 18.1m 45* -18 fCnta Else Rl .... 


Stock* dosing Cttangn 
Traded Prions on <Hry 
K'magaf Sunil I4j8m 080 -10 

Nippon Oil 11.1m 1,180 -10 

Uniaka KUm 98* +T 2 

Nippon atom 94m *91 4 

K*ael Else Rl &7m 1.700 1-20 



814 616 Melll Milk 
770 600 MelJISeita 
1130 905 Mercian Corp.. 
2660 2.380 Htad tea Cota _ 

1670 683 Mlntbea 

730 535 Minolta Camera 
1.900 1,450 Mbnwa Horae . 

2,530 2030 krbWri 8 k 

1,440 1,260 M'Afshl Corp ... 
Bio 577 M'blshl Elec 
1.680 1.290 M'blshl Estate 
703 472 VMOlteCtes 

932 640 ITMteltaiyW 

713 541 M'blshl Kasei 
898 518 MTMIMattriais. 



1450 809 M'blshl Oil 

760 582 M'WsW Paper . 
U40 709 MTtoMPeitaem. 
775 561 M'WsW PlasOCS 

587 401 M'blshl Rayon . 
1.450 1,110 M-bKM Sue! .. 
1,930 1,600 M'blsUTrABk.. 
. MTtalWtateW 


730 420 Isckt&Co 

34KW 2.000 tanao 

607 448 bbtanStajos .. 
683 475 buu Motors .... 

810 647 I boh US 

950 720 tloham Foods.. . 
592 425 Homan & Co .... 

4.190 3.530 luYokado 

809 60S hsaUoEta 

7.300 1,570 Uornlya 

1400 746 JEOL 

2.7BO 1.680 JGC Corp 

U30 1.3 10 1— tetaRta .. 

1 .no W9 JAL ....7 

, 1440 539 JNstadtUlw 


849 691 
b81 485 
649 420 

647 443 
1.030 700 
1.S90 1,180 
X990 1,780 
579 446 
1450 1,290 
1,060 910 
L410 1.039 

1.620 jjen 

ItwIiso 

1,670 1,250 

9^° Tiw® 
630 470 

464 370 
947 680 

II! £3 

3.770 2010 
1 .UO 860 
045 625 
LZ70 970 


Mitsui C> 
MttndEngteo.— 
MRsdKMAta- 

®J£»I®t5une . . 

Mitsui Peubera .. 
HSpr tea Estaw _ 
Mttmi Tata Kobe-. 
Mitsui foatso .. 
Mitsui Tr&Bk .. 
MRsni Warehmse . 
Mitsuhesht 
Mitsumi Elec 
HlyaJHmWntiai 
MmoSporUw — 
MoeMda PtanaM 
Mortnaga Mllkl 
MoriSHkl ...M 
Muata Manafact . 


1,000 L350 Victor UVO ... 
U4Q 821 Wacoal 

is if 

vkWr 

925 691 

L720 S 
1.140 935 



2.40 1.82 Henderson luv... 
10.70 8-30 Henderson Land .. 

11.80 9.60 HX&OdsGB 

5.90 4.47 KUta^nlte — 
438 3 85 HtUkapKkM — 

1850 14.50 HK Aircraft 

U 9.40 HK Electric ..... 

8.20 6.95 HKLand 

5.05 4.05 MEMD&Trl 

730 b HK Telecomms . 
4.12 3.02 Hopewell Hldgs .. 
13.00 1180 Huufttsou Wpa ... 
1 30 1.11 HysanDev 


520 ZexriCorp . 


22*0 1.950 

i «°S° 



MK Insulators ... 

KKSpartEptnt— 

NHKSprino 

NKK Carp 
NOK - 


tegnM 
Hama Railroad 
Rational Hg*s* 
Nlctm 

NimdrriHMHi 
NRhm Cement .. 
Nihon Ncsan .-. 
Nikon ParterWog . 
Niigata EngH 


919 628 StawaAtateta.- 
575 450 Showa Dental ... 
880 660 Samn Eke Wfae_ 
645 489 ShownSaone.. 

U00 992 SSoeaa 
2830 2.030 SfcyfaM 
ms 690 5N*Brasl 

7.180 5.640 Sony 

850 600 SUtaey Electric. 1 
764 495 StatanSaWfle. 
2.410 1.840 
857 570 

593 420 S ydM aoCte m kai . ! 

1.180 995 Svtcltofno Carp ; 

LW O 1-330 Sumitomo Elect 
809 499 SondtBM 
730 465 Sotton 
1,090 879 
5 32 425 

1310 1.050 
1390 900 
L810 1. ”• 

849 6.. , 

712 579 Sneohl Motor ... ( 

5,690 4,030 TDK Com I 

1.060 886 Taisei Con : 

9]J Takha Marta . ' 
2330 2.000 Taisho Pham 




AUSTRALIA 
19*1 
IW tarn 

1.20 0^5 
030 0.18 
3.66 3.15 
0.69 0-26 
4.63 3.79 
2.65 2.24 

5.70 5 

1.40 1.18 
3 60 2.92 
230 1.95 
235 1.66 
10 75 9.36 
2.99 2.14 
3.91 3.18 
0.85 0.63 
16 05 13.10 
0.70 0.56 
0.90 0.62 
3.05 2.37 
2 89 216 
530 432 

11.40 B .66 
250 213 
682 6.06 
1270 10.05 
934 7.62 
4^0 3.40 
030 0.68 
0.80 0.73 
330 236 
1.50 132 

1- 15 032 
2.94 2.15 
139 1.22 
2.80 228 
1.75 1.32 

2.70 232 
1.20 1.02 
4.22 3.06 
l 0.7B 

1.42 032 

2 - 12 1.78 

16 1335 

1.60 138 


AFP 

AWA 

Aberhijte 

Adelaide Strain .. 

Amcor 

AmpolExpl 

Amotts 

Ashton 

ANZ Bank 

Aust Gas Light .... 
AmKatlnds ... 

BHP 

BTR Nylex 

Boral 

Bought] le Copper .. 
Brambles tas .. 

Bridge Oil 

Brierley Invs .... 

SMST- 

^ ::::::::::::::: 

Cal lex Anst 

Coal Allied Ind ... 
CicaUtateiatil .._ 

Coles Myer 

Goraata 

Crajader 

Dominion Mn . 

Email 

Enemy Res 

FAI Insmnces .. 
Fletcher Cb I toge . 
Fosters Brewing . 
Gen Prop T« .. 
Goodman Fielder . . 
Hurdle (J> 


830 5.60 tad Equity P 

3.80 2.77 Jardta tail Mtr .._ 
31.75 25.70 Jardlne Math ... 

16 20 13.60 J Nil ne Strategic .. 
730 535 Kowloon Motor .. 
5 20 4.12 Mandarin Orta* ... 
9 20 7 10 NonWarUDn .... 
830 6.65 Reattt De»A .... 

17 90 14.70 SH K Props 

4.83 335 Shaw Bros 

1.77 131 Shell Elec Mfg ... . 

5.40 3.77 Slme Darby ! 

2.30 1.71 SmHsMlUl&l I 

18.40 14 60 Swire Pacific A. . : 
3.22 2.52 Swire Pacific B . . 

8 10 5.65 Tele Broadcast . 
9.70 7.40 Wharf Holdings .. 

9 6.90 Whig On Co 

8.45 6.85 Wlnsorlnd 

5.10 4.05 World Imi 


CONTRACTED BUSINESS 
SERVICES 


MALAYSIA 

1991 

High Low 
230 2-20 
8 638 

4 20 2.60 
7.20 5.95 
219 1.61 
130 0.43 
132 1.28 
4.44 3 82 


Marta 1 

Bo intend 

Gent hig 

KhImiM. 
Malayan Banking 
Hainan OUW .. 
MnKl Purpose . 
Public Bank — 
Si me Darter 


SDtGAPOBE 

1991 

High Lew 
3.22 2.44 
11.30 9 
8.70 6.50 
2.66 1.78 
4.58 3.66 
7.20 535 
10 780 

5 60 4.48 
17.50 12.70 
835 7.25 
2.90 2 
3.60 3.08 
7 5 




DBS 

FraserA Reave 

Haw Par 

Inchape 

KeppeiCoro .. 

S'pmeAkFree 
SingaporePress 
Straits Trading 
Tat Lee Bank . 
HOB 


The FT proposes to publish this survey on 
11th March 1991. 

It will be of particular interest to the 24% of the 
UK Board Directors who are regular FT readers. 
This is a greater percentage than any other UK 
daily newspaper. If you want to reach this 
important audience, call Jessica Perry on 071 873 
4611 or fax 071 873 3062. 


FT SURVEYS 


.‘"-"•R ■#._ ■■ 
LV •• 

sfcst. 


H^dMlsGald 

Jewilins 
Jones (David] .. 
KkbtonGold . . 
Lend Lease 

M1M 


Prtoo data aupp Had tit rntaum. | 

MOT ES - Prices on this page are as 
quouri on the tadhriduaf exchanges i 
and are Iasi traded prices. In) uunail - 1 
*Wf- f, Dealings su s ti e ud e d . xd Ex 
dividend, ve Ex strip Issue, xr Ex 
nghu. xa Ex all 
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FT MANAGED FUNDS SERVICE 


'For Currant Unit Trust Prices on any telephone ring direet-08364 + five digit code 
(iMnd fceiowj. Calls charged at 44p per minute peak and 33p off peak, tnc vat 
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6J44.74 45.40X48)6bl7K« 2Slufto0 .." 5 21b 6 Sib 6 230*600 


4107 41 D7 43 84 
<1 83 41 B3X 44 60, . 

39 67 39 67X42)1 K 7 5 
6711 67.41 71 95 LX 7< 


-3744100 ■)**»• Irnsl 


(Accom Waltsr 
AmorTaroxX 
9818 WttnrnUota) 
Capital TU... 
(Accra UritsX 
CoollSmilr Cos 
(Accra Units) 

CoatenMe , 
(Accra u»*is) 


1505 16fl5fe34|<«66 Eo™P , "’ f ■ 


JspigfaxmiSm Sb anna 170.1A 180 57V 
Sc ir 11 o< tartan Sb|38 04 38 0* 40 mV 
PxItkilUrOn JV 1 2120 112 0 12009V 


21*3 216 3 zwatoao «46( minelrturun Xliurrarrarw,; 
Eii Mi l ^58 W «MttMtaa SK, 72 US 72 154 « 

Oil y?Z 522SSJ2. SlrEVtS? iSwiiowBw 


285 B 28) B 304 0 a ZH torn* «mrrteyrat_ ft '.00397 ICO 

SbJSbl SiSialim SSft2SFr_?bll73 82 173 
SzS; »0B iS2 2 «»« SiStoCmF .Zb|34 06 1M 


87 29 870* 93 42_ 
8861 8801 ?4 84 y.38 
233 0 235 BX 250 8 1 53 
297 4 300 9X 320 0 >53 
55 03 55 05 5H-55 1 ftft 
5*31 56)1 59 8? I 65 

155 0 15)0 1*4 B 5 9b 

1945 194) 206 8^96 
IBS 7 UB 7 702 3 
209.5 20* 5 224 6 
138.1 1381 M7 5 
139 5 139 5 199 0 
6969 6969 73 35 
*9 *9 6* 6* JJ 35 

1153 115) 122* 

1782 1783X18*5 
204 9 204 9X217 9 
-.35 92 35 92X 38 20 
5138.92 JB 92X41 J9fe 45. 
57 0* 57 06X 51B4 1 1 

63 45 *2 45X64 39 
-.57 40 57 40 59 
31*2.75 62.73 64 

Friends Provident Unit Trusts UOOOIF 

Castle Swat Salisbury. WHu 

FPEft^S^Rl 4 - - ,J ft taO-25 264 19 281 05D 69 

Bfl*S |S 5 P960S «9 73 531 ftjG 69 

FPEaraGtBDht ...5 85 06 B6.20X 91,77 0 77 
DO ACCIXI 5 86 07 8/28X92 85 

FPFbad W D*u - 5 LUU LLLA/XlV^ 

Dp Accaia .... 5 1*903 17021018004 

FPMIGWOM.- S 57.86 W.05 61 7* 

0* AttBIK 5 5901 59 19 .62 97 


oomanxiKmi 
Global 7«l< 
Paciilc E vnpl 
i Cram rn r . . 


. 2b 173 82 173 BZXlBl 61 5 7b XM 
, 2b 134 Ob 134 06 143 39 3 69 MkW 
2b US 32 1JB 32 132 Jft 1 75 <0*71 
2b 155 97 155 97X161 I! JOO 0)672 
2 ft *88 988 102.29 228 *5673 

. 2 76 46 7b. 4b 79 47 S 62 4067* 
. . 2 S0368 70368 212 72 1 81 *0675 
2 b 14 1 27 41 27 43 *313 1*147778 


Hiektecant 5b 1 147 ft 1-140 D82(ft29j«d*0b American fncam 
HiptrirWhaGH 5b I kl JO bl 30 ft4 hollo 23*007 Enulr, income 

Marks S. Spencer Unit Trust LU U200JF 
PO Bd< *10. OtslerX, CH9990G (044,680066 £^,TtoS ' 

ll&SIgiPWM. 5\I 106ft 106* H4)l4 10UhS£ - 

333V", mm S” 

Mufaorngh LU SS wT HFuTutua. Unit Mngrs LU tl400)F 

BaawHtr; MSP 

rKtaumJSh H »> tlM « 32 0 43 5057 TRr BiKas Crocre. Msrtt H ar&mr PsrumeMfe 
Muea AGrawik 5b 58 09 59 19X 62.B3 5 » IU58 Caqalrles 0705 372222 DaJra D1 

Exraxnil) 5b 53 51 ft* MX57J6 124*l»? SSlcpoV . .5'. 29 00 2913 3107 

Rin Amrnctl U7 5b 33 08 3311 35 14 1 4**1360 LAcora UnllW V 5b 3103 3X1§ 33 2ft 

MGiaaUKO-U ib 57 12 58 1) hi 73 0.82 <1341 Australian v. . . 5b 151.4 1U.BXI699 

UKGraatk 5b 51 52 52 74 55 98 1)6 41262 lAccra Units) V- 5}, 1705 172 0 184 5 

im I Incamr Sb 45 45 45 94 48 7b 512 (6966 Cantina . - ftb 4826 49.19 524* X5 

Hbkririd Sb 44 76 ■» 41 M)0 7 1**6965 Wccra UMUI . S? M61 51M MM 15 

Ouriiles Sb 88 2b 89 57X 95 08 S 09 9S9U Eraeaja . . Sb 135.5 1370 1463^-10 

Jim. 5b 37 15 )7 1Sx34.43r -BsW lAccnmUnlur ...3b 14X0 1449 * =T,r ™ 


«BB (LM. RsttachlU Fund Mgmt UMOIF 

SlSafeUn'stane.LmdMCOf 0caImq7I-2S 

5135 51)5~5SaijX7l|<^ UCAmcriuifed.‘..6 J45S 3*5*1 3TO./4 

sss S rfstess Bgffj^-ssggsgss 

MXer UKCa... 6 7501 7531 8106 
SrmlrAallrlai ...6 46 7S 96.73 5023 
NCSxIIrCaMk) Ql ,6 3405 34 » 3856 
t «»»« LU UMOIF saRSz-W iSS flu 


n Hill Samad Unit Trt Mgrs UZOOIH 


UccamlMisl 

Moniby iwanx 

feaiaihiiii' 

SxMltoCXl. 
(AcsxnUakM 
CUt Cot) Me. 

(Accra (JXcO 

GiHMcInc 

uccamltnfal 


77 OolUrV ... 6 204 9 

M Eonarar V 6 156 2 

m Far Emi V b 135 5 

Dil rnunual b 492 8 

79 Gill & Fidfal IIK 4 22.70 

HW VMd .. 6 90 20 


nfte Road. Ctnypon 08 ~- 
6173 70 73 70 78 82 J 62 
b 124 2 124 2X112B3M 
6 204 * 204 9 2191 I 25 
bl 158 2 158 2 169 1 123 


6 135 5 135 5 144 9 2 44 
b 492 a 500 9 535.7 1 b 
4 22.70 22 8b 23 75 U 
6 9031 90 20 96 4 7 661 


Incamr AGraolii 6U43U43 122 2 *73 
baerulimXV. .6 146 9 14* 9 1 57 111 49 

J.MacTrcRV . 6 58 12 58 12 62 16 

'mad Jj/kuw General t b 131.3 1313 140 4 

I HjlfesouttsV 6 4ft 00 46 00 4919 

PantBiM* . 6 49 90 49 90 53)6 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


Mutual unit mngrs wa cxxuy ir ic5SSi«ita.” Hkh we* Soasau 

65 15 66.16 69 64 
4207 4449 4683 
bO 34 6144 69 67 
57.92 58.96 62.06 
Jb 3759 JB OS 4308 
5b 60.46 6X02 6422 
5b 90 63 42.41 44 64 
5b 28.67 2907 3004 
)b 60.14 6005 63 41 
)b 64 18 64)8 67.55 
5b 6601 6700 71.04 

5 b 1 05) B#3 1463U.f0fnOT uKMjlerCarv - 5b 65«4 6645 6998 

(Jnliu ...Sb 1430 144 9 UKSmaltcrCo-»-5b 43 12 44 75 47 )0 

come . 5b|b332 63)2 6707(9.O4HUBO UKIponc - Sb 6063 61.73 64.97 

5b 5810 5910 62X6 
5b 37 66 3816 401 ft 
5b 60 64 bl 22 64.44 

5b 4085 4Zb9 4488 

Aeatralatflan 5b 2894 2933 30B* 

fek. 0b 61 03 61.1ft 6* 37 

Deposit. -Sb 64 06 64.06 67.43 

1 Mioagtd ...5b 64.90 65.92 69)9 


UKE*ftvGealnc...5b 3389 3448 3663022 U«2 
UKUraPalttF- -7b 2730 2768 300 3M 71 ,1«1 
fiAtnv UK lamer Cos Ire F. 7b 227 8 Z31 0 aofaUnuu* 
,WWl Gill & fail XL to si 26.34 26 40 27 92PM «« 
UttaLntolksF Ut 194 7 198 7 21560.01 11*06 
WlAoefeaifer .56 29)7 2904 31-fefaU >1*07 
For tan Acc ...5b 3805 3908 4X05B 10 <14M 
European Acc. — Sb 31 62 3325 35)311571*1(0) 
Stewart Ivory Unit trt Mgn LU 0500, H 
» 45DuriaueSa, EdHtonh D3 -2263Z71 

T Amerionv. . -5 25ft 9 256.9 2746 1.59 <1410 

1 lAccomUtots)*... .5 3005 300 5 321 2 109 (1*11 

BrMU - 5 722) 722) 764 3 oJJ *1*16 

Ifexam tolls) 5 U5ft* U56 4 1223) 6)1 *1417 

Entrain v.. ... .5 325 5 3200 344.9 X56 *1*U 

(Accra UoeJV. ..5 3489 3489 369.710641*1* 

ISS Japan . . - 5 103 7 103 7 110) - *1470 

**»5 Keen UnHs) . . 5 10*0 104 5 111 1 - 0*21 

Mm uexPaciflc 5X41.9 141.9 151.7 1 45 fi»S 

va lAccam Units) 5 1430 1430 152.9 1 45 <795* 

S“J PEP 5X87 1214 I2B.5 HOT 47M8 

MnqdEODlty 5 111 2 1120 119 1 «.42 W 

tod* Mira Loftily Acc - 5 115 0 U* 4 1232442 *0056 

JWJ HugaClXi* 0 96 97 9697 1010 L37! B» 

fans (Accra Units) .. .. 5 10*6 1096 110 1 137! <007 


StotHr 
SnultoCos 
Special Sits 


6 49 90 49 90 S3J6 
6 238 1 238 ) 254b 
0 7b lfa T6 16 81 45 
..„4 119 2 119 2X127 4 


UKCnxniinnCoi 613210 3210 34)3 
IIS Smaller Cm y . ,.6l30 fa9 JO 69 37 821 

Key Fund Managert LU (1200 IF 

JS EconUIB Si. MxKfeslef M2 2AF Obi 


3 *9 01 59 19 62 97 

row. 5B2J.1B LU. 45 1W.20 
5S2BJ7 J7S.W 136 8S 
t DIM . son)! 177.2? 188.61 


JSfpxilJlnSl. 

Enurtyttra 

Income 

Gin & Filed im 
M racer Uwnoe 
toenuiraal 
Smaller Co's 


cMftler M? 2AF 0*1236 5362 

6 60 03 60 0) 6387 4 32 ffiM 
5 B3 47 83 47 89 28 b 16 (DID, 
5 6/ 2) 00 97X 72 99 J 86 *07SB 
5 L34J0 134 30 14200 7 57 10709 
S 69 60 TO 10 75 38 2.76 *0TU 
5 48 )0 49 30 52 73U 921*6X0 


FP PM Basic Dbl . 3 17531 177.29 IBS.bl o)3 _ 

OoAmim 5 176 4S 178 92 190.34 0 33(48*98 OuUn 071-' 

SmSmOM .5 21890 22380 238 06 2 82 MW, tocomrTnob 


KTtinwort Bauson Unit Trusts (14001F 

10 FenOwrta Sunt London EC3 

Du ler. 071-9567354 Admin 071 -623 BOW 


DefeCM 5E46.05 SI 54 267606.82 

SlratttaineOW 5(4778 49 51X52 67^35, 
OoAcanr ... ft| 5420 fkUXSJN&JSI 1 
HAm Sdefata Dm 5159 41 59 72 6353B44 
nfeamVT .. . Si 62)4 6266 66 6ft B 44 

GA UnH Trast Mngrs LU U000H, 
OMrtdMaCWtffLM^^ 
era* A II. (49 6ft 49 66X50 40)13 

SSfetta^gttgttd^falS 

•CAB -CuiWknl Atonal fate 


Ealra Income Sly 47 08 47 90x 5096(7 OblM/l! 
(AoraUBlsi . 5'J 5552 5650 6011(7 06 18712 
UHlutt .5V 100 B 1058X111 7to-J9 <0713 
lAccam tolls) 5'i SJ 6 »7 6 271 9p 39(<tDll 
Globsl Income . 5b 107 2 154 3X1641 
lAcuim uniii) 5*j 302,4 3066 3262 
HlXiVtod 5b 113 6 315 2 1220. 

(AoxiiUmUJ 5*i 277 4 281 5 299 5^.42 

PPP Income 5b 8994 9 101X4 682^ “ 

ctcnmUaUU Sb 9620 9 729 10 J>. 
SmlbCoiDri. 5b JS 51 37 37X 39 76(7 04 

lAttnra UpIUI 5b 39 79 41 47X 44 12 B 04. 

Cm Accra'... . . b 59 34 w J4X 59 b Jl 11 idOSJ 1 


PPP Income 5b 8994 910IX9b82h)T 

(dear* Unils/ 3b 1 9 620 9 729 10 " u ” 


mniAL CHARGE: ongge made an sX« X 
rats Used la dXray makewig MB j«n«m6ain* 
enstt. Wdnaing ttmpvsara Bad w Wwnicrt a feb 
Tto caxgg o nduoed xtoonead, Bids 

OFFER PRICE: aw c<t» »** p«* tan 
pmxx now «w am bmqyv by iweflom 
BIO PRICE: aw oaao reaunw npKg n« 
prte* a vMSi ixas jnuU back oy rvesfflre. 
CANCEUAT10H PRICE- »««»•»» 
mHme fflon pm Ire neumuBi spnad ketacett UN 
gfer and to pnoec e de w nraad to a lonaXabld 
earn to to gwMmxnl h pm ral nX 
pita pjvgn mi* a no nanraxr mu A3 6 
nxutf «e H ptfca 6 XHBset mon Ur 
CMUBfeOmpncB H ao w m. ArMpmnffM 
meuaa is B» exortann orra By toWBagers d 
an, k usuafy n acxnsances m utma ton <s 
a urge eicen 0, selc r, «l unts «mr fen 

TIME: Tfe lew elvra dongsw Ou MS 
luugo'i name d M taw X M XU BUSTS 
raxbon peoil irtets xadar lew ts oacaled tty 
Ba syntfwi fetigxae faf naxdto xai Oust nan* 
im TAxas m » wm* if) ■ «Ktt toll 00 
ion ifei • 1101 n 1400 ion (♦) - lfa* a 
,700 now (^1 1 701 tomWgtti Da/yONkog 
pros M set on hr Rem X to «3ta*sa 
prait. s start pined X uni ray Wpse oetaa 
pram aeaxw anHXM 


HBT08IC PRICING: fen fear H Ocnrias 
Do, 8x ntanagm art nornXy dex at n pneo 
M on lx nfi mead vaunn ttte pdem stoop 
are 0» tarn routr Bam afifcaw and war 
ax (a 0* cxresi dEXng fentt Oatoxa 0/ to 
ttrerecfaQ p«tMB rerartH *e * yxacn a a 
toward prdog tosb. TU nanagw ad OeX ■ a 
toward pan on nqgest ana «wy more n tarrad 
Pncnj M ny Wd 

FORWARD PRlCmG: na uncr f dtaom 
Dm >■ laragrre ou a bn pnee b w M cn ou 
ned otdu farescss can 6e gam eo ddUfa 
(BM a aa«n a n poeam at aa Mho 
cameo pel Tto ate waatag m im Dkwtpapar 
are Ba ram «H frowan by Ba waagMK 
SCHEIE PARTICULAR AMD 
AB’ORTS n* most need repan am man 
Darecifare c*n fe akUM Im a daga km hnd 
aamsefi 

OBor oaytaxtojr noMi are optfagud at 
tfetadakaaiMBa 
FT Uanagrt RaBs Sandee 
B Ufa imreni maud, Twa 



,18 64 J8 67.M -WU1 HanaFUamiAcc . 5| 114.1 1)4 J 121 2(bB9TClB 

■01 6700 71.041 -1*651* MafarilySUg - lOU JO 101)3 102)4 lUJ&kZTIO 

,44 66 45 6*94 Sto/eb/aial InO Irrv Mngn LW TX2WWF 

1 12 44 75 47)0 - «E6 {dfatoS ftjtwa W HMlOd. BltfMUfe. '*** 

Itss-B --SSL ISS&S&rtti 72 47 ^&”9fflSg 

-6ft 38.16 «U6 - J6 mi Sue Alliance Unit Trt Mngmt LU Q200IF 

64 bl» 64.W -JM14 Son Ail Life, Moose. KcnJam M033b«3 

Si! ™55 £32 Exilty 6 554.9 S688 bOl.9 160 ties 

30 m - Mann America .. 6 he as 67.91 7863 1.26 

S £in£ KS "Sis EarEiB. 6 82)0 8324 89 03 096 UO) 

°6 W.06 67.43 -"S£ WwMtBmX —.6 4385 4385 46 b) 7 02 01«6 

1.90 10.92 69)9 -Mda Wwldi Financial. .6 33*2 3162 359b 5 18 ll«7 

VToWf TecRooiggr . b 3804 J8B4 4104 L51 U« 

PE2 OUE Prfc«s^771-4 100410 iSSfSin; ft wo 6743 543 «S 

Dcaim. 07)3 230000 ^5?!^. V . ft SI? S 57 W^Hoilltoi 

Sun Uft sf Canada Unit Mgn Ltd UOMW 

91 ,23 

UKGnofA . . .6 31)8 31 82 34 040.86 414» 
WorMwMeCowtA 6 2210 2210 27MUIT7MWM 
Sun Ufa Trait Mngmt LU U200)H 
101 Caam R. UNh EC4N SAD 

Uitfse^iiss =WM|as® 


I Deanna. " 

.. *1 33*1 & 

48.15 m 15 5117 
211.1 214.7 229 ft 
1420 142) 152.1 
102.0 1020 1091 
46 49 4649X4903 
41 6* 41 64 44 Jb 
3808 MOB tO.Se 
58.47 59.75 6409 
1188 1188 1260 
64 32 64)2 68.79 
66.60 66 60 7203 

8462 8571X92 X61182 


Royal London Unit Trt Mgtt LU UOOfllF 
ffayal Ida Hit, Cokfesier C01 IRA 020b76«40Q 

MtoXtofeMfe-..tb|g949 89 49* <75 20 (1.77 [*13 
EtopreoCnMh _5b 67.92 67. ?&< 72 2ft 5. 76 (*122 


MosirrPttttoUo.Sb «.« “S® “■■£ Sff 
AoerCnwtkace. ,5b 38.44 »44d4l ra 0 67 OOb 
CapProiecrerAcc. 5b 33 12 33 05 35.88 4 21 1143* 
feptoou^to... Sb 3018 3007 32.64 «21 
DtobtoihAtt 56 5627 56.27 60 17 123 *to*l 
FxEastGaU.Att .5V 67 69 6809 72.K L« •»« 
JapmGrraafee -Sb 92.77 92 77 9900)0 D0(tt4*ft 


9277 990017 DOM 


SaaXalSto 
UKGfexih 
low RTnah 
Cetrp Income 

Htolacom 56(9832 9B.3ZX 105-7(7.4) 

lumabGrart-.. SV 122.7 U2 7X131 9fc.32 
Sb 158)1 58)1 62.46va.70 


5b 1 6X42 61.42 6604(7 87 V 
9a 32 96.32X I05.7I7.41V 


MnlfaBaUAcc Sb 60 61 60 95 65 19 t 45 (149 
£ StttoTWtt. H 66.19 67 OBX 71.74 164 0451 
rSE 5b 7061 71 56X76.54 >64 ( Aft 
Sara toAWkto 5b 61 06 61 70 65.99 >.13 UfU 
SSltoGUita-. 5? 6389 60 57 69.06 113 126*0 
Sr-UrGiMa 56 2518 2528 2704C3DWW 


Save A. Prosper Group (0900JH iSSff-ttbt-a 56(25 18 25 28 ucnaJOK’ 

16-22 Western lfa Wort Ml SL8 __ Suds Ufa Unit Trt Man Co LU U200IF 

C “ HU ' ^1 :^. 51 ,v A*" 1 * 3fadtWB°W Hatton. BitPtnoed. E«j 


Trt 071 -179-04*4. 


UbHptad) 0708-746966 ^ (Edk. ! 031 "" 
lira he 8 Cwtt — 5b 4601 46)1 4926 
AnxrSxIbGos- 5b 47 Jl 48.71x3X81 
CfeUrt ..SS 1090 1090 115.9 

ST .. 5 1022 1022 10L2, ... .. 

c— xdhr ... .5b 7178 71 78X76 361304(41^3 


TOO Dul to 027726101 

S3m ; ...J?P!S8? Si 
&*•* $2 HV® 


i»> FlaedlntAtt. .51/1236.5 3411 2498|8 74( 
UK bdHlBrit DU . . a] 9Z 96 9392 99 3m *4 
UK RXn Tract Aa ■ si 97.2 9819 1039E.44 


Eaaav Dbueut 
Energy hXs.... 


-..54S7 5529 — 

5b 1 76 12 78.12X83)00 71 1412» 
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TSB Unit Trasts Q200)K 
aartuePU 
TSB American . 

DaAeoan .. . _ 

TSB Brft Growth . 



■ TSBEnroonae. ... 6 71 31 7XS5W70U 1 

Do«a» 6 73 8 74.14*7087 108 

TSB Ertra Income ...6 15473 ISjUfllMl b-Z7 41*63 

On Amns b 123 15 228.04024259 5 .27 41464 - --- -- --a 

TSaSuuIhrCM. . 6 *069 <2 274 4* .96 2 41 114W pS?--? 

Do Aero b 40.06 44 7^4*7-57 191 414U lOSmiH CoFcA 38 . .. 

TSB Coral ... „..6 iJATl 21105^213 03 3 77 41467 J“*Jg“|ggg 

Do Actum 6 «2.«9 *0073^43*81 3.77 «146B 

4 <14M **•» F *-”-a 


M & G SecarlU 

346794 Ctarfbond... 
51K1457 Ukoua IMKU. 
62K1«9 RAAOP Feb 26 


■ siEsr.r*- 1 ga 

TSSriconw _h 790X3 29SS3 31 4 39 628 tl*71 l»U AnwrUan Ft* Z8 

TSBPaSit".' .6 |u M3 13 226. 73 & 37 ii47i Murray Johnstoon UT Mnflmt 


Oo Actum 6 216 l 221 76 23? 91 037 41474 mrnrmb* 

- TSB InunuthxLil . 6 16626 MM 392.07 3.83 41475 Am E»4 Feb 27.7.7. . 

S3a Actum 6 46033 47274 502.91 0 S3 414% fm trot Feb 27 .. .. 

TSB Flat Rooms 6 57 B 58 92 6268 1.18 41477 MMBH27-. 

Do Aeon 6 6271 63 92 67.99 1 U H47B jS IIi£lF*hZ7... 

■re BSIctC 0ppt . igUJIO S23H2SS bEnradEx Fab 21 .. 

Da Actum 6 4092 92 4 9BBZ3X4 4M0 SEAjbEmt FibH7 . 

EMraUNSUIIn b 4434 4531M 4B2 237 OMJ sSiDsEwt Fe*27 

DaAccom. ... 6 45 95 46 756 49 73gj,|S£o K Eriy SF06Z7. ..- 


irltln Ltd 
.[100 


SK SS t 


Allied Dunbar An 

100 B 10.71 40683 Bariep Tnt 

548.91 10.71] 40084 Pm Em Cap 

41441 9.72146917 Pm Eg. Act- .. . — 
Pee Am Eg Cap 


|Hcr n«U Oty- 
Piica Gnu Dot 


iPlc-Coatid. 


Offer Vidd Dfj- 
Prlte Gns liar 


Price 


Offer VMM 
Price Brest 


K5 ss;is 


1231 
464 9 

105.6 
1272 

102.6 
1117 
70.63 
84 00 
9425 


501.1 

mo 

136.0 

1091 

117.8 

75.48 

8985 

1011 


44 78 4*3714, 

4870 51.1*41 227 


4631 

10 

4105 

62.94 

29.40 


47 67 
4536 
4269 
66.08 
3036 


38 55 40 474 


297 

2-13 

BOO 

a.oo 

133 

777 

0.91 

164 

139 


320 


Pen Far East Act 

8 SISSS:::::: 

a 

Pen Em Ace 

fa Am Eq Cap. 

Pm Am Eq Act 

Pa Far Cari Cap 

Pee Far East Act 

Pen Em Cap _. . 
Pea Em Act 


47877 
47876 

47878 


293 

Si 

34J 

273 

302 

383 

424 

27 7 

St 

30.1 
283 
312 
326 

36.1 


10.40 

073 

as, 

5 % 


TSB Se Iceler .... 6 4637 47.19 50 2 a 04 47H0 

K8SB 

T58MI fnegrar ..6 49.4 49.7 5287 671 44M0 

Da Atom. 6 49 4 49 7 5287 1.71 4C61 {ftSE'gSf 

TSB Selects bicorae. A 49.08 49.67 5284 6123 4062 

DoAears -6 4938 4937 5204ib.2sl4<3U P 8 *”™. 


41064 

41065 

*“22 Antessadar Life Assce. Co Ltd 

iiSf BOHridefeor 
Slobfl EflhflyFrodf 

41069 

41070 



Assurance (z) Eagle Star Imar./MMIand Asur. Guardian Koval ExchMOT-Castd- 

Btrd. Milton Keren MK42HU 60S! Mary Ate. London EC3 071-9291111 BO LMal UH Aoemn itl _. . . 
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107.4 

104.0 
1074 
1050 

102.9 
107 3 
945 

106.9 
106 8 
1X15 
1095 
1X6.9 
U45 

108.0 
i.l 

1125 

107.9 
103X 
108.0 
105-1 
1040 
1068 

104.6 
106.0 

1162 

1335 

103.4 
1299 
1X8.7 
1095 

100.6 
102.1 
1X7.0 
1102 
900 
1066 
94.2 


3710 
299.0 
2915 
a 75 
909 4 
262-2 


403J 

314.7 

306.8 
250 1 
9575 
2760 


“i 42589 

- 42590 gwrwy.-.. 
-142591 Managed... 
H05?2 


47080 

47081 

4 7082 

47083 


MauuUfe Gram P1X 


206 9 
173.5 
2325 
288 5 
166 1 
203.4 
1184 


-142594 
-|42U0 

-1 42621 ftowdScrlKzrr.' 

sanm- 


- 42596 


42 


1 42597 EmtfSerX 

«7VW UKEdyadSrol&Z. - 

42599 Glh Edged Ser 3 

42602 !. miser 1 4 2... .. 

42604 promHSerJ. 


^33 POTE qto^* 1 

^ 5SSS0S:::::::. 

*2337 SSpSSSv'. 
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Legal & General (Unit Assort LU 


>34.91 


-1 44372 Crib 

if 44374 ryjS SKCV!. 

23® 

44577 Hi* America a. ... . 

Spcwt* inoome . . 

SLprom...:. 

44380 Maraged Pot Oct JX. 

47627 

443U Eagle Star Life AraufanM Ca LU 


128.2 
134.1 
U99 
U38 
1125 
106 1 
1185 
1X15 
11*4 
383 47 39X291 


l«e ggg %«■.. ‘ 


44385 


y 

H 

3J8 

2.98 

377 

259 

L93 


& 

yS FV nyntw wt Bead. Haywds Booh 


Lite 


-no Managed Seri 

S SSsF^ 

?£ AatHtejaSerL"— „ 

417*7 ssySJr*- 

bfiaSgid Acc Sra 3 T~. 
Equity Act 5cr 3 

SSfisSfe:::: 

41734 

SiwSSf?::: 

417H Property Pm Accwu-. 


378 § 
1945 

ys-3 

2307 

2721 

» 

233X 

3765 

1006 

1141 

1045 

095 

3905 

53X5 

3855 

2990 


269.1 
3982, 
2055 
1141 
2*2.8: 
2864 
1D9.7 
1*2.9 

266.4 
596J 
1108 

116.4 

110.1 

3690 

5595 

*056 

314-7 


0444414111 Fwxy rohFw^ . 

- 41817 fSEsfKSLS- ■ • 
-141820 OrtotaK torafrod... . 

C||T| JBMlinC r — - . . w 

4J739 BretqIAVrtriLrfeFd. . 
41519 
4X818 
41® 


ri m — 

41822 P° 

43358 "” “FLwwt y. 

SS2 tafeSalMi: 
ainS POTHttSSStoi .“ 

41« Pent Orieotxl Owps... _ 

41838 EUySSStJL-fcJ-. ■ 
4US2 ProlbduaimnPadltt. 
Brian* Wed POT rd . 
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1000 

97.4 

109.6 

1064 

998 

906 

153 5 

143 0 

112J 

1010 

970 

1985 
104 5 
94,7 
1062 
989 
1075 
1075 
107 7 
1425 
100 1 


m 

I 

ml 
10*2 
1132 
1X30 
113* 
149.7 
IDS 4 


0242 221 3U 
^ttlTf 
42179 
*2180 

42181 

43130 
43646 
43129 
43649 
43648 
43162 

43133 

43134 

43160 

43161 
*3X59 

43131 

42182 
*2183 
42184 
42101 
42X86 
4*712 
*4100 
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m2SS|U?b“ .,... |514X 64171 -142390 SES3?S!fi£t 
Managed jfaito HI ..life S liajl -144573 cotaSSTV?^ 

lAUBped Llfen. . |SM9 63631 -J 42*1* Eoalty Am«» 

M imroil Pronto H Is87 9 61951 -ISsO r? 

Fixed 

Growth & Sec. Ufe Assce. Sac. LU 

Mm_Gre g Rd.HaraanhHll k W Soso 0444, _ . 

Flexible Finance in.bl -{42433 Htt Ameitow Aetna., 

Ff. ■ -4 865? 1 -1* 2464 Praparty Accwn. ... .. 

iSS? WwMeOnps Accwn.. . 


7*7 4 
6575 
462.1 
4924 
967.9. 
200 1 
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-142609 IxttmjHowxl Sra 3 
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- 42631 Do Aram- 

- 42632 Eo«t}» Inh. 
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6255 
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432.0 
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27X9 

lino 

266.7 

3695 

8Z0 
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494.4 

wai 

ss« 

UO0 
286 2 
1X55 
280 0 
389.1 
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152.8 

SH 

iSi 

M0.7 

J331 

1075 


U.93 

160.9 
2485 
B05.6 

156.6 

216.9 
437.4 
1940 

388.7 
979 7 
1575 

tSo 


3165 

498.7 

541.7. 

499.9 
3845 
997.6 

290.0 
375.4 

199.9 

293.0 

365.9 
542.2 
162X 

^».0 
l &5 142-4 

150 0 157.9 

125.4 132 0 

!2X| 128.0 

1»5 1*6.6 

120 7 127 1 

*04 1475 


1 47084 1 

42908 
1*70851 

42909 

47086 
42410 

47087 
42911 
47535 
429X2 
42913 

47088 


■ 42414 
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■ 42916 

42917 
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Ffcnrtiig MercawUto-,, 
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F lent bn Unhwsd 
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hoty A State Sd Aaeet_ 

Draywa CoraotMated. . 

NEL Pensions LU 
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1058 

1045 

905 

995 

BX3 


1283 

885 

116.7 

981 

1090 

94.1 

1245 

700 


Barings MogdP-lrito 

Do Accwn 

ntWHy Mngd P’fMia.. 

Ea.Actnm. 

Garlmore Mngd Food.. 

Do. taxaw 

HnfcrawUngdP-telio 

DoAccam 

{JIM 8*11 Mnpd PVoUn 

Mar Grea Wrtd nirob.l 
Do Accwn.. .... 

KZZS??!?- 
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CaritFwnd- 

Do Adam. 
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Do Accum , 

srasr^^ 
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tbebaWlh-PlHlo-M.- 

ttoOTVrm-PftjSt-tjn- 
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□wtosEoshy 

Chokes Fixed let 

Ghukeslwtl.- 

Choices Hth Amro 

OwMcet Padflc. . 
OatceiEanpean.-,. .. 
Choicrs Proper ly .. . . 
Qtatcribntox-Ud.. .. 

Outers BMq Sac. 

Cbeieti DnailX...— ... 
FraOTMUWilaO-Tri-. 

rrotoSwnMuwwiri* ' 

riUUUII rUCBDA. 

Fro*, - 


Fmriwn Nth America . 
Freedom Pacific . ...... 

FnedamEaropin. . .. 

FrvMBm Pfiif 

Fryedooi ladrr-Lkd 

Freedom DowtlL. ... 


6B0X 

129b 

1175 

141.2 

1460 

140 7 

121.0 

190 8 

94 8 

136.9 

1104 

141.2 

15X3 

1345 

1025 

101.7 
89 6 
85.8 
1145 

79.7 

93.7 
735 
825 
99 0 
1025 
1062 


7004 
130X 
123 6 
1406 
153 V 
1*0J 

127.4 
198.7 

99.8 

144X 

125.2 

14B.6 

1302 

141.4 
107.6 

107 1 

90X 
882 
120 J 

62 

77.4 

.865 




Legal & Goncrol (XMt Pensions} LM Meicftant bnwctnro _ 

Klagswood Hw*. Ktagswoo* Tndwortb. Surer Pwl of the M^Group* 3 60 Ud 

0737 7V£12 91 SX.Land** WIM 7DA 

**17 *5 ^ Ufe Aflmhrtjtrattoo 0272 266 vj. 

- SS^Sjsagts^ 


FroEari-nto... 


071.2037201 Ec.BMg.Soc.lhhd.. . 

««7 EetmMCariiltdL 

TrSSV DO- ACCML...W. ewe .. 

J““ Era raro.EaU .toit.. _ 

Eaonro EaroleH... '.7.” 

isn 

SSx 
im.2 

2A6J 

otH 

1809 

26* S 
412X 
2035 
2815 

Do Actam.-.~.".'~.. 71 Si 7 


Exempt Find Into. 

— Do. Accwn- 

46090 Ej.Mfealh8.CI0 ... 

Do. Accwn — 

aanBUtni Initial 

4X711 C tFZ£T A l “ l - ■ 

4^ f Tms&i*:: 
S3S5r. h !V: •: 

«*2 

479M CSirih'liK - .' 

*7963 Da. Accum 


1585 

1995 

203.2 

4415 

855.4 


1505 
185.7 
2690 
4142 

813 1 

1J67.0 1393.7 
1*25 171 1 

2050 

207.4 

2485 
426.7 
6640 

133.6 
1778 

S2-5 

28a j 

605.6 
9437 
1589 
1905 

278.5 
4338 
214.0 
2960 
1040 
118 7 
1360 
1*75 


<2748 MIMaugedFcL 

3 *27*4 MiCtoctfT 

*2790 ui EwnSSro Eoroty” 
*2791 MIFarEOTbUB 
<2752 MiaiH-EdgSr— - 

SSwESEV" ’■ 

42700 Ml UKM 

^ «:S^Stow; ; ' ; 

42764 SinSl^Fd 0 ^ 

SS SRSfiSs"-"" 

& lKKL R Afa- 

*7070 Ml FmEnrooean 


535 

W79 

*92 

1784 

307.6 
'M1.4 
362.4 
1389 
4908 

Si 

1367 
1350 
1321 
1324 
1910 
163 3 

120.7 

1490 

146.1 

1536 

159.9 


4188 
51 7 
1877 
323.7 
3690 
381.4 
1462 

516 6 

370 6 
2475 
1335 
142.1 
U9.0 
159.0 

2oi a 

1718 


153.7 

1416 

168 3 


- 47089 

- *2946 

- 44776 

" «444 

- 4293? 

“ *7501 
“ 42948 

- 42934 

- 42940 

im 

- *2930 
“ *6711 

- 46713 

- *2992 

- 42901 

- *138 

- 429m, 


154.9 
106.8 
1075 
1004 

108.9 
11*4 
1507 

Si- 3 

90.3 
407 
I43J 

aapr?* 1 ' 

^ArjKxrnGrowth: .. . 

Ma. r 

Jrame Dist . . 

•■tHuaiicnji 

J*pa* SmllrCo'i. - 
Mara gm 

Unleersai Maniarod 

SSJSK- J 

E*” AwwralLin- 

SSsHr" 

TOstoUrrtauotMl 
JOT Japan Sralir Cm. 
pot Managed 

tefss 

{SH!*"™ 1 Mngd 
ok 

Fh*i ,U3 Smllr Oa' 


280 7 

919 .6 
1010 

278.7 
,10b 2 
3918 
1070 
393 8 
50L7 
393 7 
2253 
5005 
534 1 
354 0 
109 8 
182.0 
3313 
108.6 

498.7 
106 1 
Q05 


289.1 
J67 4 
221.0 
1075 
2160 
£M.a 
2705 
2176 

392.1 
150.7 

627.4 m , 
W»0 14955 
3M0 37*5 


112.9 
995 

1125 
112.4 
1X7.4 
1155 
1250 
1206 
115 7 
13X7 

1104 

113.6 
108 5 
1137 

110.6 

1105 
112.4 
110.1 
U10 

1225 

140.6 
1008 

136.7 

124.9 
1155 

105.9 
1075 
1232 
1X6.0 

94.7 
1132, 
99 2 


109.X) 

1090 

95.1 
104 5 
856 
1134 
1033 
USX 
.904 
1220 
1033 
114 7 
990 
1311 
73 7 
975 
1231 
163 0 
1124 
1X2 9 
1X4.1 
114 6 
126-2 
167 1 
856 
951 
«e 
*5 6 


29X7 

293.4 
346 4 
1069 
2933 
1117 

412.4 

197.6 
414 5 
6125 
414 4 
237 1 
6266 
9602 
3706 
115 5 
2415 
348.7, 
1145 
524.9 
1110 

907 

6604 

3043 

386.7 
2306 
1X08 

227 L 
7305 
28* 4 
229 0 

3074 

1380 

6604 


-{47140 
—1 43037 

— i 45634 

- 45694 

- 45713 

- 45727 

- 45736 

- 45733 

- 49749- 
-145730 


45279 

432B0 

43282 
45281 

43283 

45284 

45285 
«M7 

45286 
43288 
45287. 
45348 
43342 
433*9 
4335* 
43330 

43360 
45362 

43361 
45J63 

45364 

45365 

ajw 

45633 

45420 

45421 

43430 

45440 

43442 

45443 

45444 
43447 
45481 
46394 
45483 
45486 
45485 
43484 
*K» 7 

45488 

45489 

45490 

45491 

45492 
43499 
43*91 
45530 
45933 
45535 
45337 
45564 
43376 
45377 
43578 
45580 
45588 
45609 
43379 
45303 
45503 
43507 
45509 
45311 
43313 
455X3 
43317 
45619 


- *5594 

- 45395 

- 45396 

- 45414 

- 45413 

- 43521 

- 45523 

- 4532S 

- 45527 

- 43329 

- 45634 

- 45635 
—i 43636 


0306887766 


*7519 

47518 

*3059 

43060 

43033 

- 43056 

- 43051 
43052 
471*8 
47149 

- 43057 
43058 

- 43053 

- 43054 

- *3061 


999 

2103 

1431 

1655 

533 2 

11*0 

2*0.6 


“5-1 

229 7 
150.6 
174 2 
56X2 
1208 
2532 


43999 
- 46017 
46021 
46025 

43061 

43062 

47146 

47147 


070S8Z7733 
43083 


43087 

43088 
4308* 
43092. 
46111 

43093 

43094 


*3097 

43098 

*3099 

46112 

43100 
47975 

43101 
461X3 

46114 

43 102 
*3103 

43104 

46115 

46116 . 

43105 

43106 

43107 

m 

43112 

431X3 

43114 

<3115 

43 1X6 ' 

43117 

*3118 

46117 

43120 
4797b 

43121 


’I* 
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> For Currant Unfc Trust Prices on any telephone rirtfi difl*a-083S ■< + five digit code 
(listed below). Calls charged at 44p per minute peak and 33p ofl peak, inc VAT 


K&PUfe Assumes Lhf 


*■ SS 2£ a & 
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KM flfht VIdd fitr- 
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a^Rd.A^^«gn. 1 PtC ggte- g i 
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*J Mm imi Tm im 

■ JS 25 !<*»« IW 3 

* JtOOJ 6 »l»m «*!«■_ art «s 

- 4300 b C-rtrtciwPjrtKitfB :» 1 241 fl 

- 43011 hiWtoi tg Srr H 177 7 JB7.1 

' E^WmI»m5«S. 178 6 W« 

” «JUJ FrMlIaauBHB^rS 163 8 17Z.S 

- 4M2S CuMtMli^dMI. 1«« 3061 

" !32?S CmWarrUmiStT B Ml 140J 

- 43077 LifUttaCMalSffD 94 9 949 

- 3 3079 GmarrHSerO 100 3 100 3 

• 43031 LMikimPmUiiSbD . 1219 121.4 

NmamoA 4t c s<t o m.7 1 * 7.7 

tafMulU^SnD 1314 1314 

. rwlMma—MO 1322 1322 

I LM CwtBanUcqdSBD.. 161 B 161 B 

0236768883 bnwmSnt 100.7 MB 7 


- 43603 MM1H.1 

- 43604 taMZMvl 
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- 43606 MMCfllbi.'K*] PH 3 
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614 4 646 4 
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2M 3 263 4] 

3*0 6 M3 


*mio MpBiiFM 2142 223 6 
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Hn3U fd . . 130 8 1308 
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43U5 Pmt-lod Si* Fd Ord 173 J IS 4 

4J6J6 AnCd 67«M 26B6 2028 

43*16 PlltLw 19664 14664 

43641 PMKEi .. . 20231 2023 1 
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PMPtmPxXKUdB 1336 1336 

-43M7 PMCmP 3012 

- MU 

- 43633 

- 43639 

- 41636 
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- 43461 40 UrtrMf* W. W3 285 
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" • SI II : M -I 
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Spa^SyNdfra— So Mi - 43192 Hi I '.SdttuUUrFe . 1183 

EWHrFom 73 0 78 9 - 43l« S£4“™ n 108 5 

Esserr . S3 £1 : « « &\ 

SaSfr-M. .S3 S3 :sBa ?5r5Sffi5M*--;Sl? S3 


■ fil fc 1596 

f982 1666 

' }?2 2 130 8 

• MW ISO 1 

... U0.1 137 0 

144 3 9 

■ • 151 J 1MJ 

- 1».9 133 2 


. 4J4U BateFiMl 

- 41413 jmUMlA . 62 2 695 

- 43413 E4B»« 209 1 2301 

’ 43414 .. IJdT 146 8, 

- 43413 7»m5*iiM 1173 1215 

--&SZX&L * i ■ U71 U3at 

- 46760 IfSOJOdB • I4li l»i 

- 41919 BSWCT* . |974 102 9 

- <3420 trtWM (1387 1460 

- 43421 UPCEnllbuCuUi 116* I 1733 
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CURRE NCIES, MONEY AND CAPITAL 

MONEY MARKETS 

The trend 

«-£5rsK.s-j: 

appears to have been estah 
gfhed. The GennaTBundS: 
ban* raised official interest 

gjv* gf md ° f *23? 

/^d not have the dis- 
JJJJ"* ‘ mp * act on tJ te Euro- 
pean Monetary System that 
might have been feared. 
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UK oeartag bank base tenting rate 

13 per cent 

from February 27, 1991 

The Bank of England has 
endorsed two cuts in UK bank 
tase rates since the German 
5?£L e * n ? sterling is only 

nj§?K?*. 0wer . a 8a inst the 
than in late January. 

The French authorities 
would like to reduce rates and 
are keen to point out the 
steady performance of the 
*anc since German rates were 
increased. Mr Pierre 
Beregovoy, French finance 
minister, said last week that 
money market Indications 
show a growing leeway for 
France to cut rates, but the 
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problem as far as Paris is 
concerned is the strength of 
the Spanish peseta. 

3 sraaU cut in 
me Bank of Spain's key money 
market intervention rate on 
February 13 before a % point 
reduction in base rates could 
J>e raked, but last week's cut 
in base rates was achieved 
^thout any help from Madrid 
after sterling had been 
replaced by the French franc 
as the weakest member of the 
EMS exchange rate 
mechanism. 

France regards strains 
within the ERM as the result of 
an over-strong peseta at the 
top rather than a weak franc, 
put may require Madrid to ease 
u French rates are to be cut. 

Yields fell at last week’s 
tender for Spanish Treasury 
paper, leading to a decline in 
wholesale interest rates, but it 
remains to be seen whether the 
Bank of Spain will ease its 
monetary stance again. 

The Bank of Italy may also 
consider lower rates, after 
intervening to sell the strong 
lira at two consecutive Milan 
fixings last week. 
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„ lViim 
?%-b%«wn 
1%-Vpm 
046040(001 


623 

3ffl 

SB 

201 

38b 

-in 
-I to 
045 
2.24 
393 
1.11 
500 
392 
4.75 
364 


2.69-2 65pm 
156-1 42pm 
2V2VP" 

5444(01 

7b-6Vpm 

0504139pm 

ai r a S?" 

107-lAdh 

M-flMrt 

2%pm-%dh 

5V*%pm 

IHE 

18-15 bom 

iK9B 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Marl 


UKt 

iretandr ._ 
Canada .. 
Ntthertaa* 
Setvfam . 
Denmark _ 
Germany... . 
Portugal 
Spam 
Rail 


Frnr . .. 
SMdH . 
Japan . .. 
Austria . . 
OwKltrtiml 
Ecu. 


Dn’« 

«n«l 


13970 
1 7345' 
1.1490' 
1 7240 
« *5. 
5 8745 ■ 
15205- 
134 40- 
94.30- 
114300 - 
5.4600 - 

52045- 
56850 ■ 
13390- 
10 7670- 
I 3235- 
13355- 


1.9065 

17440 

11545 

1.7335 

3L7D 

$9075 

15390 

95 03 
1150 00 
60125 
32410 
$7085 
134 70 
10 8200 
1 3340 
L3435 


UoS< 


LB975 
1 7375 
13525 

17310 
5150- 
58925- 
15365 
134 45 
9550 ■ 
1148 75' 
59875 ■ 
5 23B' 
56875- 
134 45' 
10.7950 - 
L33I0- 
L3I75 - 


13985 
17385 
1 1535 
1 7920 
31 M 
5 0975 
15375 
13455 
9560 
1149 25 
5 9925 
5 2375 
56925 
13*56 
10 8000 
uno 
13385 


0W 04416 


L0M.97(pm 
039054(011 
02B-0 30CA 
OJl-oUaw 
500-7 OOote 
L40-1 70dmU 

OJBOJOpto 


OOOXttl 
i«-3 aCHirrtrt 
l88'Z23nndb 
lQl-lObcdfc 
237-2.bZantft 
a lb-o lftniK 
lJB0-2ipgmdts 
0X5-0 UWK 
ojm zatn* 


623 

390 

-302 

-222 

-316 
-2.26 
-758 
-7 72 
-5 85 
-412 
-2.J7 
-426 
-i5i 

-IS 

ZbO 


IVw 

momla 


2.M- 2.65pm 
1 7$-165ai 
0 82-0 870K 
094-0 9006 
17 00-21 00dK 
450-5 lOdH 
O0MJ7dn 
250-27546 
167-17401 
15 40-16.40db 
565-615«i 
3JO-3JOOB 
7 10-7 &5dh 
039-0 43d >1 
550-6 hOdh 
043-0 470tl 
0 90-0 87pm 


pj 


563 
3 91 
-293 
-222 
-2 *1 
-326 
-2.23 
-7 81 
-7M 
■554 
-39* 

-5.15 
-122 
2.24 
-f 35 
265 


Connmlal rms Ukm nwatfi the Md ol Ionian iratfiag r UK. irHin) and ECU anr guard m US ainucr 
Forward ^cmlum aad dhaanb apply u Uu US doiur Ml HtUUe IiOtUmI curmcy 


EXCHANGE CROSS RATES 



Mer.l 

£ 

* , 

DM 

Yen 

F Fr. . 

SFr 

M FI ! 

Ln 

CS 

B Fr 

£ 

1 

1 696 

2918 

2553 

9935 1 

2528 

3 288 

2181 

2188 

5990 

S 

0527 

1 j 

1.537 

1343 

5234 | 

1532 

1732 

U49 

1153 

3156 

DM 

OJ43 

0650 

1 

87.49 

3.405 

0866 

1 127 

747 4 

0 750 

20 53 

YEN 

3917 

7 434 

1143 

1000 

3892 


1288 

8543 

8570 

234 6 

F Fr 

1007 

1910 

2.937 

257.0 

U 

2.545 

3310 

2195 

2 202 

60 29 

SFr. 

0.396 

0.751 

1.154 

IOLO 

3.930 

1 

IJOi 

8627 

0 86b 

23 69 

H R 

0704 

0577 

0 887 

77 65 

3.022 

0769 

' 1 

6633 

0665 

1822 

Ura 

0 459 

0870 

L338 

117 J 

*665 

1.159 

| 1508 

1000 

1003 

27 46 

CS 

1 0 457 

0.067 

L334 

1167 

4541 

1.155 

1503 

9968 

1 

2778 

B Fr. 

L669 

3 169 

4.871 

4267 

1659 

4220 

5 489 

36«1 

3553 

100. 


Ven per LOGO' Frrodi Fr per 16 Ur* per 1,000: BcJglaa Fr. per 100 


EURO-CURRENCY INTEREST RATES 


Karl 


CURRENCY RATES 


Marl 


SUrU» 

US Dollar 

CanarfUnS ..... 

Austrian Sch_ 

SSei £S?: 

D-Mark 

Dotoi Wider.., 
frea±Fraac_j 

Italian Ura 

'JapanacVen... 
Normi Krone .. 
Spanish Peseta. 
SaedUkKrau. 
Sobs Franc.. .. 
CmhDradi.„ 
Ira* Pint. 


Brew 

Seta# ‘ 

rate 

Drxwtag 


Boris 

- 

0.740438 

6.00 

L42053 

10.02 

1.63347 

7 

157769 

10.50 

*4.4164 


a 28453 
275949 

7.75 

2.43152 

10% 

775408 

12% 

1614.61 

6 

187510 

B 

8.43937 


.134837 

U 

&00753 

6.00 

L 87084 

14 

s 


t Eangean CSranteJon CaltoWlorn. 
•M&g rates trt tor FA28 


OTHER CURRENCIES 


Ehopcm r 
Conner 
UnH 


0702150 

UQ444 

LS3660 

14.4253 

42^249 

788118 

2.05036 

231111 

6.985U 

1332.60 

179308 

851663 

127.786 

760762 

L77680 

220.71b 

0.768463 


Marl 

Argentina _ 
AmtraUi. 

FbUud — 

Greece 

JtepKiwg. 

bu 

KoneaOtJU. 

Kuwait 


Malaysia... 

Medea 

HAalaad. 

SauflAr,, 

fasti 

SJUtFn)-.. 

Talna 

UAE...... 

'Sifliopjau 


(189*3.0-19010.1 
2.4240 -2.4260 
42500-425.75 
7JD55- 75490 
,31140-31^40 . 
845070- 14821 0( 
[ 124 J0 

137755 - 139950 

DM 

9955- 59. M 
., 51795-50880 
J565060 - 56553 
3J630 - 31680 
7JOT-71OT 
33875-33950 
4.9073-4.9200 
6.0125-61095 
5L50-5LW 
6.9765-69810 


o(9970.00 - 9980.00 
13740 - L3750 
223.75 - 22395 
37040 - 37070 

163.60 - 16635 

7.7915-7.7935 

6310 

72L60- 72730 

3150^31 IM 
2.7210-23230 
MAM- 2975.00 
L6625-U645 
37*90-37510 
JL7285 - L73Q5 
23040-23860 
31645-32155 
27.10-27.15 
36720 - 3.6740 


SorfUo.. 

USOdlar 

Caa Doflar...... 

Oaten Guilder.... 

SdssFnufc — 

D-Mar*. 

FnnbFraMC. 

Kalian Ura 

BrfplMFm... 
Yea. 


OaristaKrOM-.. 
Aslan lShig....._ 


Short 

(era 



7 Days 
notice 


134i - 131 

61a -6*“ 



One 

Mdma 



Tine 

Mmub 



SI* 

Month 



One 

Year 



lam lam EendollaeG two yean 76-7H pereeat; Oare yean 8 4-8i, percent; feu- years BJ|-8li per cm, fNe 
IOSB1-84 per cm wnteL Sheet term raiesat call fer US Denars and Japanr ' 


Japanese Yen: otlien. two days’ notice 


565530C9M30 


FT LONDON INTERBANK FIXING 


crura UD. Mar 71 

3 momls IS doilan 

6 menths US Dollars 

bid 6d ] 

oHer 6H 

5d~6a | Oder bli 


CHICAGO 


ILS. TKHUmr mm ton •» 
SlWteW32a*aflH% 


JAMMESE VEH <UBD 
YUlmSpa Y1M 


Mar 

Juo 

s 

Mar 

Jm 

Sep 

Dec- 

Mar. 

Jn 

Sep 


dam 
.950 B 
94-18 
93-31 
49-M 
92-38 

High 

9M1 

95-13 

9*20 

94-02 

93-20 

LOW 

95-03 

94-13 

9378 

43-09 

92-24 

■ Pie*. 
9605 
95-17 
94-30 
9442 
93-27 

Mar 

Jm ' 

& 

Dec . 

Ctec 

0.7*22 

0.7402 

0.7395 

0.7TB 

jfisr 

0 . 7 «s 
0.7439 
0.7414 
0.7390 

Low 

0.7418 

0.7397 

0.7390 

Pie*. 

0.75*9 

0.7W 

0J480- 

0.7478 

91-31 

9203 

91-31 

92-27 

DEUTSCHE MUX (BUD 




Tl* ftetop rues art ihe arithmetic means maided to (be aenst cne-sliUMK of Ue fa Id and offend rates tar SlOm 
oaMd to Ur mrtet hr n» nfemce bada at U.00 am. aadi wortln 4ay. Tie banks am national Westadmter 
fe5t . Baa* of Tokyo. Deutsche B»t, Bants HaUoaal de Pads aid Morgan Guaranty Trust 


. MONEY RATES 

NEW YORK - Treasury Bills and Bonds 

(4|)m) OamomJi 5.62 pneyear. 7.40 

Prime rale—.— 9 Thcemondi 638 Rwyear 7.77 

Braltrkwmte 8»j Sx north.. 639 Sewn yejr 798 

FedJwrfs b< One year 630 ltHw 812 

Ftd.ftxrttatbxtra9tian.^ - Two year,- 7.18 30-ytar 828 


MUMKIrtM 


ELS. TBEUU8Y ULLS (BOO 
Sim prtrti af 1M% 


Mar 

Jut 

SE 


” B5i WS cr 

16491 03531 03488 
03456 034% 03452 
0.6424 0.6457 06425 
0.6404 0.6425 06415 


0.6548 

06511 

06476 

06452 


Mar 
Jim 
» - 
Dec 
Mar 
Jan 


dose HM. -tow 

93JB6 93.W 93.85 

9396 94.06 9395 

9332 93.90 93J2 

9332 9360 9332 

265 . - 9365- 

.93.75’ - 


Ptrr. 

9393 

9413 

9601 

93.72 

9375 

9375 


: , «£-UOHTM EUeOPOUAt OMW 

SUapaMsiflMW 


MarJ 

Overaigk 

One 

Msrth 

Two 

Months 

Tine 

Months 

Six 

Mortis 

lomhred 

Inunertim 

FtaakfwL 

880-9.00 

8859.00 

8859.00 

890-9.05 

B 90-9.05 

9.00 

Itott.... — ... 

Zurich 

Aorierian — ...... 

M 

898-9.05 

iM ft 

9%9% 

U.'.-U-A 

I 

’AnT 

9.00-9.06 

iim 

Ui-llA 



Milan 

Breads. 

in 

n-11% 

UJrUA 

10%-li 

- 




Mar 

Jm 

Mar 

Jm 

£ 


□at High Lew 

93.05 9311 9301 

9310 9311 9307 

9267 23 9265 

92.47 9237 92.45 

9232 9240 9231 

9205 9212 9203 

9LSB 9L88 91.79 

9157 9L64 9135 


Pr*. 

9313 

9326 

9106 

9266 

9230 

9222 

9L98 

9L70 


LONDON MONEY RATES 


Marl 


SFr IZS^M S per SFr 


Close High lev . free.- 
0.7479 0.7547 07477 D.7534 
07454 0.7522 ' 07451 . .4.7507 
07477 07495 07436 07484 
07429 ■ 0.7469 


& 

Dec 


Close 
37L25 

374.45 374.80 36630 37040 
37745 - 37740 36930 J7Z.60 


Hi* low 
37130 363.40 366 80 


Voterfwnk Offor 

Interfaaidc Bid 

Sterling CDs 

Local Authority Deps. .. 
Local Authority Bonds .. 
wMMktmps 


PHaADBJttMSEaSWnMS 
nU50 [crab per OJ 


Discount 

Company Deposits 

Finance Moose Deposits 
Treasury Bills (Buy).... 

Bank Bills (Buy! 

Fine Trade Bills (Buy). 

Dollar CDs ............ 

SDR Linked Dep. Offer 
SDR Linked Dep. BM .. 
ECU Linked Dep. Offer 
ECU linked Dep. BM .. 


Overnight 

7 days 
notice 

One 

Month 

Three 

Months 

Six 

Months 

One 

Year 

13% 

13% 

13 A 

12% 

12% 

iiif 

ilk 

4 

13 

13% 

12% 

12% 

OT 


13,5 

12% 

12 A 

13% 

13% 

13% 

12% 

12% 

lift 

13 

13 

12% 

12% 

- 

- 


— 

13 a 

12.1 

12% 

ll?l 

— 

— 

13% 

12% 

12 A 

ml 

OT 

OT 

12A 

111! 

11 A 


— 

— 

12K 

12 

lift 

- 


“ 

L3jC 


111! 

7.15 

_ 

— 

8% 

8% 

B% 

8% 

2^ 

— 

— 

8% 

8% 

8% 

= 

1 

SI 

li 

tt 

tt 


Strike 

Price Mar 

L900 JL20 

L925 050 

1.95® 0.07 

1-975 
2000 
2025 
2050 


Cads 


Putt 


lSs 

£3. 

Jan 

3J5 

Mar 

zm 

3% 

48? 

Jaa 

606 

L27 

LSI 

224 

166 

521 

846 

7.77 

0.70 

106 

L64 

5.80 

705 

834 

939 

034 

0.70 

L12 

815 

929 

1038 

1157 

003 

0.40 

033 

10-58 

1137 

1236 

1337 

0.06 

0.20 

0.46 

13-Db 

13.94 

1424- 

1527 

0J» 

009 

027 

1534 

1636 

1709 

1814 

s 293359 Pnts 431,%2 (All aneadol 
32379 Prts 7A.&B toll modes) 





Treasury Bills (sclU; one-month 12 <2 per cent; three months 11U per cent, six months 11 {. per 
cent; Bank Bills IselD: one-month 12 A per cent ■ three montlts 11 II per cent Treasury Bills; 
Average tender rate of dtaowitt 11.8831 p.c. ECCD nxed Rare Sterling Export Finance. Make up 
day Februaiy 28 ,2991 . Agreed rates for period Mar 26,1991 10 Amu 22 . 1991. Scheme I: 
14.21 p.c„ Schemes II A III: 14.63 p.c. Reference rate for period Feb 1 1991 to Feb.28 . 1991. 
Scheme IVAV: 13357 p.c. Local Authority and Finance Houses seven days' notice, others seven 
days' fixed. Finance Homes Base Rate 14 from March 1 , 1991. Bank Deposit Rats for sums at 
seven days notice A per ceot Certificates of Tax Deposit iSeries 61; Deposit £100.000 and over 
held under one month 10*a per cent; one-three months 12 per cent; three-six nranths 12 per rent; 
six-nine months 12 per cent; nine- twelve months H 1 * per rent; Under E 100.000 10»i per cent 
from Oct 8,1989 , Deposits withdrawn for eash 5 per cent. 


FT-ACTU ARIES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWesfrWood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 

NATIONAL AND 

REGIONAL MARKETS 

Flgunw In parerrthesres 
stiow numbgr of Utm» 
of stock 



FRIDAY MARCH 1 1881 



THURSDAY FEBRUARY 28 1B81 

DOLLAR MDEX 

us 

Dollar 

Index 

K Chfl 
m line* 
31/12/SO 

Pound 

Starting 

hidax 

Yan 

Index 

DU 

Index 

Local Local % 
Currency cbg trom 
Index 31f12m 

Gross 

Olv. 

Yield 

US 

Dollar 

Index 

Pound 

Staring 

Index 

Yen 

Index 

DM 

tndax 

Local 

Currency 

Index 

1990/91 

High 

i«a«i 

Low 

Year 

ego 

| approx) 


13154 

+ 11.4 

102.75 

111.84 

105.12 

111J1 

+ 9.5 

6.03 

13304 

10324 

111.85 

105.58 

112.69 

158.31 

112.74 



214^9 

+ 9.1 

167.63 

182.45 

126.79 

117.15 

171.48 

119.17 

110.11 

171.10 

11&04 

115.05 

+ n.8 
+ 15.0 
+ 55 

5.07 

3^49 

150.22 

137.65 

28455 

116.57 

106.82 

205*8 







Belgium (fiby 

149.14 

137.80 

+12JJ 

+6.0 

110^0 

107.64 

115.72 

222.41 

109.23 

114.62 

153.61 

121.24 

140.42 


283-01 

+ T3.1 

205.45 

223.52 

210.17 

210.88 

+ 15.4 

1.04 







113.58 

+ 10.1 

88.72 

Bfa.b/ 

90.76 

1773TI 

94.02 

12056 

9402 

+ 14.7 
+ 8.1 

342 

2j43 

14388 

121.31 

115.53 

94.14 






143.74 

123.78 

Franca (1l3)— 

146.81 

117^7 

144.52 

+ 11.4 
+55 
+ 18.6 

114.68 

9151 

112.89 

124.81 
100 JIG 

102.00 

9327 

96.27 

144.63 

101.38 

Germany (8fl) — 

122^7 

115l49 

14459 

+18^ 

4.64 

14428 

111.98 

121029 

114.51 

144.32 

147.49 

11224 



170.07 

+ 14^ 

132.84 

144J59 

135.90 

71.53 

119.31 

239.66 

+ ^4 
+11i 
+8.8 

353 

86.19 

6388 

72.46 

68.40 

73.35 

109.26 

72.05 

106.58 

92.41 

162.71 

238.12 


8338 

+6.4 

65.11 

70.87 

86.61 


14033 

+ 123! 

109.81 

11931 

112.15 

315 








22061 

+7.8 

178.58 

194.36 

182.67 








Mexico (121 — 

60072 

141^2 

+3.8- 

+88 

473M 

110.62 

515*3 

120.40 

484uB2 

113.17 

38^1 

16926 

111^2 

43.01 

772-21 

+85 

+9.7 

+5.6 

4.84 

7.90 

1.89 

143 M 
4377 
211^5 

111.02 

37.85 

164.25 

120^7 

41.01 

177.94 

11354 

3371 

167.98 

11231 

43.17 

148.03 

7336 

276.79 

125.70 

T31.81 

65.09 

New Zealand (15) — 

48.70 

211^1 

+ 1Z2 
+3.7 

38.04 

165.45 

41.40 

180.09 

171^07 

18224 

234.16 

192.38 

Singapore (25V. — - 

196.05 

199.94 

163-57 

+23.1 
+9^ 
+ 16^ 

.153.14 

156.18 

127.77 

168.68 

189^9 

156.66 

159.77 

15025 

139.41 

+2^ 

394 

198.17 

153.78 

16360 

138.35 

164.74 

81.74 

15361 

125.07 

15727 

139^1 

119^5 

16425 

79.92 

141.80 

14376 

251.39 

182.25 

234.93 

109,77 

182.73 

15309 

1S7 65 

151.50 

128.54 

14360 

82.17 

139.87 

119.06 

199.40 

147.05 

180.28 

92.40 

South Africa (60)- — 

139.07 

130.71 

118.40 

163.57 

79X19 

142*8 

150.09 

+1B.6 

+232 

479 

?<9 

165.74 

195^4 

97_22 

128.62 

152.06 

75.44 

131.54 

15351 

77.16 

14300 

11307 


194.18 

+21 A 

151.68 

165.10 

155.17 

76^8 


95.82 

+7.7 

74,85 

01.47 

+ 112 
+12.8 


151.16 

13397 

13&01 

United Kingdom (296) — 
USA [526) 

182.15 

150.09 

+0J3 
+ 1Z6 

14228 

117^4 

154.84 

127.61 

1455 4 
11954 

3*7 

14376 

11344 

Europe (940) 

Nordic (110U- — 

Pacific Bann — — 

Euro-PadHc(I^O)- — 

147.08 

199.08 
139^1 
143.13 
14S25 

+9^ 
+ 15.1 
+ 12.6 
+ 114 
+ 12.2 

11408 

150-82 

109.21 

111.81 

116.59 

12L03 

18415 

11987 

121.68 

126.91 

106^2 

113.00 

122.25 

mo2 

122JB4 

12651 

117.52. 

154.28 

111.72 

114.37 

119^9 

152^3 

119.50 

119.12 

147-75 

+ 17.0 
+ 11.7 
+ 11.7 
+ 12* 

2.08 

1.05 

2*1 

328 

19428 
14356 
14310 
147.99 
198 15 

150.76 

111.40 

11337 

114.84 

B9.4S 

163.33 

120.69 

122J2 

124.43 

107.76 

11238 

12325 

154.19 

113L93 

11554 

117.47 

101.73 

152.58 

121.43 

12052 

14348 

102.82 

1ia29 

121.00 

223*9 

192.75 

174.18 

149.25 

145.62 

146.72 

173.77 

155.55 

107.82 

11303 

119.26 

106.85 

18397 

160-23 

150.^ 

13314 

125.47 

Europe Ex- UK (644k...... 

Paclffc Ex. Japan(1S7)-». 

125l73 

132.89 

143.78 

+8-8 
+ 14.7 
+ 11.0 

98J21 

mao 

11431 

100.49 

10620 

114:90 

11231 

115.45 

118.73 

117.70 

119-67 

+13.6 
+ 11J 

5.16 

2^6 

13365 

146.59 

10371 

113.76 

106.08 

118.34 

111.40 

117.12 

130.01 

151.03 

143.99 

Worid Ex.UK(2D08j..~-.. 
Worid Ex. Sa Af. (2244)„ 
Worid Ex. Japan (1851)^. 

t4L16 +11 A 
144.47 +11.8 
14&56 +11.1 

1KL27 

112JB5 

11904 

129.17 

13444 

+ 11.9 
+115 

+11.8 

2^7 

3.65 

2.68 

145.86 

14356 

14318 

113.19 

11330 

113.44 

122.84 

124.93 

122.90 

11377 

117.94 

11302 

129.69 

134.12 

129.76 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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RNANCIAL TIMES STOCK INDICES 
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FINANCIAL TIMES MONDAY MARCH 


LONDON SHARE SERVICE 


MOTORS, AIRCRAFT TRADES 

$ ..... f Met ULu. . . i. 


i For Latest Share Prices on any telephone ring direct *0838 43 •+• lour digit code - _ 
(listed Mow). Calls charged at 44p per minute peek and 33p off peak, tnc VAT 
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4! rttatt8««B20c.| 

- W ur n dyfluHL. 
2.2 |NBtaHffiftta50c_ 


afNBtaHm 
TT 1 25e . 

-JvPmgmRnwwNL. 


9 pPlaeer Pae. 30cu.1 
B |Pws» Heal ten. 13 l. 
: *RralsaoSOcL...Hf 
'fi SamsMEiiptoaiiOTJ 
i fSoraGswIiaNL I 
|7 fSoathefu Pacific 
9! SucUrtdge Ltd. ... 

rSnaoRes20e. 

K Tuckanarra Htes.... 
Wt WcsbL MiorngWc.... 
0J49*fBttlbitaiPnL2Dt_ 
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2093 
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1084 

£365 

*844 

2460 

2462 

2720 

4842 

1518 

3031 

*838 

*829 

333D 

J3» 

3246 

054 

4851 

3524 

3954 

4848 

9626 
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|i«5gklfar] 

JnnMar 

JflM NOT 


October 

Junta 


M48 


Mayta 


3389 


B 


4479 


hkteSufecG 


04ULU|AgJ/DcJ«^3 


Z2U 

1069 

3091 

3180 

3190 

3188 

3032 


1X3 MyerHHamSMl... 
7 lfi lecemBatadMOJb... 
154.7 Malaysia Mo* 10e... 

IS.lKullegStn 



Ocuber 1714 
Sep Apr 2726 
Mo« Jun 3272 


ill Dec July 13X44 


Apr Del 
July Not 
M ay Dec 
MayOct 
July Jan 


4 5) L8 |Ma JaSeDef - 


May Sept 
Oct May 


Hot May 
Feb. Aog. 


BX14 

[ tcph 


■1469 1 


||i 

Krai 

pgifc 


May Ocl | 




9 57UogleiiyMtalag9p..ft 
2-05 RAadOBBlfbaUBtXL.’ 1 

- Anglo- Dtunlntea.. . . 
1.29 BBunuEaptacdteaft 

20.1 Butte Ukrtn 10p....d 

166 RCefUcGaM -ft 

- KWby Mina. 

187 teas Min*. Mk... 

- pDRXInc. 

- tjOjaj Exploration... 
1X5 hwwlili fcSfc , 

0.00 DaWmanb y 

5.84 fEnnoJuL Jrito, y 
874 Earopa Minerals 2p.« 

s£ sas”. 

5.55 HGleacarEmbraiiea-' 
393.E fHentetadMIaa.. 

15.1 ammkARsXo..« 
847 6 taMSUtaNUagSL 

14.3 tftmffc Wert. 

°“3£s£s sa_ ? 

7 44 ieribgate EuL CSX. 
4.04 North Wmulp.. .. 

- gNer-Quest Res.. 

,6old Hldgs..... 

1G0MIR& j 
Minted ate 

Ip— 

Res. Inc.|. 

■iSSSt 




plB6 




Jan Jul 


June Dec 

MNetata 


Apr Oct 


1416 

3427 

2670 

2069 

2773 

2916 

1741 

1453 

UBS 


3686 

1470 

1407 

3880 

cm 

WHO 
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PLANTATIONS 


tart %|VM|Last| DMdendi lc _ 
IctameKrtel zd 1 PmJd fllne 


Rubbers, Palm Oil 


Xfefrtam 1 


ftteiglD-East Plants.- ft 

im 10a — 

PUrtsMSOS.- 

Ua Hope PBt-ttSL. 
Ightuds M50c 

mlnTup-ft 
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4j._ 1= _ 

2X5fabrae£sMB 


MMCuibl 

l.48undn 


in 




its 


3.r 

7XW.: 

3.0J 

2.71 

4.4 


1X6 

23.7, 

24.9] 

* I, 

10 

25X 

[29X| 

9.7 


Jtrfy Hot 
A ugust 
Apr. Not 
|J«|" 
. Not 
A pr Ocl 
Dec Jut 


(1618 


LUMafJa««yjp39 
10| ten Not hm\ 


3109 

31541 

rai 


6.24}Maran lOp. I 14ft J l.ftUL12| JanJdr hm 

28 uW1Hlainsoq £1 | 12251 -3.9 3.7feBilMj*DaftbIS5 


MINES 


Central Rand 

Jiirban DeepRl-.. 
t Rand ftp. RX- 
{* Esl 20c... 
dmum & Jack Re- 
vest Rand M 


2lft 26ft 

_ 

17HA 

_ 

fc*M9 

191 10- 

- 

h*BI 

- 

nw 

IM 4.5 

1 

14 1 

Mar Sep 

mi 

23 

135 

uj 


FebAog 

- 


1.44 AFMIH HMgs— .... 

4.41 3racktn90c. 

12.5 East DaggaRl 

45.fi LiitaTrB.Cl.2Vc-. 

60.9 ERGO 50c... 

6J1 ;roatrfel25e_ 

135.1 Kinross Rl- - 

9.92 tesllebSc. 

226 Lindex 25c.. ...... 

321 i. African Ld.3flc...| 
2.11 VlakfomelnROc.-.. 
96.Dm lakefliaak Rl 


Eastern 

30VL 

HU 


Rand 


X7 


2X5) 


,8.5, 

419-Ul 


raialiLi 


^ 28- 1 
8.5(9.1)85 
30-5120./ 


- M.4 

iX7f 8.4 


12861 

11X1 

6'88J 

1851 


April 
Mar Not 

. Jam 

.,1X12) Jd Jan 
tjUUl Dec June 
Sept Mar. 


May Not (3092 


13157 


May not 
iMar.Sept 


Junta. (4522 


Stock Exchange dealing classifications me indicated to the rirttt . 
of security names: a Alpha refers to shares traded throogb SEAQ 
by at least tae marketmaken and with a normal market slie of 
2.000 or more, based on emtaone of how maqpoflis shares are ” 
trxded In the typical dnil. 8 Beta refers to all airier shares, 
y Samni refers to other traded Instniments. 

Unless otherwise Indicated, prices an In peace and denominations . 
are 25p. Yields ait based on middle prices, art gross, adjusted to .. 
ACT of 25 per cent and allow for value of declared distribution „ 
and rights. 

Estimated Net Asset Values INAVi) are shown for Inrest men t - ' 
Trusts. In pence per share, along with the peroemage discounts ' . 
<Dis) or nremlim (Pm -i u the current pre-closing share price. . 

The NAV basis assumes prior charges at par value, convertibles -ww 
converted and warrants ewrehed if dilution occurs. *- 

"Tap Stock" 

t Interim since rodoced, passed or deferred 
U Tax-free to ntm-cesMents on appllcaUoo 
y Net officially UK listed; dealings permitted trader rule 
535(4Ka} , - 

1* USM; not listed on Stock Exchange and company not - 
subjected to same degree of regulation as listed securities. '- 
H Not officially listed. . ' 

H Price at time of suspension - 

g Not comparable 

t Cow allows for cnmcrslon of shares not now ranking lor " 
dividends or ranking only for restricted dividend. 

Cover does not allow far shares which may also rank for 

dividend at a future date 

No par value 

_ Fr. Belgian Francs. Fr. French Francs ft Yield based on 
assumptloo Treasury Bill Rate stays unchanged Bit 1 1 maturity of 
stock, c Cents, e Redemption tfeld. I Flat yield, k Kenya. C, :; s 
Canadian. E Minimum tender price. ' 

nbtKcvlaUoos: a) ex dividend; a ex scrip Issue; r a rights; naete' •' 
all; <fi ex capital distribution. ■. . ■_ 


, REGIONAL & IRISH STOCKS 

I The following Is a selection of Regional and Irish stocks, the 
■ being quoted In Irish currency. 


19281 

23% 


D398 

B79I 


Craig & Rose £1.. | 

SSSSt&Srii 


IRISH 

ta.8VWU.J991.-J M9)i| ...... 


I 

Hdum Hldgs.. -...ft 


9pcCuLn. 1996.. [ £97V{ 
Fin. 13% 97/02_. 014 

Arootts...- I 16M. 


3 


UK - -....I 

United Dreg I 


154J-....J 
45l 7.ll • 
15ft 15.41 - 
25ft 3.4 


74. 

SF 

im 

3151, 

10.1 

334.', 

4965) 

604 
6. 


Xtelyvoor ; 
.Obuffelsfl 


Far West Rand 


i5bji 


25c 

ebRX 

Itaitasial2ta-^- 

‘^wOT^GM26c-! 

IsbragRX 

lanebeesllOc. 

Kloof Gold 25c.—.. 

. banon 2£- 

5|Soaihvaal 50c. 

UlfantriP 50c. . . 

'ail Reels 50c 

25b..... 

,. Areas Rl.... 

JWestero Deep R2-... 
2C ami pan 10c 


22.2fWfstera 
61.. 


IS 

673 

2U 

33V 

561 

32! 

4U 

TBli 

E13V 

98V 

£3H, 

IS 

“SI 


X! 

10.1 

237 

4.7 

9.1 

2JL! 

4.7 

12.1 

13.6 

3.6 
2U 

XI 

19.1 

U.fi 

XI 

9.1 

11.91 


4.7U2 
1 28.1 

t 27.12 

1.1 112, 


,1*87, 

1X12 

lHJ2l 

Jl2| 

28.1, 

112| 

3.7 

1-87| 

112 

3.7 


Feb Ang 
Feb Aog 
Feb. Aog. 
Feb Aog 
Ang. Feb. 
Mar Sept 

Jan July 
Feb. Aug. 
Feb Aog 
Sept Mar 
Feb Aog , 
Mar. Sept. 


Mar. Sew. 
AsgJaa 


1857 

ZE®> 

2330 

2364 

1062, 

2432 

2453 

2841 

3104 

3162 

*065 

1117 

*382 

1218 

4476 

4477 

E234 


TRADITIONAL OP1TONS 

3 - month call rates 


253 

422 

7 

97. 

53. 

14 

40. 

47 


fr 

BflFret 


lx Mines. 

. Cans. GoM 50c... 
.. Stair Der. Ilk- 

llHannoay 50c 

od IH.J.) Goldie.. 

IneRl 

Helena Rl 

label - 


Mf 


O.F.S. 

29ft 7.2) 6 8)10.9' 
3^ 13 1 1 13-U 

3^ I 3.4 


4171 13.{J 13.7128.1' 

ini n.a9jii9.9i 


98^1 1X7| . dl« Ul _ P220 


Feb Aug 1782 
Jweta 2629 
2630 

Feb Aug 2833 
3044 


1250 
54.1, 

<s 

556 
99 

162.' w 
U19fiJRus 


dAngloAm. In 5c... 
MfinU&BU(a835X. 
.UDe Bret LmAbI Urtts _ 
Do.40nePf.R5.... 
Jmpala Plat. 20c.._ 
Antenbnrol2Vc . . 
4)NartJam Platinum . 
Plat. 10c. .. .. 


Diamond and Platinum 
bzbiioj 


£12«2 J 

2i 30.d 
1201 5if 

295 □ 

909i 8.4 

62Sc iSl 
282 3 S 

IKS 7S 


5J 


2.10 

25.6 

25.2 

125^ 


6.011X2 


Feb Aog M087 
llAf Not M356 


Dec June 

- (1419 


Nov May 
Feb Aug 
MarOa. 
Mar Sept 

Mar Sept 


(2970 


13523 

0890 


5.54 Falcon 250c 

4 31 WanUc Col. J5X. . 
2 92 Shaoojfctr"'. Can. »P. 

X64 Do. PM lp 

19.U2unCpr.5BD0 24 


TjAea 


Central African 

-)UL87] 

.ofteTo 

1J^ 3^253 
2.3 X7S.2 


W80I 



327 

10 
135 

1.20 

24 

ST 

4|G0M 


9 MngkiF 
9 Anqloifl 
[SfiMOfS 
W Dp 5i 

3 Duff I 


755.NJ! 
225 If 

axil 

2. 

154 

24, 

Sft 

85.: 


. j. Anr Coal 50c.. 
dAngteAmer 10c ... 
Htog. Am. Gold Rl... 
“ gio Pacific Rbl .ft 
looaal 5t... 
flgastaHWgi H 
Dp 5 #c Cura Prf £X 

. Re ft 

[Do^Wggas. ft 

fttadfiteuiw ft 
" 7oMFietds5X5c.. 
Jo'bvg Com. IDe^. 

Middle Wit It ... 

InortoSl 40 

SSSK^." 

WFSIflvslc 

Loodoo 15c.... 
Hines Rl 

MIb. Props. HL 

HdtoaScaHK?50c._ 


'SMI' 




Finance 
£Uf xft Xft2XU, 
£15ej 3.4 

£32 V 3.2) 

14 

76i 5.1) 

388 3ft 
U 

52 -6J) 

% .™ 
in 

u ... 


1B3C 

512d 

70 

7U 

iiS 

140 

893 

« 

80 

94 

24U 


2.6 

-O 


10 J 


4.2 77.12 
■ 02.10 
H 17 - 4 

HftJxia 
4.41x10 1 
8.0&JI 

2.U30.4 


.81 11.2 
5ft 45 22J 
42 9.4 
19.5) 4.< 28.1, 
lft 5.2 25.2 
Xfi 27J3 
3J2 2J0 


7J 28.1, 
1 18.5 

- iffart 

5.1 1X0 SbJll 
14J 14 J 1244 
14J 15J 28.1, 
-12 - 28 11) 
UU Jl8J 


Dee June 
JanJsdy 

May Not 

Mot Sep 
Dec Jun 
Jan July 
Jane 

Feb Aog 
Dec June 
July 
Marta 
Mw5w 
AngFw 

Uf ..jnFfr 

rVuiHTuXT 

Feb Sep 
Jure D« 

July Jan 
Jan Jure 
Sep Feb 

June Dec 


1607 

1608 
1609 
S529 

».». 

2167 

2168 

1956 

2716 

2717 


1237 

Mil 

3564 

3764 

3765 

3766 
*407 
*743 
4454 


Australians 


52.4 FACM 50c 

55 0 pACU Gold 

-WmarlmEnhiNL-, 
1.02 FArtlPyne 50c. .. 

- pAitec Expln . .. 

128 J SBaojawHlf IKflu.... 

- gBrenswiekSl . — 

!«4JifCRAS2 


Si 


a 
16 
2 

26 8ft 

£ 

4511 


4ft - 


1.6 - , 

-28.9) 

2,71 J 9BL10! May Not 


November 1696 
Nwtmter 1371 

^^■4&» 


14624 

[ 138 2 


12265 


Industrials 

Afhetf- L yots. 

Amstrad 

AstectBSR) 

BAT 

BOCGrp. 

BTR 

Barclays ...» 

Bine Circle 

Boots. 

Bowalerv — 

BritAeroipae*.... 

British Steel 

Brie Tetecom 

Cadbwys. 

darter Core 

Comm Unto* 

Courtaulds... 

EarotunBcl...- 

FK1 

FNFC. 

GeaAeadenL — 

GEC. .... 

Glaxo 

Grand Met. 

Guardian 

CNN 

Haosoo 

Hawker Sldd 

IO - .. 

Ladbroke 

Legal fi Gen 

Ln SerrtCf 

Lloyds Bank. 

Lucas tads... 

Marks*.! 

Midland Bk 
Nat West Bt. .. . 

PfiODfd 

Ratal Elect 


P 

40 

6 

28 

25 

30 

19 

29 

3 

28 

it 

40 
28 
35 

5 

2® 

41 

15 
68 
51 
17 
27 
U 
35 
70 
72 
32 
17 
24 
11 
19 

16 
21 
44 
16 


RMM 

Rank Org Did 

Reed tntnl- 

STC.... 

Sears... 

SmKl. BeechanX 

Tl» 

TSX 

Tew — , 

Thom EMI 

Trust Houses. 

TIN 

Unilever 

Vickers. — 

WeUcome. 


Property 

Brtt Land 

Control S*«. 

Land Securities. 

MEPC. 

Moumietgh 


Oils 


Aviva Petlro 

Brit Petroleum... 
Btauah Castrof.. 

Conroy PeUm .. . 

Garik Ret. ... . 

Premier. 

Shell 

TuskarRes 

Ultramar 


Mines 

Loraho.... 

RTZ. 


23 . 

52 

32 
I* 

ft . 

35 • 
11 
19 
55 
23 

13 .. 

52 

u . 

33 


24 

38 

9 


3 

27 

46 

15 

lte 

7 

37 

2 

29 


19 

48 


This service is araffabfe ta companies whose shares are regalariy 
traded In the United Kingdom for a fee ef £1.150 a year far each 
security sbnra, sttet to the Editor's dtecrotfon. 


FT Share Service 

The following changes have been made 
to the FT Share Information Service: 
Deletions; Priest (Ben) (Section: 

Engineering) 

Birmingham Mint (Engineering) 
Triplevest Income (Investment Trusts) 
Do. Capital (Investment Trusts) 
Tanjong Tin (Mines) 




















































































FINANCIAL TIMES MONDAY 'MAKar^t 


2 a 4.V0 pm prices March 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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DIV.VM.E100* Hk 
B135S u13 _ 

IB 319 23*2 23 . 
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LJ bum 
UK Em It] 
TlwTd. 

Eivnprer 

"kan Uf 
POBaxli 
Sent Mg! 

■ Unihanl 
.-23 Bucks 
, 3 aMM 


.ISLE 

no:;t» 


Etjatty 

fzss 

Harm Air 
UK Eqall 
CtaUlEc 
uk cm i 
Dollar D> 

. Sun log I 


Gutmi 

tnu.mc.- 


JalM £ 

KM 


SEAttwl 

IUGI> 

■wusilg 

toUSUS 

Highlit* 

hmuu 


sasr 

Bn 

Target 

IMCDff 

fima. 

B.F.Offs 

-tottato 

Fattana 

VMS* 


ISM 

tflah Low Stock 
13* 9* AAR Carp 
29* 21* AL Lob* A 
52 U 40* AMP UK 

60? 44* AMR - _ - - 

2* 1%ARX 2 16 1*2 1>1 1*2 

48* 41* ASA * 3000.07 13 418 48% 44* 46 

47* 38* Ancon LOB 201OM 49* 49 45* 

13 8* Abfttbl Pr 0X00.04 IS 47 12* 12 12* 

II* ID* ACM <3trt hi 849 tl 10* 11 

8* B* ACM GvOop 83 0* 9* 8* 

9 8% ACM CM fe I 0.34 0 04 209 8* 8* B* 

10* 9* KM 04 So i 738 10* 10* 10* 

8* 7* ACM Man 700 8* 7* 8 

12* 11* ACUMnwod 217 u12* 12* 12* 

7* 4* Acme CJwe 0.40 0.06 19 83 8* 6* 8* 

6 4* Aetna Elect 16 61 3* 6 


Ch'ga 


13? 4% 

23* +* 

81 *I*L 
82* +2 


+* 


i Elact 


16 61 3* 


-* 


+* 


37 * 22* ACuaon " 28 961 U37* 36* 37* 

17 14* Adams &JW 0.480.03 0 143 Ut7 18% IB 


* +* 


20 IS* AdoM12PI 2 10* 10* 19* 

9* 7* Adobe Raa 21 487 8* 8 8 

20* IQ Ad Micro s 66 28* 29 23* 

a* 4* Ad Micro P 3.00 0.37 194324 8* 7* B* 

4* V* Advent Grp 2 124 3* 3* 3* 

48* 33* Aetna LI 2.700.08 712S7 46 * 44* 46* 

10* 0*AMIA 0.24 0.02 28 494 10* 10 10* 

17* 12 Ahmonaon 088005 83219 17* 18* 17* 

3* 2* AHeen Inc 7 84 3 * 3 * 3* 

64* 61* Air Prow M 720 W* 63* 63* 

29 18* Attune Frt 0300.01 13 578 32* 21* 22* 

16* 12* Afrpaa Inc 18 44 16 15* 16* 

14* 10 Alrtoasa 2.490.16 7 S3 14* 13* 14* +* 

03* 88* AlaPwlIB t 2 91* 81* B9* 

23% 21? AtoPwPlAx 6 23 23 22* 

103 100AUPW9.44 x 8 101 dlOO 100 

10B104* AM Pv IK *0 u108 MH 103* 

100* SOAMPaSPi 6 88* 89* 09* 




82* 88AM0828C> 


2 90* 90* BOl 


-* 


(III 

SAMI 

GAMIMht 

MI Slots 

MICMul I 

IREL 

Bank of 

UobiISc* 

EdRWMie 

Baring 1- 

AaMnuik. 

JJOWTfflB 

JMOnFvn 

Japan Hie 

Malcg Sing 

ntaanwii 

OttamFo 
Padtlc F6 
tolBntttor 
.TrbUrWa 
Mngd Pan 
MngdParl 
Carrmcy F 

CmrFr-O* 

CwrFd-M 


ISLE 

Allied D 
Lard Sow 
annum 

ADJMadCi 

UnWnK 
ADI Nth to 
AO! Far E. 
AMGKh> 
AOIUKD 
ADI (Be 
Far car 

Asset 61 
AtncMlb 
FrescbEa 
OK Gill.. 
UK Emits 
US Bond 

Cm Fa 
Clerical M 

HMHUI 

WCml 

UK 

USA 

. Japan ■ . . 

ElWltT ■ 
floury H3 
TMMUca 

Cartmai 
POBexX 
toll Grib. 

M error) 

LlhiUSn 
Met KM 
Mere MU' 

ftefwge 
AUl Floor. 
GHtFd ... 


10* 9* AtrfVOpPI e 33 8* 9* 9* 

23* 17* Ataaha Air 0200.01 27 110 22* 22 * 22* 

16* 10 Albany Ini 0J6Q.02 50 32 15* 18* 15* 

34* 29* AtCUlvr B 0220.01 23 300 31* 30* 30* 

24* 20* AlCutVT A 020001 17 70 23* 23* 23* 

40* 32* Atoansens 231002 38 * 37 * 36* 

23* 18* Alcoa Alum 1.12 0.05 92248 22* 21* 22* -Hi 

35 * 29* Alco Stood 0880.03 13 640 32* 31* 32 -* 

27* 20* Me AIM » 221003 27 2£% 26* -* 

30* 18* AhraiKtoni 23 1Bu30* 30 * 30* 


28 21* AUah Lid » 0.680X0 12 26 25* 26* Z5* +* 

- — 30 38* 


39* SSAIladh Paw 3.16an 10 404 39 38* 38* -* 

10* 18* Allan Gp 24 18* 16 18* +* 

14* 0* Allan Con 22 99 14* 14* 14* -* 

23 16* AUargwi 102889 19* 19* 18* -* 

20* 16* Allnca Gap 1.70 0 09 16 234 20 19* 

12* 0* Allnce G* 397 u13 12* 

a* 7* Allnca N E 10 8* 8* 

23 16* All Ir Bk 86 22* 21* 

8* 8* AUlMunTr 0 710.07 356 US* 9 

0* 6* AWIncOp 80 0* . 

9* a* AMMnllK 61 9* 8* 

9* 8* AtatMnlnc 120 id* 9* 

38 31 * Alltel Grp x 1400.04 181111 u38* 37* 

69* 53* Alcoa 1.600.02 194720 85 * 63* 

9* 8* AraGovInc > 293 S* 8* 

26* 20* Ama« 080003 82827 23 * 24 
(S* H* Anar Goto 0.080.01 2B 283 13* 12 

II * Amman Cp 01646 * 

9* SAmcnat Ind 0.48 0JH 6 30 9 8 

49* 42* Amanda Ha 080001 81303 

A i 1 * Amdura Grp 0 

10* 10 Am AA R * 

18* Am Bamcfc 


21 


jo v 

303 49* 
48 l 

38 10* 



. 10 * 10 * +* 
432216 20 * 20 20* +* 

31* 29* Am Br2.75 8 31* 30* 31 

47* 35* Am Brands 1.94 0X13 154078 46* 43* 46* +1* 

34* 24% Am BUM U 12 90 32 31* 32 *% 

24 18* M Bn Ml 0940.04 12 12 024 23 * 24 +* 

8* S* Am Cap Inc 084 0.13 397 u8* 6* 6* 

IB* 18* Am Cap Bd 31 118 ui8* 18 18 -% 

18* 18* Am Cap CV 0 3 18* M* 10* -* 

£8* 48* Am CyanWHI 1.35 0 02 482035 50 S8* 58 +* 

29 * 26* Am B Poor 2.40 OOB 102188 28* 28* 28* 4-* 

27 18* Am Express 7413300 28* 23* 29* 4-1* 

26* 17* Am Family 161088 23* 23 * 23* 

38* 38 Am Cot Co 2.00005 72444 38* JB* 38* 

7* 7* Ae Con to > 90 7* 7* 7* 

26* 22* Am H» Pr 2.42010 13 322 25* 24* 26 

23* 20Am Herttga 1XKJ0XM 10 Bu23* 23* 

59* 46* An rUMRr 2. IS 0.04 143919 67* 35* 

3* 2* Am Kotaia 12 89 u3% 3* 

t* 1 Am Intml 12427 ui* 1* 

93* 72 Am bid Gr 133068 u93 80* 

8* 6* Am MU PI 204 B* 8* 

10* 8*ABCMh>> 139 10 9* 

21* 15* Am Praod! OOOOX» 6 62u2l* 21* 21. 

9* 7% Am Hml Es 6 61 8* 8* 9* 

3* I * Am Sav Bl> 23 2* 2 2* 

2* * Am Sv BK 0X700.13 0 179 t* 1* I* 

2* 1 * Am SMp Bd 1 II 2 2 2 

71* 64 Am Stores 18 550 70* SB* 70* 

34* 29* AT&T 1.32 0.04 137913 33* 33* 33* 

15* 13* Am MM 5% ZlOOulS* 16* 14* 

15* 16* Am Wotr 0880.05 10 318 U1B* 18* 18* 

C9* 82* Amofttaetl 3.160.05 (41596 66 * 65 * 60* 

47 * 38* Am iron Inc 1X»0X» 18 16 46 46* 49* 

1% * Amu a Si 01504 1* 1* 1* 

12* B* Amotok Inc 0840H5 13 448 12 11* 11* 

10* 8* Anar Sac » 0 39 9* 9* 9* 

63* 47 Amoco 220 0.04 136310 . 52 * 51* 32 

8* BAmpcoPIH 0300.04 28 20 8* 8* 


a 


■•I 


-* 


+* 


3 

-* 

4-* 


5* 2* Amro Inc 5 555 4* ^3* _□* 


25* 18* Amooudi 
3 1* Anacomp 


1e44Q.de 7 149 29* 
34 106 2* 


2* 31 


29* 24Anadaita)jc 0300X11 251326 27 * 2B% 26 1_ 
10 6* Analog Dav 474879 u10* 9* 10* 

34 29* Anoollca 13 316 31* 31* 31* 

48 * 39* AnharSach 1-000 02 166365 47* 46* «7* 

28* 26* ANH PpoPf Z100 26 .20 28* 

28* 15* Antham 13 74i^G* 28 * 28* 

9* 6* Anthony In 0.44 0.04 33 103 u9* 9* 8* 

37* 29* Aon Corp 1^20.04 8 184 34 * 34* 34* 

15* 12* Apacba Grp 028002 16 788 IS 14* 14* 


12 11* Apes Mui F 0.950.08 517 11* 11* 11* -* 

- — - tl H -1* 

| 

t 


A 

n sj w* - 

34* 34? 34* 

71958 5*- r 6* 5* 

Z100 18*.; W* 18* +* 

01034 29* 28* 28* -* 


81* 06* AppolPwPt 2 91 

11* 7* Appld Mofl 101180 10* 10* 

23* 18* ArctierDon 0.100X10 148252 22* 21* 

38* 33* Am Cham! 11 112 38* 35* 

7* 4* Are Alask 8 198 6* 8* 

20* -17* ArWa x 1.080.08 175403 20* 19* 

40* 37? Arhla PI * TBS 

19* II* Adda Expl i 0200.01 66 220 
38 20 AnaCOASP < . Z100 

6*-^ 4*-Armco Inc 71988 

20U-1S*toaaZlPl 

S 22* Armstrong 1.18004 101034 28* 28* _ . 

12* Am* El PI 38 15* 15* 16* +* 

8* 3% Arrow Eloc 13 488 8* 5* 5* 

10* 6* Artrm Grp 24 8 9* 9* 8% -* 

22 18* Anrin Ind 0.880.03 16 >34 21* 21* 21* +* 

30* 25* Asitrco Inc 1.60008 81178 29 28 38 +* 

23* l7*AaHld Coal 13 88 22* 21* 21* ~* 

34 28* Aaliltld Oil U»Q03 121343 33* 33* 33* +* 

14 10* Asia Pac F 78 13* 13* 13" 

II* 8 Asset Irrvr 51204 II* 11 11 

22* 16* Asa Nt Gaa ai20.01 21 112 21* 21* 2i: 

II* 8* AIMana 1.000.09 0 21 11* 11 11 

330*271* Ad Rkdi 2 Z100 307* 307* 307 

32* 30* flttnu Gas 2XM007 »4 228 30* 30* 30-H 
3* 2* AOnta Sos - - 20 17 3% 3* 3* 

36* 32Adntc Egy 2X16(1X1811 121 36* 35* 35* 

135* US* All RMl 6.600.04 102405 128* 128 128* 

8* 8* Adas 27 83 7* 7* 7* 

17* 15* Atom Eogy i 1.200.07 13 283 u17* 17* 17* 

6* 3* Audlo/VM 87 60 6 4* 4* 

12* 8* Augat 0.400.0312 209 11* 11* 11* 

12* 0 Austria Fd 88 11* 11* 11* 

GS* SOAutcm On 0.7000123 053 62* 01* OZ* 

8* 4* Avalon Egy 11 5 6* 5* 5* 

28* MAvatnco 0440.02 17 6 27* 27* Z7l 


a 


-0* 

-H 


30 23 * Avnot Inc 0.800.02 18 571 20* 28* 20* 
41* 26* Avon Prods 4.400.10 142742 u41* 40* 41* 
17* 12 ----- 


2* Aydtai Carp 


11 I18U18* 17* 


- - B - B - 

37* 33* BCE SM0.07 10 844 38* W* 38* 

13* 7* BET ADR 8 633 11 10* 11 

8* 3* Btlmco « 02060311 360 U7* 6* 7* 
17* 14* Bahar Fart 0.50 OXB 88 17* — 

31 20* Baker Hugh 0.48602 251240 20* 

20* IS* Baldor Be 6480.02 13 32 10* 

41 25* Bab Coip * 1.10604 13 138 27* 


17 17* 
20* 29 

19* 10* 
28* “ 


a 


. 27* 

4* 4* 

28 28* 
8 * 6 * 


0* 1* Bony MSB 8*238 S* 

28 * 25* BaMm G&E *10607 131041 20* 

7* 3* Ban Bnhcp 1JB028 22 226 6* . _ 

35* 24* Banc One 1.16603 122197 34* 32* 34* 41* 

4* 2* BwicFIrda 1 81 4* 4* 4* -* 

32 23* BancoBil V 10 5 31 31 31 -* 

24* 21* Banco Crrtr 18 2 24 24 » 

98* 81* Bandog Inc 1.10601 17 66 84* 83* 84 

33 * 23* SuUanea < 1JOO.CM 8B5» 33* 31* 33 4* 

38* 18 Bank BOU • 600Q14 64 u44 39 * 43* -M 

7* 3 Bank Basin 040005 1 17715 uS* 7* 8* 41* 

JO 11* Bk Bom P X 640614 H3u26* 22 25* 43* 

2 1* 16* Bank Nsw T Z12608 61803 27* 28* 27* +% 

37* 33* BankAm A 3380.09 68 37* 37 37* +* 

64 GO* BankAm B 18 83* 63* 63* +* 

48* 33* Banker* Tr 2-54 0. OS S27S7 46* 45* 4fl* 4* 

32* 25* BareU AM 17 0 32 * 32 32 * 4* 

22* 14* BanilC Rl 644 602 201680 22 21* 21* -* 

32* »lmG|i 140 0.04 11 28 31* 30 * 30* +* 

2B* 15* Samoa Bk 1.32 605 153292 28* 22 * 25* 42* 

8* 5* Baida W o.ioaoi 384984 7 * 7* 7* 

7/* 83*BauscH Lmb 1.440XQ 17 868 77* 78* 77* +* 

30* 35* Baxter Prt 3.45 009 1S9 38* 38 38 -* 

m SS* Baxter 674 0X126148238 31 30* 30* -* 

A A Bay Ftnl 0 5 ui * -K> 

20 IB* Bay SI Goa 1J860711 tse 19*018* 19 +* 

22 20* Bd T. 1B38 T3 21* 21* 21* 

13* 9* Bear Stma 058604 134352 13* 12* 13* +* 

39* 35* BoarStPIA 8u35*d35* 35* 

18* 15* Booings 664604 22 57 18* 18* 18* -* 

1b* 8*8eazar AOR 24 073 If* ir* It* -4* 

IB* 13* Backnun In 020002 131287 10* 18* 10* -% 

77 68* BWCton Dka 1.16 0X13 162137 73* 70* 73* 4-1* 

22* 16* Balding My 9 10 21* 21* 21* +* 

%4 47* Bell Allan 236 60S 146004 40* 48* 48* -* 

13* 9* Bad Indus 6400.03 8 8 11* 11* 11* 

£5 49* BellSouth 152582 52* 51* GS>* 4-* 

3^* 28* Boto AH A 6820.02 19 33 30* 30 30* 4* 

37.* 26* Bombs 0.B4 602 19 31B u38* 38* 38* 4-1* 

47* 44 Bond 43P X 660619 1 100 45 45 44* -* 

*4 40* Banal a 240604 8 004 u54% 80 * 54* 41* 

10* U* Benetton A 74 52 15* 15 15 -* 

6* * Benguw B 14 436 1* I 1* -* 

83S0 8550 BarkeH Hwy 23Z100 8125 8025 8125 460 

lfl* 12% Barttt 050003 33 145 18* 18* 18* 

15* 13* Barry PWr 000604 17 331 14* 14* 14* 

10* 5* Bom Buy 69 104 a* 8* 8* 

S3* 19* Batn SI 2. 19 22* 22* 22* 

«* 37* BeOihm PI 37u43* 43* 43* 

10% 12% a*tw»m St 0.40000 5CS3S IS* 15* 15* 

IQ* 7* Beverly En 512530 10 8* 8* wa 

17* 13* Biocraft 20 19 16 14* 15 4* 

IS* 13 BfcmlngmS 6500.03 TO 80u15* 15* 15' 

14* 8* Black & D 640603 151970 12 
33* 28* Black H PL 1.76005 13 07 u33 
to BlkainAdv 78 ulO 

8* Blackst In 1.060.11 1301 8 

IQ* 10 Blacks! Tr 004 10 _ 

38* Block HSR 1.50003 211387 u46* 48* 40* +1* 

23* Blocfctiustr 1.180.04 853098 28* 27* 28* 4* 

85 uB* 8* 6* 

13 111 4* 4* 4* 4-* 


”* 



4-* 


1 


6* Blue Chip 
3* 3* BMC bid 
63* 43* Boeing 
2Q* 23* BPtaa Case 
. 7 4* Bed BIN 
4% 3 Bnd In Gd 

IS* 8* Bordn Ch 
13* 8* Sotdn Ch U 


1.00602 12MSK) 49* 48* 49* 4-1* 
1 .52 006 162000 20* 25* 26* 4-* 

510903 u7* 8* 7* -Ha 


2 305 
10 211 
10 398 


4* 4* 4* 

12* 12 12* 
12* 12* 12* 


4-* 


Ch'ga 

1981 n 8ia Oeaa Prav. 

Won Low Stock Otv.ncLEIOOa Mgfi Lowdurta Ooaa 

38 28* Berdan Inc 106003 1*2907 34* 33* 34* 

18* 18* Beam Cell 15 23 16* d18* 18* 

18* 14* BatnE PlC 28 15* 15* IS* 

83* 39 Bo«n Ed 0 3 u94 

28* 18* Bowator 120606 10 48 24* 

~ II Fnd 516 10* 


27 * 22* BRE Prop 
31* 24* toW 43 > 
70 81* BrtefcJ U 


77* 68* BP ADR 
31* 28*BPPrudhoa 
6* 3* BP WtsSO 
21 Brit r ' 


10 286 30 


2681 7* 

51204 u28* 
61* 61* am Tel 13 789 60 

0* 4% Brood Mo 620602 71374 uB* 
32* 29BHP 9 14u32* 

28 28 BrWnPkl 9 28* 

28* 27* Brooklyn U 12 123 26* 

2S 21* Brown Grp 13 88 27* 

12* 9Bre«m&3hn> 3 48 11* 

29* 20* Browning F 008602 173227 27* 
4* 2* BRT 1 32 3* 

13* 8* Brunswick 644003 172741 u13V 
19* 14* Brush Wall 0 72004 31 91 17* 
28* 23* Buckeye Pt Z60 0.10 8 91u26% 
15* 13 Bunter HH 0 37 15 

13* 10* Bagw K I • 1680U11M4 

11* B* Bwl Coal 11 129 

32* 28* Burl North 120604 103983 
39* 32* Burtn Rose 254854 

14 11* Bwnhaiq PC IJ80.10 4S 90 13* 

2* * Bualnonaln 1 B54 2* 






♦1 

24% 

24% 

-* 

10% 

10% 

+% 

27* 

wji 

-> 


28* 


73? 

73% 

+1* 

32 

45% 

»* 

48 

+% 

76* 

78% 

-* 

27? 

28* 

+* 

26 

26? 

+% 

50% 

59? 

-% 

8 

32% 

6? 

32% 

+% 

28% 

23% 


28% 

a? 

-% 

Tit 

27 

11? 

-* 

27% 

27? 

+* 

3? 

3? 

-* 

13% 

13? 

+* 

17% 

17* 

-* 

28% 

26* 

-* 

M* 

74* 

-? 

12% 

13 

-% 

10? 

29% 

10% 

29* 

-* 

38% 

»? 

-% 

13 

13* 

-? 

2% 

2* 

+H 


• C-C- 

22* iscsasowt 1.68 008 82661 20 * 20 2Q* 

60 * 38* CBI Ind 680001 24 802 48* 49* 48* . 

173130* CBS Inc x 1.00601 481353U173* 188* 173* 40* 

1 H CCX Me 0Z100 * * * 

1* *CFInclito 2 21 ui* 1* 1* 

33 26* CMS Ensrgy 6480.02 113059 31* 30* 31 

82* 62* CNA FMI 15 191 87 83* 87 

03 * 72 CPC bid 200602 161093 81* 80* 81* 

32* 27* CPI Corp 1X56602 IS 234 31* 31 31 

39 29* CSX A 140 604 102083 37 * 36 * 37* 

19* <6* GTS Corp 0.75004 13 9 19* 18 19* 

30* 24* Cable&Wlra 53 233 30* 30* 30* 

39 * 25* Catoelren 32 277 36 * 38 * 38% 

33* 25* Catmt Corp 1XM603 II 167 31* 31* 31% 

15% 13* COM O&G 612601 23 836 13* 15* 15* 

18* 12* Oweare Wl 1l30B8u18* 16* 18* 

2* 2* Cal Reel E 8 44 2* 2% 3% 

7* 3* Coded Inc 0.12 0.02 23139 u7* 6* 7* 

7% S* CaBhn Min 5 88 ua* 7* 8 

24* lUCoUrrurt Go OJUO.OB 22 506 u?4* 24% 24* 

% * Calkin Mo 9 020 u% fi % 

72% 54* Campbatl 8 
I % CamptH Ra 

10* 10% Can Pac 0.92005 . __ 

502 406 Cep Clllaa 020600 17 267 484 % 480* 404 

48 * 34* Gap HMg 1XM603 81667 45* 44* 45% 

10% 11* CepsM 1.0 23 15% 15* 16* 

10* 13* Capatd Mga 2Z7 0.' 


4-% 

+% 

-* 

.TIB 

-* 

+i 

a 


22 733 70 * 00% 70 -1* 

II 404 ii A 14 +i 

1191466 19 18* IB* -* 


2% J* Cartmrcom 

S*l 


3.12 7 27 IS* 18* 18* 

11 119 I* 1 * I* 

3XM 12 9 34* 34* 34* 


37 23* Carflalo 1-24 004 - 

9% 6* CartHoo Pc 2111B3uMJ* 9% 10* 

17% 12* Carolna Fr 6000.04 40 43 14% 14 14 -% 

49 43% CarabM Pw 152S07 47 * 46 * 47* +* 

51% «3* Corpontar 240 606 10 177 u51 % 50* 61% +* 

4 1* Carter Haw 41401 2% I* 2* +% 

81% 52* CurterWal 692602 17 91 K% 59 58* 

18% 16* Caacda h Q 102007 9 40u18% 18 16* 

34% 2BCasUe&Coo 630600 181178 33* 33* 33* 

65% 42* CatorpOIr 1200X12 263990 55* 53% 55 4-* 

9* 8* GDI Carp 14 80 SB* 8 +* 

15 12* Cedar Fair 130609 0 216 ulS 14* 15 +* 

24 22 CnHudCEPI 106608 zlDO u24 24 22* 

38% 27* Cartel Op 0480.03 38 482 32 31* 31% 

19* 16* Centtrlgr 1.80608 93099 U% 18* 18* 

37 28 Cortex Crp 0.400.01 6 376 34* 34% 34% 

24* 22* Cantr Hdan 1.84 608 10 84 24 * 24* 24* +% 

38 * 34* Cerrtr Lnd 260 607 10 68 38* 38* 38* 

18* 18* Goner Main 146008 11 833 tlM* 18* 18* 

21* 18* Cantr Nmp 040602 17 3 19% !9% 10% 

27% 25* Centr Vrml 206008 10 125 Be* 26 20% 

45 * 42% Centr&SW 2.32607 11 710 44 43* 44 

32% 27* Century Tl 64300129 224 30* 28* 28* 

30 * 24% Champion 6200X71 123tt5 27* 28 % 27* 

8* S* Chapanal 13 112 7* . 7% 7% 

10% 8* Chan Hoe 13 202 10* 10% 10* 

44 * 36ChasoM104 59 44% 44 * 44* 

30 * 29* ChaseM P1F 14u30* 30* 30* 

15% 10% ChaaoManh 335853 14% 13% 14% 

2* 1* Chouse B 17 32 2* 2* 2* 

33 25% Chon Bk PI 4.58614 8u33* 33* 33* 

7* 4* Cham Bk C 687612 0 356 u7* 7 7* 

37% 28% ChemBhAdi 628601 10 37 36* 37 +% 

I* 1 Cham Bta B 384 ul* 1* 1* 

23% 17% Chamed 1.880.00 14 138 23 % 22* » -* 

18 10* Cham Bkg 1.00608 72S32 17* 16* 17* 4-% 

20 30* Cham Waste 618 601 284916 24* 24 24* 

18* 13% Chesapeake 672604 20 38 u16* 16% 18% 

75* 68* Chevron 3.10604 123727 u78 74% 76 +% 

132% 124% Chic MM 24 Bui 33% 133 133% +* 

77 74* Chic Ml Pt ZlOO u77 * 77 * 77* 

20 19 Chile Fund 43 18 * 18* 18* 

47 30* China Inc 40 191 u47% 45 47% +1% 

37% 29* Chlqulta B 17l2S9u37% 35% 37+1* 

7* 4% Chock Fun 18 360 uU 7% 7* 

30% 22* Chrta C nt 1 91 30* 31* 28* -% 

22* 15% Christiana 30 8 21% 21* 21% -* 

14* 10* Chrysler 120608 4710234 14% 13* 14* -** 

70% 50 Chubb Corp 1.32602112368 67* 85% 67 +* 

1* fi Chyron 1 274 H * * -* 

50% 38 Cigna Corp 3XM0XM 91064 46* 48* 48* -% 

5* 4 Cigna Ml 424 S* 5* 6* 

38 31 CUcorp (a X W 122 32% 32* 32* 

54* 3D* CMGE4.78 x 2u54* 54 51 

0 0 C3nGE1Q2 zO uO dO SB 

24% 22% ChWl Baa IS 572 23 22 * 23 +* 

31 * 27% .One Gka 2.48006 7 BOO 30* 30* 30% -* 

14 10* CMC MHac x 0.72005 18 106 U14* 13% 14* +* 

3* TAOneplaxO 14940 u3* 2* -3* 4* 

23* 21* (Space 1.84 0.08 1 1 Ot 22% 22* 22% 


H Circle K 
>* llttOrcufta 
I* 48Cbcua Cfr 
92 75 Citicorp 

17* ll*cmcon> 


07721 ui* H 1* +A 

““ ,5 ^ a 


Si 

63 56 CtepPtSAd 

15* 10* City Natnl 
3* * atytniw 

18 B*dalimSt 
31% 34*Clai* Equf 
IB 12* Clayton Hm 
S* 7* damanta G 
81* 77* Ciove7«6 


104478 UlS* 

23 742 04 60* 

2 90 90 86 -I 

1.780.12 289774 18% IS 13% 

t? si st si 

30uS3* 82* 63* +1 

11 582 U16* 14% 15* +* 

0 70 2* 2 2 -* 

142208 U10% 18* 18 +* 

8 808 31* 30* 30% +* 

IS 301 17* 17* 17% -* 

87 9* 9% 9* 

18u8l% 81* 31* 

28% 2SCtavfdCtlx 0.80 0.03 4 874 26% 26% 26% 

78* 76 aavfd El 14 76 70 78 

40% SSOcrox Co 1.44604 Tfi 280 39* 38 % 30* 

24* 16% Oub Mad 020601 9 278 24% 24 24 

10* 0* CNA Incoma 91 10% 10 ID 

6* 3* Coachman 0-06601 3 200 u3% 5* 5* 

4% 2% Coast Sav 1206 4 3* 3* 

33* 28% Coastal x 640601 153248 32* 31* 32% 

84* 42* Coca Cola 696602 256066 82% 61* 92% 

18 14* CocoQEn 608 600 28 488 17* 17 17* 

18 13* Ceaur Dain 107 31BulB% 17* 18% 

77* 67* Cotgata p 10OOJB 181438 74* 73* 73* 

21* ISCoINna Fd 15 270 20* 20* 20% 

12 11% Colon Imr 630602 155 11* 11* 11% 

9* 0* CbtanW H x 626603 Wl 8* 3* 9 

4* 3* Cokmfad I 628605 112 u4% 4% «* 

8% 7% Colonial M 024603 184 8* 8* 8* 

47* 42* Column Gas Z32 605 10X215 44 42 % 44 

28* 18* Comdisco 620601 12 302 28* 29* 28* +* 

21 16* Cwnml Mat 10 S3 20 * 20* 20* -* 

28 22* Comm Sal 102605 30 175 27% 26* 38* +* 

18% B% Commodora 132985 16% 16% 15* -* 

39% 34% CWIHE 1^42 ZT00 u39% 36% 38% 

a an* owns 10 a 21* 21 * zt* 


♦% 

+1 

I 

+% 

♦* 


♦* 


28 24* CwthE02.37 3 25% 

a* 27* cwviBttar 45 a* 27% a 

39* 33% Cpowmw Ed 1761756 36* 38* 38* 

34* 25% CommunPiy 636001 182478 u3S* 34 35% 

74% S3* Compaq Com 13*782 70% 

1* * Co rap t anan a 

10% 6% Camper Am 
3* 2% Camps- Fac 
0T 47% Comptr Sd 
10* 7* Como* TCP 
8* 9* Comstock P 


23* 21* CwOiEd20O 2 10 »* 2* S* 


+1 

-% 

a 
. a 

68 70% +* 

1* -* 


1 * 1 % 

9% 3* 

I 388 «3* 3* 3* 

141070 60* 58* 80% 
13 00 ulO* 10* ID* 
1319 8* 9* 9% 


42* 33* ConAgre 0XB602 213775 42* 41% 42* +% 

18* M% Connect NO 1-40608 11 140 u18* 18 13* -% 

1* 14% Connect En 10360616 156 16 16* IS* 

1% 21 * ConmuPar 6570 24* 23% 24* 

57 S3* ConsE4j08 4 05 000 zUU 65* 55* 55* 

2«* 22* Cons EdtoO I.00OX1B W34T3 24% 24 34% 

58* 55* Cons Ed PI 13 G8% 58* 88% 

21* 11* Cons Freig 171354 20% 19* 20% 

40 Cons Nal G 1.86604 22 462 43 42 43 +1 

50% 36% Con* Ral a 160600 91040 49* 48* 49% +* 

4* 3* cone Store 25 538 3* 3 % 3% -% 

38% 23* Conseco 8 407 35 32% 34% +1% 

23% 18% Conatar In 0-040.03 10 32 22% 22* 22* — % 

84 60 CPWT 4.16 3 60* OS) 50* 

84 82% OPwr 7.48 8 83 ? 83* 83% -% 

87 84* Con P7.68 2 86 * 88 * 88* +* 

30* 22 CantBk PI 8 u31 30* 30* 

19% 14* CnMBkPtA 87 10* 10* 19* 

13% 0% Corn Bk 7 357 12* 12 12* +* 

30* 22% CSM Carp h 280 609 111103 28* 27* 28* +* 

39* 34* Cental Cp 1.100X13 337Q19 u39 * 38 % 39* +* 

13% 8% Com Data 257 67B 12? 12* 12* +% 

9* 4CemrHMa 755 uS* 5 5* 

11* 10% Conv H PI 102 oil 

18* 9* Comer Con 18 483 18 

5% 3* Coap« Cos 18 21* 4 

52 38* Caepk M x 1.18602 183025 50 
22 18% Cooper T8R 0240.01 13 400 21 

8% 8 Cora Ind * 30 181 7_ 

67 42* Coming 1.000.02 181201 uS7% 64 


a 

a 

a 


11 % u% 

’si ^ a 

60% SO* 

21% 21* +% 

It A ^ 


. - , - , 57% +1* 

11* 10* Cowmlr Tm 6480 04 9 11% 11% 11% -* 

12% 8% Country Cr 121717 12* 12% 12* -* 

5* 4* Country Mr 0.67 0.12 7 421 5* 5* 5* +% 


15*0 I 

44 * 281 

a* a*i 

12% 11% i 

'8% 171 

* ACraMlJSI 

* % CraM Svga 

1% * CratdPiB 


10 479 8% 8* a* 

10 168 12* 12* 12* +* 

21 167 39 25* 29% -* 

318 A A A — * 

02387 u * U * +£ 

W® I* d* 1* +C 

a* 64* Crown Cork 17 3H 84* 83% 03% -* 

10* 9% CBS Strr 0 12601 IS 914 13? 15* 15* -% 

24* 18* crystal Br 0200X11 7 23 22* 22% 22* 

10% CUC Md 681221 16% dl8 18* 

18* 13% Gulbro 680605 21 9 15* 13* 18* 

35% 26% Cm E*U ■ ISiiGS* 35 35* +% 

44 * 32* CwnEoghi 2-200.05 8 188 42 ? 41* 42* +1* 
12* 12Conwaiax 13 10 12* 12* 12* 

30 21 CurtM Wr SB ZB* 28% 28* 

9% Sic CV Ran p «B «4% 3? 4% +* 

S* 4 Cjrcara Sys 2 91 5 4* 4? -% 

20 11 Cyclops In 38 197 18* 15* 18 +* 

18% 10* Cypress Sa 182421 17* 17 17 -* 

48% 42 cyprua3.79 3 48% 48* 40* +? 

22* 17* Cyprus MM 2-40611 9 383022% 21* 22* +* 


- D 

20% 10* OPL Holdfl 
9* G* Daoae Sam 


81510 20 19% 19% 

14 084 8* 8* 8* 


1% 

Vi 

2. 1 * 


I* 

8% 

2% 

2% 


a* 9% 


+% 


9% 

K +* 

1% 


0% 6% 


I -* 

38 +* 

ZlOO 25* 25? 25* 

5 29* 29* 29* “* 
-* 

82 -* 


101 + 2 % 

97 


100 

do 


Ch’ga 

1891 Pt St* Ctosa Prav. 

KWh tow snot «v. vm. e too* High lowOuom ciom 

32 25 Dona Corp > 1 .00 0 06 16 878 30* 28% 30 41 

20* 18% Danahar Co 14 908 20 19% 19* 

24% 13* DanMI kid a 0 1860120 205 23 22 % 22% 

2 1 % Data Deslg 1 196 I * 

8% 3% Data Gen 2 J4B 8* 

3* I* DaupM-94 89 3 

2* 1* Danpolrn O 25 u2* 

10* 8* Davis WBW 19 3 10% 10* 10% 

70% 53% DaytonHud U2984 68% 07* 6B* 

90 82% DytoPL7.7 ZlOO 84* 84* 84* 

82* 91 Dym 7.48 zlOQ 82% 82% 81* 

8? 7* Do Soto 040 0 0* 4 02 9* 0* 

47* 37% Haas Foods > 0.74 0 02 18 882 u48* 40% 

8* 8* DnanWlrOv 449 B% 9* 

66 * 44% Oeera 3W0X14 13Z4O3 52 »% 

2% 1 Del Vol Fn 0 206 t* I* 

18* T8* DeUnrvaPfiL 1.54 0 08 30 417 ulS* 18% 18% - 

78% 58* Dehn AH 1-200 02 I 9297eu78 * 74 % 78% +2 
8* 5 0ttolKbd> am 004 (4 44 0% 0% 

1 * * Deltona 0 175 1% 1 

38? 32% (Mine C P 1.160.03 18 502 38% 37* 

28 24% DsaEdZM ZlOO 25% 

30* 28* DtEdlS 75 5 39* 

29? 28* DetrEdZ.75 ZlOO 29? 

84* 78 DetrEd7.4fi 5 82 * 82 

87* si* De inEd7.ee e m* 

100 97 0<*rEde.32 5 ulOt 

0 0UE0I9.79 jO uO 

30* 27% DatrEd 188 0 06 8 902 29* 29* 29% -* 

26 20% Darter Crp 0980 03 15 528 u2fi* 25? 25* -* 

38% 28% DlOO Prods 0.330.01 26 5 35% 38% 36% 

14% 10* Dial Reft 1.680.12 12 39 13% 13% 11* 

25% 18% Diamond Sh B1565 u25% 24* 25 

4* 3 Diana Carp O 31 3* 3* 3% 

41 33* OiebaM 1 SO 0.04 18 146 38* J7* 38* 

17% 11* Dtgttol Cm 9 672 17 16% 18% 

79* 50? Digital Eq 
103% 82* DU lard Dp 

4% 1 * Dhna S» NT 02067 4% 

126 93* Disney Crp 203485 124 121% 1237* 

4% 3? Dhrorsf In SI 40 3 % 3% 3? 

48% 450oadna An 1 644 0 07 10 610 47% 46% 47% 

8* 7* Dorritar Inc 625003 2 12 8% 8 8% 

38 30% Donaldson 644 601 14 343 37 38* 38% 

46 38% Donalley 1.00 0 02 16 G40 45* 43% 45* +1* 

42* 35* oarer Carp 1 680002 16 883 41% 40% 41% +* 

56* 44% Dow Chem Z.S0 0 05 105490 54 % 52* 54% +% 

27* 23% Daw Jones 20 585 25 * 25 * 25* -% 

17 11% DCPIMY58L Om 0 02 5 118 15% 14% 14* -% 

8? 79% DPI 7.375 ZlOO u8B 82 81 

25% 23* DOE 1.44006 111814 25 24* »% -% 

13% ODravoCarp 14 288u13% 1J% 13% 

a% 19 Dresser 0.60 602 217554 26 % 25% 26% 

36 * 26* Dreyfus Co 0.52 0 0! 231434 36 33 * 36 42* 

9% 9% Drtus Fd S 348 9 * 9* 0* 

>1% 10* Ortus SrG 144 11% II 11% 

10% 8% Drtus Si M 241 10* 10* 10* +* 

57* S3* Du Pont45 11 57 58 * 56* +% 

30% 27% OukePower 184 0 06 111416 28% 28 28 -% 

95 88 DuheP 7.8 2 93* S3* 92% 

100* 98DuknP64S 4 99 * 99 98 -1 

101 B7DukePB7 2 99 98 99 -* 

97 * 93 DuhoPftM 3 88% 96% 98% 

99 M DuksPB84 zO u»9 099 99 

3* 2* Duke HMlt 0.400 13 7 84 3% 3% 3% 

48% 89% DunSBradal 212 0 0S 152476 44 % 44% 44% 

39 * 32% Du Port 1.880 04 116444 30% 36% 38% 

23? 22 DuqL 4. 1 z(00 23 23 22% 

24% 22 DuqL 2.10 11 23% 23 * 23* 

22 * 20* Duqsn*3.75 ZlOO 21* 21* 20* 

23 20% Dimsne4 00 3 22 % 22% 22% 

24% 23 DuqL *2 8u?4% 24% 24 

24 21* DuqaLM.15 2 23% 23% 23 

26 23% Duoan2315 6 25 % 25% 25% 

81 78 DuqL 7-2 2 80 80 80 

13* 8* Dynamics 157 M 12* 12* 12* 


. - . ... ... 5 

945622 74 * 71% 737 t 41% 
201100 101% 06* 101% +5* 
3* 4% +* 

■ i 

+* 


+i 

+% 

-% 


■E-El 

ecc md am 0 04 0 a s* 5% 5% -% 

0 04 0 02 14 472 38% 37% 38% +* 

111425 38 % 35 38 +1 

0 3» 2* 1% 2 1-* 

2.60 0.12 191848 21% 21 21% +% 


38^ 30% EG&G 
38* 33* ESyntama 
2% % EogiePich 

25 20% East Uhls 



29% 25* Ezstra Ert * 1.40 0 05 101082 u29* 29 29% +* 

47% 37* Etsn Knk > 2 00004 209920 44% 43 * 43% -* 

59 * 46* Eaton Corp 2200 04 12 518 57* 56 7 s 57% +* 

13* 10* Echlln Inc f6l®»ul3% 12% 13 +* 

28 19* Ecolob Inc 0 70 0 03 12 272 25 24 % 25 +% 

30* 21 V Edison Bra I 1.04 000 10 191 u33 JO* 32 +1% 

29* 19* Edwards 0 68 0.02 11 270 28* ID 28* -* 

4 2% Bed Group 381762 u4* 

7 4% Floor Corp 0X5003 11 28 6* 

2% i% Eieci Ass 14 25 ?% 

II* 5% S|er Inds 0.280.02 32 298 ull ? 

3* 2* Etednt 15 431 2% 

(0% 7* CMC Corp 22I720 8% 

1% * Emarald Hm 0 15 % 

9% 6% Eawg Girniy 990 8* 8 8 -* 

45* 3d? Eswsto B > 1.32 0 03 165627 44 * 43 * 44% +% 

2* 1% Emerson Ra 28 109 2 dl% 2 

0 5% EmprD4.7S J 5* 5* 5* 

33* 29* Empire On t 2 42 608 12 36 32 31% 31% -* 

20% Z2EnduaAOR 11 508 24 % 24* 24% -% 

18% 18% Bremen Ca 0940 05 13 48 16* 10* 18* +% 

25 17 EngeOrartJ 068 0 03 IS 875 24 23* 24 +* 

21% 18* Emils Busn 13 35 21 * 21* 21% -* 

189171* Ernon 165 5 187*187% 1B6 *2 

SI 48* Enron Ctp 020 600 15 631 58% 56% 55% -1* 

22* 16% Enron OilG 56 040 20% 20% 20% -% 

43% 40 EnschAJ E 2u43% 43% 42 -1% 

74 72* EmehAJPE 4100 u74 74 73 

»* 10% Ensotch Ca 0.800.04 1B21S4 19* 19* 19* 

8* 7% Enserefl Ex 0.300.04 34 2 8* 8 * 8* 

24% 21% Ertargy Co 1-20 0 05 92950 Z3* 23 * 23* 

24% 14% Entsrra Co 18 985 23* 22* 22* 

10% 7% EnvSys 21 364 9* 9* 9% 

14% 12% EnvSys 1.7 28 13% 13% 13% 

13% 9% EQK Green 30 191 12* 12* 12% 

3% 2% EQK Realty 1.33644 4 75 3 2% 3 

21* 14% Equifax « 052603 242772 19% 18% 19* -% 

9 2* EqirlmfcUl 3 6* 8% 6* 

3* 1% Equlmk 0 408 3 2% 2? -* 

% 2% EquIlRC 8 17 3* 3% 3% 

142604 15 338 38* 38 36 

8 33 9 8% 9 


-* 

1 


3% 2% EquItRE 
38 34* Equitable 
9* 8* Estertlne 
29 22% Ediyl Corp 
13* 9% Europe Fd 
16% 18 Excel Sk» 

55% 48% Exxon 


142150 u29* 28? 29* +* 

12? 12* " 


133 12* 

12 u16% 

2.60 605 14 10871 85% 64* 55 


12ut8* 16* 16* 


3 4 4* 4* 4 

8 438 37* 38* 37* +* 


7* 7% 

30 29% 




■Hi 


-F-F. 

4* 3* FAI liwur 
38* 9* FMC Corp 
10% 0* FMC Gold 13 100 

31 % 28% FPL Gitop x 228008 103302 

18% 14* FT Deorbn 37 IS* 15 15 

22% 14% FabrlCenl 01200127 80 22 21% 21% -% 

35 Frehlld 3. 2 38* 36 % 36? 

* FaLflaW 0 81 || % i! 

15* 11* Family Dir 14 742 u 15% 14 16% +1* 

30* 17* Fannie Mas 1444 28 29 30* 

13 11% Faranoel * 0.600 05 IS 13 12% 12% 12% -* 

1% %FarWFlnl 0 6 IS U K 

4% 2% Farah Inc 5 20 4 * 4 4* 

11% 7% Fays Onig 02000215 160 11% 11* 11* -% 

44% Fed Hm Ln 1.60002 102138 u72 * 09 ? 72% +2 

47% 36 FedP82075 x 30 44* 44* 44* 

17* 13% Fad Rhy 43 246 18* 16% 18% 

10% 8* Feddere 0480.05 101883 B% 8* 8% 

44 * 32* Federal Ex 161091 4i 40 * 40% 

18% 12% Fed Mogul 0.920X16 77 192 15* 15 15* 

47* 32% Fed N« Ml 0 08002 101JD5 45% 43% 45% +% 

25% 17% FodPBcaid 1.00004 82496 24* 22% 24 +% 

37 25% Federal Sg 0080 02 181213 38% 35% 38% +% 

23% 15% Ferro Corp 0.84 0 03 18 660 u23* 23 23* +* 

13 5% Fletdcrost 3 904 11% n% 11* 

7% 5% Rdertek 020003112 80 7% 8* 6% -* 

2? % Fineveal 0 68 R % |I +£ 

21% M% Rngerhul 10 500 21* 20 * 21* +* 

17% 12% FvMBkSx 0920.04 121018 uia% 17* 18% +* 

7* G% First Boat * 030004 09 u7* 7 7 

8% 7% Fn Bos S * 040 005 17 8 * 8 * 8* 

25 10% First Bnd 11 200 23% 22? 22? -* 

3* 1% First Curt 34330 U3? 3* 3* +% 

88% 45 FsIChACPB 15 1166% 55* 55* -% 

36* 27% FalChACPC 26 u36% 36* 38* 

89 43* FatCHacpC 2 u59 69 60 

25* 15? First CMc 72151 24% 23% 24* +% 


Ch'ga 

1891 Pi Ha Ctosa Prav. 

High Lam Slack DM, ra. c tODB High 

89% 83% Genoou Ha 1.W0.K 14S0B8 97% 

«B% 35% Gen sugnl 180004 62 496 43* 42^ 43* +* 


Ch’ga 


Wv.Wd.HlX Wfl LowOootoCtoao 


96 W% -* 


25 _ 

4% 



do 21% 
ZlOO 87 * 87 * 87* 
ZlOO 83* 83* 03* 


ZT Zl 


-? 

-* 




!* 12? 

0% 2fl +% 


12 % 

18% 



28% 20% Oenemach 501735 28* 

5 3 Genesee 7 226 4* 

13* 9% Geneva Sd 3 620 13% 12? 

3% I * GenrM Inc 1 120 2% 2% 

41? 35 Gonuhre Pa 1.45003 152077 u41' 

2? I? CEO Ind 1 595 1 

27 26GrgtaP2-5 £100 28'. _ 

28% 28% GrgM2.«7 10 20* 20* 

23 22 % OrglBADJA 3 22% 22% 

16% 8% G>gl« Git 53723 ulO? 15? 15' 

48 * 38? GfQM Pac 150004 94110 41? 41 41! 

20* 19* GrglaP PI 2000 10 5Du20* 20* 20' 

21 20* Grgia Pwr 108009 zO 0 
87% 00* GifllaW 8 

85 78* GrgM7 72 

27 25% Gi0leP2 43 2.50008 2 20* 26* 30* 

27? 25% GrglOFZ^? 11 27% 

27% 25% Grgl«P256 8 27* 27 1 

81% 51* OamwPrti 21 204 00* ~ 

12* 0 Corner 3d O2D0 02 181079 12* 

20% 24% GrglaP2 3 1980.07 12 26 26 

14* 10* Garmany Fd 231 12% 12 

17% 13? Getty P8tr 17 eOulfl? 17 _ 

11* 7% Giant Grp 40 30 10? 10* 10 

10* O? Oort Mdi x 030003 13 178 ulO* 9% 10* +* 

78 58? GllleOe 1.080.0123)913 73* 71% 73? +1* 

22% 12* a lane- Grp 38 145 19? 17? 19? +2% 

38% 31* Glaxo ADR fflKWO 38% 37 * 37? 

17* 14* Gleason Co OJOO.OI IS 184 u18 17% 

7? J* denied M 420S2 u7 

8 7% dotal Gov 084 7 

10 8% dotal MC 170 8 _ 

4* 3* Global Mar 128831 4* 

2% 1* Global M90 57 2* 

1 1 * 10* Global un 34 u it ii 

8% B Global V?d 908 u8% 8% 8% -* 

29 18? Gkln Nuggl 18 876 26* 24? 26* +1* 

15% 9% Gldn Vday 12 880 14% 14* 14* >* 

31? 22% Gkln W F«n 0.180X11 10 029 30? 28% 30% +* 

1% ^ Goidoma 0 543 1* 1 1 ~ * 

43* 36 Goodrich x 2X81006 8 530 «0 * 40 * 40% ~% 

45% 37* GoodrcaSi 13 45 44% 43% 

21* 16% Goodyear 0.40 OXB 323807 21% 20% 21* 

16* 11* Gonschaik 19 11 18% >6* 15' 

30 23% Grace W&R (40005 122*25 29% 28% 29 

IS 15 Grace Ener 20 I37u18% 18% 18 

76 60* Grslngar W 1.16002 15 276 74 72* 73 

1% Qreol Am B 0 306 1* 1* 

53* 40* Great At&P 13 626 S3* 52* 

11% 8% Great G Eu 180 10% 10* 10? 

77% 60% Gl Lakes C 0480 01 18 203 77 75* 78 

55% 41% G* Nlh Iro 8 6u55% 55% 95% -* 

17 IIGIWesiFn 0 84 0 06 112363 u17% 16% 17* +% 

28* 22 Grew) MI P 2.030.05 11 83 28 25 % 25% -? 

16* 9* Grim Tms ( 0600.04 7 317 ulS* 15% 16* +% 

30% 24% GravhoiMx 1400.05 10 374 29 * 29? 28* -* 

9% 8 Grew Group 32 25 8* 8? 

12 7% Grawtb Spn 1319 It 10% II 

10? 9* Growth Stk 55 10* 10* 10? 

1% I Grubb & Q 01454 ul% 1* 1? 

28 24* GrummanJS 6 24* «* 24* 

21% 14* Grumman 1.00 0 07 5 800 14% d14* 14 

9% 8* Guardsman 0 500X15 37 39 9 * 9? 

24% 17 Guiltord M 080004 12 34 21% 21* 21 

6 5* Gulf RC 
58 53* GuJfS(4.4 
85 eOGullStS 1 

40% 38 Gull SOX) 

44* 38% Gulf SI4.4 
61 50* Outlaws 
io<* 95% Guitstaa 
55 51 GuHSt UI 

11% W? Gulf St Ut 



a* -% 


5* 

SB 


•N-4 

3 


1 II 5* 

zO u5B 

zO uE5 

9 38% 

10 42* 
xO u61 

2 104 IDS* 103 

10 u55% 54? 55% 

442017 11? 11% 11% 


8* 
50 
05 
38 39 

42 42* 
60 


-* 


+* 


+* 


- 14 ~ H * 

14* (0* H&O Hcflre 
28 23 HK T« ADR 

15% 10% HRE Praps 
3 I* Hadson 
U 2% Hall FB 


3 


3% 


227 14 13* 13% 

17 382 27* 26% 26% 

2Q 69 14% 14? 14* 

7 732 u3 2% 3 +* 

7 181 3* 3% 3* +* 

55% 40% Hallibuno x 1.000X12 285183 S3? 82% 63? -? 

7? 4* Hailwood 0 14 7* 6% 7* *% 

43 37%lfcock Fab 0460X1117 96 42 % 42% 42* -% 

16% 14% H-cock Inc 20 13 18 15% 1S% 

21% 18% tTaockJotm ZT 33 2(% 21? 2r? -? 

13? 10% Handleman IQ 884 11* 11? 11* -* 

14% 12* Handy Harm 0.8800520 642 u1«% 14 14 -? 

23* 17% Hanna 11 171 22% 21% 22% -% 

40% 32? Haimaford 052001 19 75u40% »? 40* 

3031 u6* 6% 6 




6* 3% Hanson Wt _ 

22? 17 Kansan ADR 102556 21% 21% 21? 

1% % Hreourt BJ 1 983 1 % 1 

1* ' Haict B 12 206 % H % 

4 f? Horton 2 330 3% 3? 3* 

22? 18 Harland 0.860XM 14 513 22% 22 22? 

27% 17% Harley Dav 11 298 27 % 26? 27* 

B% 4* Harman Md 9 31 7* 7? 7* 

21? 16 Homtachfe 0400X12 91709 19? 19% 19* 

27 18? Horns Crp x 104004 281777 24% 24 24% 

27% 22% Haraco Crp 120005 8 212 25% 24% 24 

81* 46% Hartld Sim 1.80003 14 59 57* 56% 68 

9% 7* Hartman C 0.800.06 3 201 uB? 9* 9 . 

15% 14* Haderas ZlOO 16* 15* 16* 

33 * 29? HawalianEI 2200 07 1« 50 32 * 32 % 32* +? 

36? 33 Health Ca 3.16 0 09 16 119 34 % 34? 34* -* 

7* 6? Health Equ 108 015 8 20 7 8? 8% 

9* 7* Health Flhb 1.10012 10 328 9? 9% 9% -* 

31 22 HejIthsOl 27 215 29 26 % 29 +? 

8% b* Hecle Min 0.05001471275 u9 8% 9 +* 

28 * 20* KeillgMey 13 28 26% 28 26 -% 

35% 31* Hein* 1B8332 U36 * 34% 36% +% 

28? 23% Helena Civ 27 34 ZT? ZT 27? +? 

29 * 23 Helmericftp 18 834 29 28? »? -* 

41? 31? Hereulea x 2XM 0.06 IB 257 40? 39? 40? +* 

42? 35% Hershey « 090002 18 842 40 39* 39% 

48% 29% HewieOPkd 0^0001 158903 47% 46? 47% -M? 

11? 9% Haxeef Crp 04400421 139 Ull? 10* II* +? 

11* SmaiiMr 22 22 .10 9% 

8% 4* Hibernia A 18 281 7% 

4* 3* High Inc 1284 4* 

4? 3? High incfl 621 u4* 

5? 4 ? HI TM Inc x 030005 385 uS% 


1891 

High Low Stock 

7* 6* Johnewn O.MWJJ ™ « £2 35,: +* 

35% 30% Joetena In 080002 22 538 35% 3+% 


■ K ■ K - 

16* lmKLM R0«* 

38% 29% K Mart Crp 
23* 20% kn Energy 
Si 48KanCt 
27% 26* KanCdL33 
18* 16% KanetaP PI 
8 7% Kaneb Sv 
5% 3* Karwb 3arv 

36? * Momu4t i ^5* 

23* 20^HwPmx 1.880.00 10 229 23 jj M% 

43* 33* KwdSki 1.0800211 187 «* 42% «*2 +* 

15 408 28* 


a na w* m* «!• 

23S6ST u38% 34* »% 

11 25 as 32% M ■Ha 

a ici » » . 

2 28* 28* 28% 

18 17% 18 +* 

‘ 8 

5* 5* 

29% 25% 

38* 36% . 


10 47 

8 uB 
243849 u5% 

a ils 


27? Kansas Gas 15 408 28* 26 28* 

21 15* KaJykKl 0.08000 * W »* t% 

* sssrsn?? 10, ?S 'So 8% 1% 3 


33* 18% Kemper 
7* 5* Kempar HI 
9% 8% Kemper iGw 0.880.10 
12 11* Kanpar nil - 

12 ii? Kemper Sir _ li? 

38% 27% Kannemetol 1.16003 11 MB 38% 
21*19*MdeUx 1.48007 10 338 

13? 12 Karr G I T __ J ’ij 



8 4* Kerr Glasa 


10 21 8 * 


8 % -* 


1* I* 

j* +i* 

4* 4* -* 


48% 41% KwVfcOto » 1^4003 301112 gt 48* 

28% 20% Keycorp 1.38005 8 B00U28 * 28* » -Hz 

12% io Keystn Con 7 ■ 12? 

32% 23% Kaystn lift 080002 »W JJ 

89 * 76 KlmbertyO 2.900.03 181233 87* 

8* 3% KimnUm En 21 118 4% 

32 21 * King World 
52% 44* KnlBhlHdr 

9* 6* Knogo Corp 0300.03 73 60 9 

8 4% KogarPhxp 221419 0% 

10% 7* KoTangMi x 032003 46 99 9* 

19* 11* Korea Fd 389 005 M* 14% 

1* 12* Kroger Co 201807 20* 19* 20 +* 

2% 9% KbtHman Co 0000.06 12 187 12* 12* . » 2 


09!. 

... 4? 

14 913 31% 31* 31* -Hi 

18 178 49 48* 48% 

a? a% 
b a*. -* 

9% a* +* 


103 82* Kyocera CP 42 15 100 

9* 7* Kysor Indu 0800X16 12 77 »* 


-* 88* 
9* 9* 


-L-L- 

9 LA Gear 
38 LG 8 E En 

5* LSI Logic 
2* LTV 5XS 

* LTV Carp 

* LTV 125 
If LTV 3.06 

4% LTV 6.00 
£ LVt2.052S 
005 LV1 Group 

10 La Quirt* 


72608-11* 10* 11* 
111022 40% m 40* 
9 383 8* 7% 8 

239 ul3* 12% 12% 
0170 u2? 2* 2* 

273 U3* 

842 u5 
53 ullT 
90 
05891 

88 88 18 Ml 



a 


sx»00220nw 81? 78% 
1410 

0280X11 21 B662 23% 



19* 10 La Qulrta 88 00 li Mk 18 

8% 4? LaOnta Mix 0.800.12 14 153 8* 6* 8* 

20* 19% LaZBoy 0.660.03 13 4 19* 19% 19? -* 

8% 6% Lae Minis 022003 14281b 7% 7* 7 

32% 30* Ladeda Qs 12 31 30* 30? 30 

14* 12* Laferge x 10 22 13? 13? >3 

5* 3% Lamatxi 8 S 02 833 U9* 5* 6 

18% 13? LzrndB End 17 107 ulB? 77% 18 

14* 10* Lamer hn 048003 18 133 13* 13* 13 

13* 10* Leoronal x 12 10u13* 13 13 

30* 23* Ln Ertarp x 0780X13 18 137 28? 28* 28 

17% 12* Legg Meson 032002 17 117 u18% 17% 10% +* 

31* 26Leggn&Px 084 003 18 184 30* 30* “ 

0 015 Lala&Tech 0 354 u 

21% 15% Lennar Crp 024 001 15 17 20 . 

18% 11% Lesley Fay 12 83 7 18% 17 

8 7* Liberty AS 1X14 012 1069 U8* 8 

48 39 Liberty Cp 1.00002 12 86 43 41 

28% 19* LUadma 14 244 24% 24 

82% 67* Udy 
88 * 59* Ulty Wt 
24* 17* U ml ted 
52* 38 Unal W 

180 155* Linen N Pt 
13% 11* Uncn NtFd 
53* 48LonglL PIS 
88* 73% Ltoan 

40% 41* LlzClalb 185778 46 44* 49* 
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700 Years 


The FT proposes to 
publish this survey to 
celebrate Switzerland's 
700th anniversary on 
24th April 1991. 
58% of Chief Execu- 
tives of Europe’s largest 
companies read the FT. 
If you want to reach 
this important audience, 
by advertising in this 
survey call Patricia Sur> 
ridge on 071 873 3426 
or Tax 071 873 3079.or 
Nigel Bickneli. in 
Geneva tel 022 7311604. 
fax 022 7319481 
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MONDA Y INTER VIEW 

Survivor 
confounds 
the sceptics 

Chandra Shekhar, India’s prime 
minister, speaks to 

David Housego 

W ith his hollow, [of a rescheduling of the for- 
sunken eyes, greying eign debt] and all these misap- 
beard and long, san- prehensions are without any 
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W ith his hollow. 

sunken eyes, greying 
beard and long, san- 
dal-footed stride, Mr Chandra 
Shekhar, India's prime minis- 
ter, has the look of a man who 
has stepped out of the pages of 
the country's independence 
struggle still wearing the 
clothes of the freedom 
fighter and the prophet of 

so cialis m. 

As such he seems an 
unlikely figure to be projecting 
a message of reassurance to 
western bankers and donor 
nations fearful that last week's 
postponement of the budget 
and the slide in India's foreign 
exchange reserves heralds a 
drift in the management of the 
economy and a rescheduling of 
the country's foreign debt. 

~ Yet during his three-and-a- 
tyalf months as prime minister, 
Mr SHoirhar has won an unex- 
pected reputation among diplo- 
mats, businessmen and politi- 
cians for his political 
astuteness, his openness of 

mind , and his quick grasp of 
issues. 

. His strongest critics have 
been the country’s intellectu- 
als, who have condemned what 
they perceive as his cynicism 
and his readiness to “sup with 
the devil", symbolised, as the 
Indian press saw it, by his 
attendance at a dinner in Delhi 
at which the principal guest 
was Mr Ado an Kashoggi, the 
Saudi Arabian financier and 
arms dealer. 

In an interview with the 
Financial Times ahead of 
today's "vote on account" in 
the In dian parliament - the 
procedure that allows the gov- 
ernment to continue to fund its 
spending until a budget is pres- 
ented - two themes emerged 
strongly in Mr Shekhar’s 
remarks. 

The first was his belief in the 
need for budget austerity - 
notwithstanding his socialist 
ideals - and his readiness for 
some flexibility over issues 
such as deregulation and priva- 
tisation. 

The second was his insis- 
tence that India's economic 
plight is not so desperate that 
the only option is a further 
borrowing from the Interna- 
tional Monetary Fund - a 
point strongly disputed by 
many bankers and senior offi- 
cials. 

“I don’t say that it [the bal- 
ance of payments situation] is 
not a difficult position," he 
declared. It is a very difficult 
situation, and we have made 
this clear. But we think that 
we can tide over this crisis." 

■ He rejected what many bank- 
ers fear - that a rescheduling 
of India’s foreign debt is Inevi- 
table; "There is no such risk 


[of a rescheduling of the for- 
eign debt] and all these misap- 
prehensions are without any 
foundation," he said. 

But with India's foreign 
exchange reserves badly 
depleted and serious negotia- 
tions with the IMF over fresh 
borrowing likdy to be put back 
because of the postponement of 
the budget, Mr Shekhar 
declined to spell out how India 
would raise the foreign 
exchange to finance imports 
and debt repayments over the 
coming months. 

(Lower oil prices would give 
India more room to manoeu- 
vre, says Mr Manmohan Singh, 
the prime minister's chief eco- 
nomic adviser. For instance, a 
$1 fell in the price of oil repre- 
sents a $400m saving 
to the balance of payments 
account.) 

The 1991-92 budget due to 
have been presented to parlia- 
ment last week was postponed 
at the instigation of Mr Rajiv 
Gandhi, the Congress party 
leader. Mr Shekhar, who has 
only 54 members within his 
own parliamentary group, 
depends for his survival on Mr 
Gandhi’s Congress party, 
which has 211. Mr Gandhi 
feared that a tough budget 
could damage his party's 
chances in elections in the 
southern state of T amil Nadu 
in May. 

The postponement of the 
budget almost led to the resig- 
nation of Mr Yashwant Sinha, 
the finance minister, and 
appalled many senior officials 
and western diplomats. Fur- 
ther borrowing from the IMF. 
donor nations and commercial 
banks were dependent on the 
budget, incorporating a pack- 
age of measures to cut the defi- 
cit by almost 2 percentage 
points of the gross domestic 
product 

The delay in the presenta- 
tion of the budget has by no 
means been the only occasion 
in recent weeks in which Mr 
Gandhi has used his strength 
in parliament to force a humili- 
ating reversal of policy on Mr 
Shekhar. 

Mr Gandhi, under pressure 
from his own allies in Tamil 
Nadu, also forced the prime 
minister to dismiss the state 
assembly there, halt refuelling 
by US military aircraft in 
India, and sack five ministers 
(including the foreign minister) 
who had been disqualified from 
membership of parliament by 
the speaker for illegally switch- 
ing parties. 

But Mr Shekhar rejects accu- 
sations that he has to do Mr 
Gandhi's bidding. "I ran the 
government as long as I am 
prime minister," he says. 

The humiliations to which 
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w We think that we can tide over this crisis' 


he has been exposed appear to 
be part of a deliberate attempt 
by Mr Gandhi to undermine Mr 
Shekhar’s government, which 
came to power last November 
on the back of Congress party 
support in parliament. 

Mr Shekhar, who took over 
without any previous ministe- 
rial experience and ami d the 
widespread expectation that he 
would be one of the worst 
prime ministers in Indian his- 
tory. has been too successful 
for Mr Gandhi's liking. Many 
senior members of the Con- 
gress party are beginning to 

PERSONAL FILE 

1927 Born in Uttar Pradesh. 
1955-56 General secretary of 
the UP state Praia 
Socialist party. 

1965 Joined Congress party 
where he was labelled a 
“young Turk" for his cru- 
sading politics. 

1975 Arrested under the 
Emergency. 

1977 Joined the newly- 
founded Janata party 
and became its presi- 
dent 

1983 Undertook a 4.260km 
walk across India to 
focus attention on pov- 
erty. 

Nov 1990 Helped overturn 
V.P. Singh government 
to become prime minis- 
ter himself. 


think that he could make a bet- 
ter party leader or 
prime minister than Mr 
Gandhi himself. 

In manoeuvrings in recent 
weeks. Mr Gandhi has tried to 
replace Mr Shekhar with a new 
coalition under bis own leader- 
ship. But so far he has failed to 
get the necessary support in 
parliament Mr Gandhi is still 
fearful of general elections in 
which the Congress party 
could do badly. 


But the result of this uncer- 
tainty is that Mr Shekhar's 
government lives from hand to 
mouth. Many observers believe 
it could be toppled in the com- 
ing months with general elec- 
tions in May or after the mon- 
soons in October or November. 
But Mr Shekhar is skilful 
enough to remain a leading 
player on the political stage. 

A veteran socialist, and for 
long a member of the Congress 
party. Mr Shekhar has always 
seemed a man of great ambi- 
tion in politics but a perpetual 
loser. He backed Mrs Indira 
Gandhi in the late 1960s over 
bank nationalisation but was 
never given a ministerial port- 
folio. He quit the CongTess 
after being arrested in 1975 
under Mrs Gandhi’s Emer- 
gency Rule. 

He was a leading figure in 
the Janata party, which 
defeated Mrs Gandhi in 1977, 
but was rewarded with the 
party presidency rather than a 
senior post in government. His- 
tory seemed to repeat Itself in 
1989 when Mr V P Singh's Jan- 
ata Dal won the election but 
Mr Shekhar was again side- 
lined. Petulant and bitter, he 
responded with a campaign of 
sniper fire against Mr Singh 
that seemed to confirm his rep- 
utation as an intellectual back- 
woodsman. 

What has surprised most 
people in Delhi is the ease with 
which he has taken to the pre- 
miership. He is far more at 
home than Mr Singh or even 
Mr Gandhi ever were with the 
changing world of politicians, 
diplomats. businessmen, 
landless labourers, farmers and 
slum dwellers with whom an 
Indian prime minis ter comes in 
contact. He is probably 
intellectually quicker and more 
mature in his judgments. 

He remains unenthusiastic 
about foreign investment but 
more open to asset sales by 
profitable public sector com pa- 


A judiciary badly shaken 


P ublic confidence in the 
English criminal pro- 
cess, it is assumed in 
certain circles, will be further 
undermined today when the 
case of the Birmingham Six 
comes before the Court of 
Appeal. 

The court is confidently 
expected to set aside the 16- 
year-old conviction on the Bir- 
mingham Six for the murder of 
21 people in bomb explosions 
in two Birmingham city public 
houses. Given the devastmg 
impact on public confidence, 
the government is likely to 
respond instantly by setting up 
a Royal Commission on crimi- 
nal justice. 

The Six were arrested within 
hours of the event on 21 
November 1974; they were tried 
at Lancaster Crown Court (the 
change of venue from Birming- 
ham was made to remove or 
lessen the Impact of local prej- 
udice) and convicted by a 
unanimous jury on 15 August 
1975 after a trial lasting 45 
days. In July 1976 their applica- 
tion for leave to appeal was 
turned down. 

There were three strands to 
the prosecution case. 

• First, the forensic evidence 
indicating possible presence of 

nitro-glycerine on the hands of 
two or three of the accused. 
This evidence was discredited 
in 1986. and no reliance is 
placed on it now. 

• Second, the confessions 
made by all but one of the 
accused. The prosecution last 
week conceded that they too 
could no longer form the basis 
of admissible evidence. 

• Third, an aggregate of vari- 
ous bits of circumstantial evi- 
dence - friendships with 
known IRA men. odd and 
unexplained behaviour before 
the bombings, suspicious 
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remarks made at work, and so 
on. For what they are worth, 
they remain intact eviden- 
tially. The trial judge, Mr Jus- 
tice Bridge (now Lord Bridge of 
Harwich, the second senior 
Law Lord) told the jury that no 
guilty verdict could properly 
be returned on the circumstan- 
tial evidence alone. The best 
that could be said for it was 
that it could be used to support 
the confessions and the foren- 
sic evidence. 

In the present circumstances 
- reached only last week 
when the Crown discarded the 
confessions - the Court of 
Appeal has now no option hut 
to quash the convictions. But 
in doing so it may traverse the 
circumstantial evidence and 
indicate that a jury might In 
different circumstances of a 
trial, without the positive 
forensic evidence and a dis- 
crediting of some of the confes- 
sion evidence, still have con- 
victed one or more of the six 
accused. 

If the Court of Appeal con- 
vincingly analyses the residual 
evidence, it may go some way 
towards minimising the impact 
of a stunning reversal of the 
appeal hearing three years ago 
by the Lord Chief Justice and 
two Appeal Court judges after 


the case bad been referred to it 
by the home secretary. 

The frontal attack upon the 
Lord Chief Justice and his col- 
leagues has always been wide 
of the mark. In 1987 the confes- 
sions were being vigorously 
upheld by the prosecution. The 
jury at Lancaster in 1975 - not 
the judge - had found them 
reliable. The Court of Appeal 
could therefore interfere with 
the jury's decision only if they 
were unhappy - or to use the 
celebrated formula employed 
by a previous Lord Chief Jus- 
tice, they had "a lurking 
doubt". 

Until 1966 the appeal court 
could interfere with a jury's 
verdict only if it was “unrea- 
sonable and cannot be sup- 
ported having regard to the 
evidence". Parliament then 
substituted the phrase, render- 
ing it “under all the circum- 
stances of the case unsafe or 
unsatisfactory". 

As a consequence of the 
word change, it was thought 
that the safeguards for an 
innocent person wrongly iden- 
tified and wrongly convicted 
were thus strengthened. Argu- 
ment over the change in word- 
ing has raged ever since. Many 
judges and lawyers have 
thought - and experience 
tends to bear them out - that 
the change made no difference; 
it merely gave legislative sanc- 
tion to existing practice. Thus 
the inviolacy of a jury decision 
is the presumption upon which 
the court of appeal proceeds. 
There needs to be something to 
displace the jury's verdict so as 
to prompt the “lurking doubt". 

Until the recent discrediting 
of the confessions in the case 
of the Birmingham Six, the 
Appeal Court judges in the 
198$ hearing respectably found 
no reason to upset the verdict 


of the Lancaster jury 13 years 
earlier. Had the Court of 
Appeal possessed tbe power 
itself to order an investigation 
into the validity of the confes- 
sions it might have done so. 
But such a power does not 
exist. In the Criminal Appeal 
Act of 1907 such a power was 
given but it was dropped in the 
Act of 1966, merely because it 
had never been used in the 60 
years of the operation of crimi- 
nal appeals. 

Public confidence (or lack of 
it) in the system of justice is of 
recent origin. Hitherto, the 
average citizen perceived that 
the guilty would be convicted 
and fairly punished by the 
criminal law. Those over 
whom there was a reasonable 
doubt would be acquitted. 
There was, unlike the system 
in Scotland, no half-way house 
of a not proven verdict - 
acquitted but with a suspicion 
of guilt. The average citizen 
was less concerned with the 
manner in which the criminal 
justice system achieved these 
objectives. 

A more appropriate 
approach is now emerging 
which reflects the public atti- 
tude to the administration of 
the system of criminal justice. 
On this score there is a grow* 
ing, discernible unease. The 
system, it is widely felt, is pal- 
pably failing to provide a ratio- 
nal process of fairness to both 
prosecutor and prosecuted. 
There is, moreover, official rec- 
ognition of the growing dis- 
quiet about the English crimi- 
nal justice system. If a Royal 
Commission is set up it will be 
the first in a decade; the last 
one was. appropriately, the 
Phillips Commission on Crimi- 
nal Procedure, which preceded 
the Police and Criminal Evi- 
dence Act 1984. 



nies as a way to partial privati- 
sation. “That [asset sales] 
can be an area where a new 
thinking can emerge," he says. 

In the months ahead, he does 
not rule out further import 
restrictions. "It will depend 
upon our availability of foreign 
exchange. But we shall not 
impose restrictions where it 
cuts down our production. We 
shall have to be very choosy 
about our imports if the for- 
eign exchange position 
remains tight" 

But in managing what is 
probably India's most difficult 
economic crisis since indepen- 
dence, Mr Shekhar would want 
the world to believe that prag- 
matism is his motto. There will 
be no "constraint of ideological 
or precommitted notions", he 
says. "We have to deal with 
the economic situation as it 
stands today. The economic sit- 
uation has its own discipline 
and that cannot be wished 
away.” 


pened" if the Democrats bad 
supported lower capital gains 
taxes in the autumn of 1989. 
The White House makes less 
outlandish claims, merely 
arguing that lower tax rates 
would stimulate the economy 
while raising a little extra rev- 
enue - perhaps $9.5bn over 
five years. Democrats dismiss 
both claims, arguing that the 
Bush plan would waste about 
jll^bn. 

At present, capital gains are 
taxed at a top rate of 28 per 
cent, only just below the top 
rate of income tax. But the 
base for a ss ^-aring gams is not 
adjusted for Inflation. If infla- 
tion averages 4 per cent and an 
asset yields a real return of 4 
per cent, an investor selling 
the asset alter a decade would 
face an effective marginal tax 
rate of 43 per cent. If inflation 
were to average more than 4 
per cent, the effective tax rate 
on gains would rise steeply. By 
ignoring inflation, the present 
tax regime may thus discour- 
age saving and entrepreneur- 
ship. 

But most economic analysis 
suggests the negative effects 
are small. After reviewing 
eight recent studies - includ- 
ing papers by the White House 
- the Congressional Budget 
Office concluded that the net 
impact of a capital gains tax 
cut on growth was likely to be 
negligible. To get a significant 
effect, you have to assume that 
saving is very responsive to 
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CROSSWORD 


No.7,484 Set by QUARK 


ACROSS 

1 Lady with a dialect unex- 
pectedly announced deci- 
sion to stop (6A1.3) 

10 Take charge before joining 
the party (7) 

11 It will put one in the shade 
CD 

12 Prize for a hospital unit (5) 

13 Site of battle has advantage 
being by a slope (8) 

15 More than adequate, on bal- 
ance (10) 

16 Putting Greek into Old 
English could be frighten- 
ing (4) 

18 Detect agent from the east 
(4) 

20 Trouble or defeat in the 
union (10) 

22 Doc finally sent in to settle 
and give treatment (8) 

24 Stone thrown in assault (5) 

26 Harmful setback for doslor 
in racket (7) 

27 Crack team one short (a 
besetting sin) (7) 

28 Given to charity? (12) 

DOWN 

2 Having to declare one’s 
years is mean (7) 


3 How the ground rules were 
set (4,4) 

4 Such performance is up and 
down (4) 

5 It turned on suitable action 
below (5-5) 

6 Part of model verbalism to 
look into thoroughly (5) 

7 Sounds typical of certain 
pets (7) 

8 Talk to Don in mess - end- 
lessly in trouble: pull no 
punches (5,4.4) 

9 Request for continuing rela- 
tion? I don't believe itl 
(4A7) 

14 Faces delightful surprise, 
they say. in a minor way 
(4,6) 

17 Destroyer - boat sure in the 
wars (8) 

19 Course not recommended 
for tbe 15 (10) 

21 Fashionable church feature 
to take In (7) 

23 The most essential part 
about the hospital's task (5) 

25 Account for man's pain (4) 
The solution to last Saturday's 
prize puzzle will be published 
with names of winners on Sat- 
urday March 16. 


turns, are tiny when set against 
expected receipts of some 
$7, 900b n over the next five 
years. 

In truth. Senator Mitchell 
and other Democrats oppose 
capital gains tax cuts mainly 
because the rich would benefit 
disproportionately. The joint 
committee on taxation calcu- 
lates that 83 per cent of the 
benefits would be received by 
the 4 per cent of taxpayers 
with taxable annual incomes of 
$100,000 or more (66 per cent of 
the benefits would go to those 
on 5200.000 or more). The 92 
per cent of taxpayers with 
incomes of less than $75,000 
would get only 12 per cent of 
the benefit. Mr Bush’s tax cut 
would be worth about $150 a 
year for those on about $35,000 
but more than $15,000 for those 
with Incomes exceeding 
$ 200 , 000 . 

The “fairness" argument is 
striking but not entirely com- 
pelling: the tax system as a 
whole certainly ought to be 
more progressive but this does 
not imply that every single tax 
should be designed to soak the 
rich. 

To be politically feasible, 
however, any easing of capital 
gains taxes would have to be 
balanced by fiscal reforms 
favouring low and middle 
Income Americans. Cuts in 
social security payroll 
taxes appear to fit this bill per- 
fectly. 

The growing burden of social 
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tributions rather than 
cuts in contributions Io_ 
should lead to cots in benefits. 
In practice, however,. the Hrifct 
age is tenuous; benefits 
out today exceed the acti 
value of past contributions^ 
There is thus a strong case 
restructuring social security ', 
taxes without meddling -with 
promised benefits. V-:" 

One radical option wbald M ' 
to abolish the wage caps car . 
social insurance contributions* 
and use the revenue gained to : 
reduce the tax rate by about 
0.75 percentage points. This 
would cut taxes for the great., 
bulk of workers currently eanhj 
ing less thin $53,400. Bufan 
individual earning $200v000 
would face an additional tax of 
about $10,000 a year. - 

The precise details do net ; 
matter. The important point la ' 
that the present tax regfeges 
for both capital gains -and 
social insurance are poqrjy 
designed. Illusory capital 
gains should not be tateth 
social insurance levies show 
be more progressive. 

Democrats and Republicans - 
ought to be able to agree a - 
mutually acceptable deal in .' 
which high earners shoulder': 
more of the burden of social : 
insurance- taxes in return for , 
effective indexation of capital ' 
gains taxes. But what, 
neither side can sensibly offer 
is lower.' tax rates fto* every- 
body. 


Keep your business, in shape with Trade Indemnity. 

Obtain quality credit assessments backed by 
insurance for your sales from the UK leader in trade 
credit protection. 

Call our UK Market Manager today, or contact 
your broker. 

Era TRADE IEDEMfllTY PLC 


0 


071-739 4311 




ABN Bank 

/Uan&Caopanr 

AIM Trust Bait 

AiBBasfc 

• HenrAnsbadw 

Associate Cap Cars 

B&CMerctnt Barit... 

Barit of Banda 

Banco Bilbao Vnoja.. 
Barit Crafiti Cornu .... 

Bart of Cyprus 

Bad of Ireland.... 

BiAefhdia 

Bartof5oAM 

BanqK Beige Ltd 

Barclays Bart 

BendneHt Bart 

Brit Bit of Mid East 

• BnwiShipfcj 

CL Bart Nederland 

• ChartertaBeBank 

Citibank NA 

City liariants Ba*.. _. 


Comra.Bk.at LoWon Pic 


U Co-ffjwatlwBank 13 

13 Coufts&Co 13 

13 Cypia Popular Bfc 13 

13 Dtnbar Bart PLC 13ij 

13 'z DtncanLmrie 13 

15^ Equatorial Bsik pic 13 

B Easter Barit Limited. 13*2 

13 Financial &fa. Bart.. 13b 

13 First National Bart Rk. 16 

D <2 • Robert FfooagSi C o.... 13 

13 Robert Fraser A Ptm.„ 13^ 

13 Girobank 13 

13 •GwraeEMdttf Ii- 

13 tHaudnsfiart 13 

13 HanpsbireTrustPIc.... Mfe 

13 Heritable &Ga lor BnL 13 

13 •HillSanut 13 

13 (LHoaretCo 13 

13 Htnjkon&Statrtai._ 13 

13 • Leopold Joseph &Sbs „ 13 

13 UoydsBadt 1ft 

13 Uertraj Bart Ltd 13 

13 McDoHdl Douglas Brt 13 

13 MftadBarir 13 

13 Moot Baking I3*j - 


NEW BULL MARKET CALE«aresL*d 

— . __ Windsor Home. 

IN STOCKS? 50 Victoria Stmt 


Nat Bi. of Kuwait 13 

NaWolrnWa , _.....^ 13 

Northern Bart lid 13 

Nykredit Mortage Bart.- 13>z 

Provincial Bart PLC - 15. . 

Bart Lid. __ 1<V 
of Scotland 13 

• Smith &WIHnn Secs... 13 

Staudart Bartered 13 

TSB 13 : 

Ualkrtjfe 13 

e ihiMBt of Kuwait __ 13 
tfrtritfteaNguk..:. 13k 

Hatty Trast Bart Pte 13 j 

Weston Trust 13 

Westpac Bank Carp 13 

WhiteaaajLaMlw 13 . . 

Yorkshire Baric 13 

• Members of British Mertbant 
Basking & Securities House 




MEMBER AFBD 


CALL FOR OUR 
CURRENT VIEW5 


50 Vic toria Street 
London SW1H ONW 
TeL 071-799 2233 - 
Fax:071-799 1321 



TELEPHONE: 071-828 7233 AFBD MEMBER 

(- FSE 100 j WALL STREET 

3^ Jifn' y ar - 2878/2890 -»6 ' • , 

S *? ' Jun -2 427 /24 37 +4 I Jun. 2904/2916 +4 
„^. f m Pli ces - Chan S e from previous 9pm dose I 
HOW WELL DID YOU JUDGE THE MARKET? j 


WORLD MARKETS IN REAL TIME! 

£31 0 per month 

(+VAT and Exchange Fees) 

CAU SATQUQTE : 071 -233 1UIO 


V- . 


kVO 


r’-S. 


’)l\ iye 








